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Malaysian PM in 
new attack onIMF 


The world grieves for Diana 

~:.r . 


I-Malay&te'aprime minister Dr Mahathir . . 

- Mohamad launched an angry attack on the IMF 
: in a move which couldfurther destahfllse south- 
east Asia's financial markets. He also renewed 

-'TPs. attack oil speculators wild his remarks — v 

- together with Indonesia's imposition af car- .. | 
Tency controls — are ejected to boost Belling 
pressure on ragltaial currency and stock mar- 
kets. Page 16; Asia-Padflc round-up, Page* S 
Koreanbond issue. Page 17; Markets, Page 21 

French tmomployment miww: Fnmcfo 

economics minister DcsnJniqne Stxauss-Kahn 
said the 1998 budget - due to be unveiled later 
this month - might introduce tax deductions for 
tens hiri ng additional employees. Page 16. 

SPA plans to rslss flnsas Investm ent ba nks 
breaching Securities and Futures Authority .. 
rules may - face fines of more than $L6m under 
plane hain g mnriflgradbv fiie UK fi nancial 
regulator. Page 8 . . - . . .. 

IMmayacton Algista: hiasignth^^M 
• UN may play a part in ending Algeria s blood- 
shed secretary-general Kofi Annan said the 


Tributes flood in 
as body is flown 
home from France 


By John Kampfner, 

Chief Political Correspondent 


abed secretary-general Kofi Annan saia tne 
world could no longer ignbre the conflict Page 6 

UK axport figures: UK export figures have 
. still to reflect the extent of sterling's rise and 
hUuld fece ah increastoS tteyear, 

according to analysts. page 8 

■ntomaUoanl bank tewBna ■■■ ««" 

-competition for new lending saw hxtematioml - 
syndicated bahk lending hit a record glgtSbn m 
thrp*Ttofmths to June, said the Bank for 
Ihteimtion^^etflanjBatSi Page 17 
PnmofrpoiMd to UbsreRsa jnturatjwa 
Franceis settollberahse rules oncomp^er 
ehcxyptiontedindtogy as part ' of effartsto. • 
* i-Vus- WpmfiFs development. Pagfr5 
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The body of Diana, Princess of tha 

Wales, was flown to London ' 
from Paris last night after the to« 
car crash In which die died sp< 
with her companion. Dodi po 
Fayed, and their chauffeur. • lie 
Diana, mother of the heir ini 
presumptive to the British ha 
throne, died in the early hours 

of yesterday. The crash m 
happened, during a high-speed sa 
pursuit by the photographers in 
she had often courted but sr 
l came to fear. ® € 

Her death triggered an out- 
pouring of worldwide shock G 
and grief perhaps not seen b< 
since the assassination of John ir 
F Kennedy in 1963. It sparked c< 

debate about the behaviour of oj 

the media in general and papa- 
razzi photographers in particu- tj 
lar. And it raised new ques- s 
\ - Hnns about the future of the L 

1 British monarchy. 1 

World leaders were effusive 6 
1 in their praise for the pnn- « 
1 cess's work for charity and her : 

I crusade to ban land mines. i 

Prince Charles, whose 15- 
i 1 vejff marriage to Diana ended 
V tn divorce a year ago. flew 
% \ briefly To Paris with her two 
1 1 sisters to accompany her body 
* T back to London. 

I Ap announcement on 
1 funeral arrangements was 
expected today, with 
^ I lions expected for one erf the 
. hnost elaborate ceremonies of 
^ modem times- In London ^ 
other world cities movmnms 
I flocked to pay private tribute 


with flowers. One inscription 
read: “The nation has thrown 
away a jewel more p recious 
tban its whole empire.” 

Within hours, grief was turn- 
ing into anger for many. Kail 
Spencer, Diana's brother, said 
proprietors and editors of pub- 
lications which had paid tor 
intrusive pictures of his sister 
had “blood on their hands”. 

“I always believed the press 
would kill her in the end," he 
said. “But not even I could 
imagine that they would take 
such a direct hand in her 
death as seems to be the case. 

Chancellor Helmut Kohl of 
Germany said the princess had 
been “victim of an increas- 
ingly brutal and unscrupulous 
competitive fight of a sectaop 
of the media". >- 

The British foreign secre- r.j 
tary, Robin Cook, gave the 
strongest indication yet by the 
UK government that privacy 
laws might have to be 1 
i strengthened. However Down- 
. big Street said farther discus- | 
r sion af the issde was taappro- . 

priate for the moment- 
>. Tony Blair, prime minister. 
d said the British people 

« regarded the princess as one of 

,o them. “She was the people s 

W princess and that is how she 

will stay, how she will remain 
3n ta our hearts and our memo- 
as lies for ever," he added. 
ra . US President Clinton said, 
tbe “We admired her work for chfl- 

dren, for people with Aids, for 

md the cause of ending the 
eis scourge of land mmes in the 

rate world, and for her love for her 



rv-ath of P lana - report s- analysis, obituary, 
a »nrt 7. E ditorial Comment, Page 15 
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children, William and Harry." 
Praise and condolences came 
from such diverse figures as 
president Nelson Mandela of 
South Africa, President Brans 
Yeltsin of Russia and Mother 
Teresa of Calcutta. 

The death will re-focus 
attention on the eventual 
succession to the throne, mid 
on Charles’s future marital 
status. He had hpen keen since 


Ms divorce to MMUi father, the heir 

profile of his tang-tune ; frumd. ^ce were ques- 

SSTc-dBBttjte Bowles tio ^^^ b %ographers 
although the iwJhOMTm » wlmtod been part of a group 
remarriage has bitterly divided QQ ^mtomydes on the tail of 
public opinion- princess and Mr Fayed 

tfsriSNfirsz ^nr-r 

Sod # 7 


wnw** 7 — «s * 

hit a concrete ppst 
tunnel by thjAS^ 
recent dlbs^jt 


a road 
e. The 
ndship 
lii* had 


triggered a media feeding 
frenzy for photographs, inten- 
sifying the princess's barely- 
concealed anguish. 

The manner of her death 
was made all the more grue- 
some by allegations that pho- 
tographs of the mangled Mer- 
cedes in which she was 
trapped were being touted 
internationally for Sim. 

A lawyer for Mohamed 
Fayed, father of Dodi and 

L owner of iparrods, said he 

, would brSb-a civil suit as 
, soon as inquiry was 

i opened taJpthfe accident. 


S&WST3P ^ 0 to princess 

Shoctrf Mm. V-S, 'La* 
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By Andrew Jack in Paris 

The late summer sun dW UW® 
dispel the gloom 

capital yesterday as “J 

STdeath of Diana, Princess of 
Wales, and Dodi Fayed. • n 

^matcanlsayT saidraesm^to 

pressed woman waiting at the exit of 

Piti^Salpfitrifere to 

SJ eStof Paris, where the coujde 


■were taken after their car crashed 
late on Saturday night “She was so 
young and beautiful, and at last 

she'd found a man .It's *** 

The traffic crawled pjati md rav 
eral hundred people stood behtod 
harries nearby to an effort to wit- 
ness the events as Lionel Jospin, 
prime ininister. Prudent Jac^ra 
Chirac and Prince Charles arrived 
during the day before the body of 


Diana was removed during the even- 
^ the steps nearby. ^e were 

dozens of bouquets 

handwritten notes 

large poster with photos o*^ wm- 

IS^Irom the time of the royal wet 
ding with Prince Charles. 

Other flowers had been ® 

the K°«=*> of the statue of a golden 


the statue of Hberte m NewYort^ 
which sits above the tmdCTpara by 
Se Pont de l'Alma on the River 
Seine where the crash took place- 
Groups of curious P®*sere4>y 
leaned precariously over 
ateha view of the site of the acct 
dent, marked by more flowara jnride 
and cars slowed down as th y 


dn Dimanche, the national 


French Sunday newspaper, ru^ed 
oSt a modified edition covertagnews 
of Diana’s death before lunchtime 

y< Rut d no one in France who had 

tuned into a radio or 
tfam during the day “^d have foiled 
to hear of the accMent IjCTewKre 
lengthy news reports and interviews 

' ' Continued on Page 16 
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Wang in 
line to buy 
Oliyetti’s 
Olsy unit 

By Paul Batts in MHan 


German finance 
minister pledges 
to stay in office 

. ii 


By Peter Norman in Bonn 


' cent of agreed <xntrx f;^S^^txc^tia^ are 

per cent band- ■ - ■ ' ~ — 


Olivetti is disciisstog ffifi 7 
possible sale of Olsy. ite^ J 
S,uter systems and { 

subsidiary, to Wang Laborato- 
ries of the US. f 

Olivetti yesterday mfu** 1 . , 

comment, but the struggling 
Italian information 
group has made no secret rf ite 
search for international P^t- . 
ners to strengthen its core 
businesses as part of its recov- 
ery strategy. 

Roberto Colamimo, the Oh 
vetti «*ief executive, recently 
regrouped the company’s 
and services 

Olsy subsidiary i that 
manages and maint ? inS T ,!^! 
computer systems 
institutions, banks and other 
SSTentities. With annual 
^ “ about M.5Mbn 
($25bn), it accounts for about 
lialf of Olivetti’s rcTem®*- 
Several International compa- 
nies are understood to have 

■ -S?«fSW St 
SSSSS 8358 

. ^appears to 


1 nfcfrpal-M 

M auSi uminMUft 

74 “73 81 1 1 SSSt ^ JS»o» 
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Continued on Page 16 
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TheoWaigel last night airfed to s 

re-establish his authority as K 
German finance J 

iusisttag that he was not toed b 

of office, that he would era, v 
tinue in the job and carry out r 
Ibis duties with aU his s 

St S 1 ^" interview with Ger- i 
many's ZDF television chan- * 
nel, Mr Waigel did al l he could ] 
toreverse the damaging per- : 
ception, created by an inter- 
view screened 12 days ago. 

that he tefl l«t 

finance ministry after more 
than eight years in office. 

Highlighting his determina- 
tiSto^ ton,MrWaigdrigJ 
nailed an initiative to ntom 
Germany’s complex and ineq- 
uitable tax system and so to 
I enhance the country s eco- 
t nomic prospects. 

Looking serious and deter- 
. mined, he said he would seeka 
3 stephy-step refbnn 

^se with the ow«^tion 

l ^SDemocraf party, which 
L STt to reject the govem- 
a menfs existing tax 
f plans in the Bundesrat, the 
d S chamber of ^ Bonn 

parliament, on Friday. 

6 MT Waigel, who last month 


shook the ruling coalition by 
caning for a cabinet reshuffle, 
said be agreed last week with 
Helmut Kohl, the chancellor. 
fha* they should focus an pot 1 
icy and avoid pnbUc contro- 
versy. But the minister did 
nothing to end s ^4 lati “i 
about tensions inside Mr 
Kohl’s coalition when he used 
the interview to warn poto- 
cians from other govmmn^ 

parties not to stir unrest in the 

ESvSan Christian Social 
Union, which he leads. 

Tte damage arising frranMr 
Waigel’s call and Mr Kotos 
blunt rejection 
apparent in a weekend 
poll commissioned for the ZDF 
Si the Sfiddeutsriie Z^tnng 

, newspaper which 

. furtber erosion in govwnmteit 

, support. It suggested the 

; s^afrrs 

; asK£S 

k per cent for a coalition of spd 
l- and environmentto 

n The poll also showed Oasar 
* LalortSne. the SPD leader. 
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Global banking made by WestLB. 


Continued cm Page 16 
Bundesbank and rates. Page 2 
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The world is shrinking, 
whereas your scope is 
growing- WestLB, one 
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wholesale banks, has 
the worldwide network 
to match all your plans. 
VVe have both the 
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potential to achieve 


exceptional goals with 
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Bundesbank not expected to raise rates this month 


By Andrew Fisher 
In Frankfurt 

The Bundesbank faces 
conflicting internal and 
external pressures which 
make a rise in one of its key 
short-term interest rates 
unlikely until October, econ- 
omists and monetary 
observers said over the 
weekend. 

Without an overwhelming 
case in favour of raising 
rates tocombat Inflation - 
now at the 2 per cent annual 
level which the German cen- 
tral bank does not like to 
see over-stepped 1 - Hans 
Tietmeyer, the president, is 
expected to opt for further 
delay, they added. 

This would also avoid 
embarrassing both the Ger- 
man government, battling 
with disunity and lack of 
success in implementing tax 
reform, and France. Both 
countries are beset by high 
unemployment and hesitant 
economic growth. 

While a small rise in the 
securities repurchase (repo) 


rate, unchanged at 3 per 
cent for a year, would have 
little impact ou the econ- 
omy, It would have political 
repercussions. A rise in 
rates now could also lay the 
Bundesbank open to the 
charge of trying to sabotage 
European monetary onion. 

But the longer It waits, 
the smaller will become its 
window of opportunity to 


put up rates, economists 
argue. With Emu members 
dne to be selected in May, a 
gradual rise In the repo rate 
to about 3.5 per cent will 
need to start early enough 
for adequate co-ordination 
of monetary policy to ensure 
a credible euro. 

A repo rate Increase 
before this month's Interna- 
tional Monetary Fund meet- 


ing in Hong Kang would be 
regarded as insensitive, 
especially in view of the vol- 
atility of financial markets. 
But a rise immediately 
afterwards could make It 
appear the Bundesbank 
succumbed to foreign pres- 
sure. 

This takes the bank to 
October, by when it would 
also have more data on 


which to base a decision. 

Mr Tietmeyer last week 
suggested the Bundesbank’s 
concerns about price trends 
were not so serious as to 
prompt an early . rate move. 
He said rises in import 
prices - partly influenced by 
the strong dollar - and 
other price components 
should not be dramatised. 

Speculation about a rise in 


the repo - foreshadowed by 
a move to more flexibility In 
the weekly tender process- 
each Tuesday - had been 
fuelled by the concern over 
incipient inflation expressed 
by Otmar Issing and Johann 
Wilhelm Gaddum. two 
senior Bundesbank direc- 
tors. 

Mr Issing and Mr Gaddum 
carry considerable weight 


and their, comments suggest 
they would welcome a rate 
rise now. But a strong body 
of opinion on the bank’s 
policymaking - council - 
which meets this Thursday 
- feels the uncertain state of 
the economy does not war- 
rant this. Prominent in this 
camp' are Erast Welteke and 
HausJfirgm Krupp, respec- 
tive heads of the Frankfurt- 


Fall in construction sector spending likely to continue, Ifo says 


By Peter Nor ma n in Bonn 

Germany's hard-pressed construc- 
tion industry will fail to share in 
the country's economic recovery 
and continue in recession this year 
and next, at a cost of about 150,000 
Jobs, according to a leading eco- 
nomic research body. 

Although the Munich-based Ifo 
economic research institute fore- 
cast that the sector's decline would 
slow, it predicted a continuing fall 
in overall construction spending. 

Investment in building, which 
declined last year by 2.7 per cent. Is 


expected to fall nationwide by IB 
per cent this year and 0.7 per cent 
In 1998. While Ifo predicted that the 
recession in western Germany's 
construction sector would come to 
a bait next year, it warned of a 
continuing sharp decline In eastern 
Germany. It forecast that building 
investment in the new Lander 
(states) would fall by 3 per cent 
this year and 2B per cent in 1998 
after L7 per cent last year. 

The end of the post-unification 
construction boom in the east has 
already stymied the region's efforts 
to catch up economically with the 


west and is being reflected in a 
growing divergence of unemploy- 
ment rates between the two parts 
of Germany. 

The continuing weakness of the 
eastern German construction sec- 
tor could add to tensions between 
the Bonn government and the 
European Commission in Brussels, 
which wants to curb the use of 
subsidies in the hew Lander. It also 
casts an additional shadow over 
the political difficulties of Helmut 
Kohl’s centrist coalition, which 
faces elections in 1998 In the east- 
ern German states of Saxony 


Anhal t and Mecklenburg Vorpom- 
mem as well as at the federal leveL 
Ifo warned of further job losses 
in the western German construc- 
tion sector next year despite the 
forecast stabilisation of activity. 
But eastern Germany faced a “fur- 
ther deterioration of an already 
precarious situation". While the 
number of jobless building workers 
had increased by 14 per cent in 
western Germany in the past 12 
months, the increase in eastern 
Germany was nearly 35 per cent 
The Institute said activity in 
western Germany had been hit by 


tax changes, which reduced incen- 
tives to build rental accommoda- 
tion, and an oversupply of business 
premises. These negative factors 
had been only party offset by 
increased orders for single family 
homes, where low interest rates 
and Germany’s slow economic 
recovery had stimulated demand. . 

The refurbishing of existing 
homes constituted one of the few 
bright spots in the east with this 
activity being encouraged by low 
interest rate loans from publicly 
owned banks such as the Kreditan- 
stalt fQr Wlederaufbau. 


based Bcsse 
regional central bank*. 

“I have the tinpressw“ 

that Mi- Tietmeyer is sit^g 

on the fence,” said - t 
Mayer. 

at Goldman Sachs. 
doves have to reaUse 
the hawks can't deicer . 

interest rates, the D- 
could again come ua“ er 

P *S«doilar eased last 
after recently approa**** 
DM1.90. Mr Tierney er 

expressed satisfaction at the 

fall - which eases ud^tion 
1 ary worries - but said 
did not reflect expectations 
that the bank would soon 
lift rates. 0 

However, Hermann 
sperger, chief economist at 
BHF-Bank, worried the bank 
was in danger of doing “t°° 
little, too late". He said 
inflation could creep up to 
2JS per cent early next year. 
“The Bundesbank shouldn t 
wait too long - the nearer 
we approach the Emu deci- 
sion process, the harder it 
will become." 


Slovenia’s protected banks prepare to face the world 

Institutions have survived transition from communism but must soon face 
real competition from abroad as barriers fall, writes Jack Grimston 


-.-p? i =- 


-. • PV - . 


A s one of the coun- 
tries expected to be 
in the front rank of 
European Union expansion, 
Slovenia is slowly preparing 
its finan cial sector for the 
radical shake-up expected to 
hit it as barriers to foreign 
competition are lowered. 

While the country's 28 
banks have mostly come 
through the transition from 
communism in good shape, 
their durability in the face of 
real competition is largely 
untested. 

"It is stffi unclear what the 
impact of foreign competi- 
tion is going to be." says 
Franjo Stiblar, chief econo- 
mist at state-owned Nova 
Ljnbhanska Banka. Slo- 
venia's biggest “Will foreig- 
ners come here in large 
numbers or is a market of 
2m people just too small to 
be interesting?” 

So far foreigners have 
made little impact The four 
foreign banks with local sub- 


sidiaries have tiny market 
shares. 

This is not entirely by 
choice. In its opinion on Slo- 
venia's application for full 
membership, the European 
Commission identified free- 
dom of capital movement as 
an area where the country 
needs to do "substantial 
work” to get ready for mem- 
bership. 

There are punitive restric- 
tions on companies wishing 
to finance activities in Slo- 
venia by taking out loans 
abroad. When these loans 
are converted into the 
domestic currency, the tolar, 
40 per cent must be placed In 
non-interest-bearing 
accounts at the central hank. 
This applies for loans up to 
seven years; for longer cred- 
its. a 10 per cent deposit is 
required. 

This is Just one of a string 
of regulations which hold 
back competition. Foreign 
banks may not establish 


branches, and setting up a 
fully capitalised local bank 
is an expensive and bureau- 
cratic process. In addition, a 
cartel agreement among the 
banks sets a celling on inter- 
est rates paid to depositors. 
There are no such agree- 
ments covering lending 
rates, which are felling only 
slowly and average about 20 
per cent in nominal terms 
for a short-term loan. 

Behind these regulations, 
Slovenia has gone about sal- 
vaging the Once ailing hawk 
sector without outside help. 
The two state banks. NLB 
and Nova Kredltna Banka 
Maribor, finished a rehabili- 
tation programme in June. 

Slovenia's 1991 split from 
former Yugoslavia almost 
brought them to their knees. 
In the case of NLB. some 23 
per cent of its 1992 loan port- 
folio consisted of bad debts 
to Slovenian companies dev- 
astated by the loss of tradi- 
tional markets. 


Internal costs were high 
and the bank’s assets in 
other former Yugoslav 
republics had been lost or 
frozen. As the new state did 
not have the financial 
resources to inject large 
amounts of new capital, it 
instead issued DMi.Sbn 
($980m) of bonds In exchange 
for part of the non-perform- 
ing loans. 

A bout a third of the 
loans remained in 
the banks, where a 
combination of rescheduling, 
debt-for -equity swaps and 
other measures were used to 
improve performance. 

NLB has now reduced its 
share of bad loans to 4 per 
cent. This, combined with 
cost-cutting and highly con- 
servative lending policies, 
helped it return to profit in 
1994. NLB made DM62m 
after tax last year. 

The end of rehabilitation 
clears the way for privatisa- 
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tion. But the timing and 
methods for this are hotly 
debated and no decisions 
have been reached. 
Meanwhile some consolida- 
tion is now starting as banks 
try to grow to a size where 
they have a chance of 
long-term survival. There 
has been only one minor 
bank failure, last summer, 
but a few smaller banks 
have been taken over in the 
last few months. 

Concentration is already 
greater than the number of 
institutions would suggest. 
The stat e h ank s together 
with SKB, the largest private 
bank and 49 per cent foreign- 
owned. account for more 
thap half the market 

while the protection of 
Slovenia's banks has helped 
them survive, it also made 
for sluggish development of 
services. A recent report 
from the Organisation for 
Economic Co-operation and 
Development said: “The 
financial system is still shal- 
low In comparison with 
OECD and other central 
European countries.” 

A new banking law should 
inch-start the process. It will 
probably pass early next 
year and one of its most 
important effects will be to 
liberalise the rules for for- 
eign banks setting up 
branches. 

Other rules will stay in 
place for longer. In particu- 
lar, the Bank of Slovenia 
says it must control capital 
flows to support its anti-in- 
flationary monetary policy. 

The country’s association 
agreement with the EU gives 
it a transition period of four 
years to liberalise capital 
flows. After that, only the 
strongest Slovenian hanks 
will stay alive. “In the 
medium term, our banks' 
advantages might just be in 
niche services,” says Mr 
Stiblar. 



A bank in Ljubljana: punitive restrictions have kept foreign co m pet i t or s at bay, 
may have to change before Slovenia can Join the EU 


but things 

Fitana 


Turkey to crack 
down on illicit 
oil trade with Iraq 


By John Barham in Ankara 

Turkey is to regulate a 
thriving if illegal barter 
trade with Iraq to raise 
badly needed tax revenues. 

For years, Turkish, traders 
have swapped food, house- 
hold goods, cigarettes and 
alcohol for cheap Iraqi diesel 
oil, and resold it at home at 
prices that undercat local 
producers. Although the 
trade is a violation of United 
Nations sanctions imposed 
on Iraq following the inva- 
sion or Kuwait in 1580, it has 
become the main source of 
hard currency for Iraq’s 
Kurds. 

The government's Anato- 
lian news agency said Petrol 
Ofisi. a state-owned chain of 
petrol stations, would buy, 
sell and tax the diesel, fol- 
lowing a “recommendation” 
last Wednesday by the pow- 
erful military-dominated 
National Security Council 
that the traffic be brought 
under control. 

Officials quoted by Anato- 
lian said that the regulations 
would raise $900m a year 
in tax and customs reve- 
nues. 

Turkey’s western allies tol- 
erate the trade beeause.it 
benefits the Kurds of north- 
ern Iraq and provides a live- 
lihood for thousands or 
Kurds in south-east Turkey, 
although the family of Sad- 
dam Hussein, Iraqi presi- 


dent, also profits from the 
traffic. 

The border trade has come 
under de facto regulation at 
Habnr bridge, the only cross- 
ing point between Turkey 
and northern Iraq, con- 
trolled by Iraqi Kurdish fac- 
tions since the 1991 Gulf- 
war. Customs officials on the 
Turkish side limit the num- 
ber of trucks allowed across 
the bridge and extract bribes 
on their return. Trucks are 
permanently lined up for 
several miles on the Turkish 
side awaiting permission to 
cross. 

The Iraqi Kurds also 
charge - customs dues, 
although disputes over con- 
trol of the revenues are a 
main source of conflict 
between the region’s two 
rival warlords. • • 

• Turkey's ministry of 
energy and the. Russian gas 
monopoly Gazprom have 
signed a preliminary agree- 
ment to boy Russian natural 
gas via a $3bn pipeline to be 
laid, beneath the Black Sea. 
Anatolian reported. Russia is 
Turkey’s only supplier of 
natural gas, blit the existing 
pipeline is already operating 
at capacity. The two sides 
are expected' to sign a deal 
for Turkey to buy ifibn cum 
of Russian gas by 2010 via 
the pipeline, part of. which 
win be built under the Black 
Sea between the ports of. 

Tuapse and' Samsuri. 


Man dies as police 
fight Chechens in 
southern Russia 


At least one man was kille d 
and 11 were wounded in an 
armed clash between police 
and; a crowd of ethnic Che- 
chens in , southern Russia,' 
officials said yesterday. AP 

reports from Moscow 

Police reinforcements were 
brought to Khasavyurt, a 
town in Dagestan near the 
Chechen , border where the 
clash occurred. Police and 
interior . troops also 
reinforced checkpoints along 
the border. 

- Russia's interior ministr y 
said the clash was provoked 
by. an incident' ah Saturday 
in which Khasavyurt police 
detained a flhw-htm mansus- 
pected of rape. . ' 

Dozens of fellow Chechens 


Scattered Chechen attacks 
on police outposts were 
reported in Khasavyurt 
before dawn yesterday, in 
which one police. officer was 
'wounded.-. 

The crowd dispersed by 
morning and the situation in 
the city was calm, according 
to the news agency Interfax. 


then blocked- the road on 
which the detainee 7 was 
transported and released 
him by force. However 
police managed to seize two 
of the attackers, the minis- 
try said. 

The crowd bf about -500 
armed Chechens who gath- 
ered near the: town's main 
police' station by night 
demanded their release, 
smashed 1 several- windows . 
and opeped fire at police offi- - 

cere when these tried to 
push the crowd back. 

Three, officers, including 
Khasavyurt’s police chief, 
were wounded. Police fired 
back,; .killing one attacker 
and wounding, seven, the; 
reportsalcL - ' 
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Jakarta acts Mahathir deni Anwar resignation rumour 

in bid to halt ““ a > 

m _ Malaysia's prime minister. 

7-. JL 1 I denied strong speculation at 

I*ll 111 Q|| v TQ I I the weekend that Anwar , v 

JL 1 M M M M Ibrahim had resigned as 

flg finan ce minister because of 
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By James Kynge 
in Kuala Lumpur 

Indonesia became the latest 
south-east Asian nation to 
try to tame market forces by 
the imposition of selective 
currency controls yesterday, 
in an attempt to halt an 11 
per cent slide in the value of 
the rupiah since early 
August and ease domestic 
Interest rates. 

The move, s imil ar to steps 
already taken in Malaysia 
and Thailand, runs the risk 
of damaging confidence 
among stock market inves- 
tors. Indonesia's stock mar- 
ket fell by about 7 per cent 
last week and the rupiah 
plunged to a historic low of 
3,070 against the US dollar 
on Friday before recovering 
somewhat later. 

“This kind of administra- 
tive control increases the 
risk premium for investing 
in Indonesia," said one econ- 
omist for an international 
brokerage in Singapore. 

“It will make investors 
wonder whether Jakarta will 
follow Malaysia's example 
and impose controls not only 
on the currency but also on 
the stock market" 

Sudradjad Djiwandono, 
governor of the Indonesian 
central bank, ruled that for- 
ward foreign exchange sell- 
ing against the rupiah by 
domestic banks to foreign 
customers would be capped 
at S5m worth of rupiah per 
customer. He also said that 
positions outstanding in the 
forward market would be 
limited to the equivalent of 
$5m per bank - a level 
which many h ank s are 
thought currently to exceed. 

The regulations, which 
were retroactive from 
August 29. did make excep- 
tions for transactions driven 
by genuine investment and 
trade requirements. But. Mr 
Djiwandono said, such 
exceptions must be proven 
by supporting documents 
which are permanently 
stored in domestic banks. 

The bureaucratic burden 


South Korea’s finance 
minister, Kang Kyong-shik, 
yesterday faced calls for his 
resignation amid a sharp 
fall in South Korean stock 
prices and pressure on the 
currency, Reuters reports 
from Seoul 

Mr Kang, who took office 
in March vowing to restore 
confidence in financial 
markets battered by a 
corporate corruption 
scandal and a month of 
strikes, is now being 
attacked for doing too little 
too Late. 

His market “stabilisation 
package*, unveiled last 
week in response to a slew 
of corporate failures, has 
failed to impress 
commentators. 

Stocks crashed through 
the psychological barrier of 
700 points on Saturday, with 
foreigners leading the 
sell-off. 

The won plunged to an 
all-time low of 909.50 
against the dollar on 
Tuesday before recovering 
to 902.00 on Friday. 

of compliance with such 
guidelines could well slow 
the process of trade and 
investment in Indonesia, 
observers said. 

Economists said Jakarta’s 
move appeared to signal a 
shift in policy priorities. 
Authorities have been grow- 
ing anxious over the slowing 
effect on economic growth 
which high interest rates, 
needed to support the 
rupiah, have been having. 

Curbing the access of for- 
eign speculators to the 
rupiah is likely to slacken 
pressure on domestic 
short-term interest rates, as 
happened in Malaysia after 
it imposed currency controls 
in early August The concern 
of Indonesian authorities 
appears to be that the depre- 
ciating currency and the 
slumping local stockmarket 
have hit companies hard, 
making it difficult for some 
to meet loan repayments. 


By James Kynge 
in Kuala Lumpur 

Mahathir Mohamad. 
Malaysia's prime minister, 
denied strong speculation at 
the weekend that Anwar 
Ibrahim had resigned as 
finan ce minister because of 
disagreements over how to 
combat the crisis in the 
nation's financial markets. 

“Anwar is not resigning. 
He is going to be there doing 
all he can about this thing." 
Dr Mahathir said. He added 
that "rumour-mongers'’ who 
spread such irresponsible 
notions “should be shot" 
because all they seemed to 
care about was making 
money at the expense of the 
country. 

The speculation over Mr 
Anwar's resignation follows 
a recent denial that Ahmad 











Mahathir: ‘rumour-mongers should be shot’ 


Don. central bank governor, 
was also planning to resign. 
U also comes at a time when 


nation's leadership. 

Mr Anwar, who is also 
deputy prime minister, has 


there are clear signs of pol- said that some of Malaysia's 
icy disarray within the large infrastructure projects. 


many of which are heavily 
re lian t on imports, should be 
put on hold until an expand- 
ing trade deficit starts to 
narrow. The deficit is semi 
as a key cause of the Malay- 
sian ringgit’s IS per cent 
decline since early July. It 
has also affected sentiment 
on the stock market, which 
is down 35 per cent from its 
peak in February. 

But Dr Mahathir, who is 
the driving force behind the 
so-called “megaprojects", 
has rejected any suggestion 
that they be shelved. A 
reported remark from an 
International Monetary 
Fund official that the “mega- 
projects" might be put off, 
incurred the prime minis- 
ter’s ire at the weekend. 

He said the IMF's motive 
was simply to prove that it 
had been right in recom- 


mending that Malaysia slow 
its economy. The prime min- 
ister also criticised the IMF’s 
package of aid to rescue 
Thailand from its financial 
crisis. “I would like to say 
that after [the 1MF1 helped 
Thailand, the Thai baht is 
still sliding and the Thai 
economy is still In bad 
shape." be said. “So why do 
you borrow from the IMF, 
which is not of any help?” 
Malaysia pledged US$lbn as 
part of the US$l6.7bn Thai 
rescue package led by the 
IMF. 

Other signs of strain 
wi thin the government were 
revealed when Mr Anwar 
was not present at a key 
meeting last week to 
announce that pension funds 
would devote “billions of 
ringgit" to propping up the 
stock market. But Dr 


Mahathir denied be had 
taken over the Bnance port- 
folio. saying it mereU 
appeared so because be vras 
responsible as head of 
eminent. 

Malaysian economists 

reflected a moo d of 
impatience with what many 
regard as the prime minis- 
ter’s refusal to address tne 
country's concrete economic 
ills. “What is needed at this 
juncture is a clear policy 
direction by the authorities 
In critical areas and the win 
to stick to it.” said Michael 
Tap, senior research fellow 
at the influential Malaysian 
Ins titute of Economic 
Research. 

“Unclear policy directions 
will only add to the uncer- 
tainty of the situation. Inves- 
tors get unsettled by uncer- 
tainties." he added. 


Bankers seek sounder economic policies 


I nternational financial 
crises, such as the one 
currently sweeping 
south-east Asia, will not be 
averted unless individual 
governments pursue much 
sounder economic policies. 

That was the gloomy if 
somewhat predictable con- 
clusion of a two-day gather- 
ing of many of the world’s 
leading central bankers, and 
financial market and aca- 
demic economists this week- 
end. 

Mr Alan Greenspan, chair- 
man of the US Federal 
Reserve, called for mnch 
wider disclosure of economic 
statistics by all countries, to 
alert markets to the possibil- 
ities of developing crises. 
And a senior official of the 
International Monetary 
Fund said reforms put in 
place after the Mexican cri- 
sis of 1994-5 had largely 
failed to avert the rapid esca- 
lation of the currency and 
banking problems in Thai- 
land this year. 

Against the incongruously 
serene backdrop of Grand 
Teton National Park in 
north western Wyoming, 
central bank governors from 
the US. the UK. France and a 
dozen other countries joined 
international finan cial regu- 
lators and economists in 
reviewing the causes and 


consequences of recent cri- 
ses. notably those in Mexico 
and in T hailand 

Most agreed that, for all 
the current efforts at 
improving international 
finan cial supervision, if gov- 
emments failed to get their 
own policies right, replays of 
such crises were virtually 
inevitable. 

After the Mexican crisis, 
international regulators 


avoid the currency and 
broader financial crisis that 
followed. 

“The Thai case illustrates 
the limitations on what 
international agencies can 
do," Mr Fischer said. “Most 
of the responsibility for 
averting difficulties must 
rest with governments." 

Mr Eddie George, governor 
of-tbe Bank of En gland , told 
the conference that, contrary 


cies began to go awry. 

But for this market mecha- 
nism to work effectively, 
investors still needed better 
information about the condi- 
tion of emerging market 
economies. Mr Greenspan 
called on all governments to 
agree to the automatic 
release of most important 
economic data. 

“When something goes 
wrong, the first reaction of a 


“If governments failed to get their own policies 
right, replays of such crises were virtually inevitable’ 


pushed for Improvements in 
the release of economic data 
by individual governments. 
At the same time, the IMF 
had agreed to be more forth- 
right in warning countries 
that were on the brink of 
serious trouble, Mr Stanley 
Fischer, deputy managing 
director of the Fund, told the 
annual economics sympo- 
sium here of the Kansas City 
Federal Reserve. 

Though the IMF had been 
much more frank with the 
Thai authorities this year 
about the dangers they faced 
from a large current account 
deficit, heavy capital inflows 
and mounting h anking sec- 
tor problems, the govern- 
ment had been unable to 


to widespread belief, finan- 
cial crises did not usually 
arise independently. 
“Though this may be embar- 
rassing for a central banker 
to admit, destabilising influ- 
ences more often flow from 
the macro«conomy - espe- 
cially policy - to the finan- 
cial sector," he said. ‘It is 
unusual for markets to 
develop a crisis out of a clear 
blue economic sky.” 

Policymakers agreed this 
tendency for crises to be pol- 
icy-induced placed a heavy 
reponsibility for avoiding 
any escalation of difficulties 
on financial markets them- 
selves. Vigilance by Inves- 
tors was necessary when 
governments’ economic poli- 


govemment is: ‘Don’t let 
anybody know’,” he said. “If 
data release mechanisms are 
automatic, then all the 
embarrassing stuff comes 
out quickly.” 

According to a number of 
the academic economists at 
the gathering, however, the 
financial markets Had suffi- 
cient information in advance 
of both the Thailand and 
Mexico crises but largely 
ignored the warning signs. 

New research by Mr Mor- 
ris Goldstein of the Institute 
for International Economics, 
a .Washington-based group. 
suggests that in more than 
30 banking and currency cri- 
ses around the world in the 
last 20 years, ample evidence 


of impending problems was 
available well before the 
event. This wrimiad tmsus- 
tainably large current 
account deficits, rising inter- 
est and real exchange rates, 
and falls in equity prices. 

On specific policies that 
should be pursued by emerg- 
ing market governments to 
avoid future crises, all par- 
ticipants unsurprisingly 
agreed that maintaining 
price stability was essential. 
But there was also wide- 
spread agreement on a hith- 
erto much more controver- 
sial proposition - that fixed 
or pegged exchange rate 
regimes had exacerbated or 
even prompted many of the 
recent crises. 

While agreeing that the 
practice of peggin g curren- 
cies to the US dollar had 
helped control inflation in 
many countries. Mr Frederic 
Mishkin, an economist with 
the New York Federal 
Reserve Bank, pointed to 
two Important characteris- 
tics in emerging market 
economies that made such a 
policy highly risky, espe- 
cially for those countries 
with a weak banking sector. 

First, emerging market 
economies have a much 
higher proportion of their 
total borrowing in 
short-term debt than indus- 


trialised countries typically 
have. 

When interest rates are 
raised to defend the fixed 
currency rate, the high con- 
centration of short-term bor- 
rowing means debt servicing 
costs rise quickly, hitting 
demand. 

Second, most emerging 
market economies have a 
high proportion of their for- 
eign liabilities in US dollars. 
When governments are even- 
tually forced into a devalua- 
tion. of the pegged exchange 
rate in a crisis, the move 
delivers a disproportionate 
shock to the economy, since 
it raises suddenly the cost of 
servicing the foreign cur- 
rency debt. 

With a floating exchange 
rate, the impact on the econ- 
omy of a currency deprecia- 
tion is much more gradual 
“A fixed exchange rate 
regime (for meet emerging 
market economies) is like 
patting the economy- on a 
knife edge. One slip and the 
economy comes crashing 
down,” Mr Mishkin argued. 

“For central bankers there 
is nervousness about how 
countries can secure an exit 
from fried rate regimes." 
said the Bank of England’s 
Mr George. 

Gerard Baker 


New Headquarters for Fiat 


New facilities, but rich in history 

Effective today, Fiat S.p.A. r Fiat Geva, Rat l&CS, Rat 
International and Fiat Se.p.ln. are moving from Corso 
Marconi to their new operational headquarters in the 
Rat Building at 250 Via Nizza in the Lingotto Complex. 
Built between 1917 and 1926 to a design by Giacomo 
Matte Trucco, the Lingotto, which Le Corbusier called 
"one of industry's most remarkable displays,” ceased 
manufacturing operations in 1 982. Over the years, cars 
that marked the progress of the Italian automotive industry 
rolled off its assembly lines: from the Balilla to the 
Topolino and the 1 100. 

Thanks to the renovation work of Rat Engineering, the 
Fiat Building, which had served as corporate headquarters 
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in the past, has now been returned to its traditional 
function. 

Featuring leading-edge structural and technological 
solutions, the Building has also been restructured 
architecturally and has been equipped with state-of-the- 
art online facilities. 

All changes, but some things remain 
the same: 

The switchboard will continue to operate 24 hours a 
day, 365 days a year, at + 39 - 1 1 - 686-1 111 . 

For ail the individual offices, the existing telephone, fax 
numbers and e-mail addresses will remain unchanged. 
Visitors are welcome from 8:00 AM until 6:30 PM. 
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Anglo American 
Platinum 

Corporation Limited 

(Incorporated in the Republic of South Africa) 
(Registration number 59/02518/06] 

(“Amplats") 

Lebowa Platinum 
Mines limited 

(incorporated in the Republic or South Africa) 
(Registration number 63/06144/06) 

(“Leplats") 



Rustenburg 
Platinum Holdings 
Limited 

( Inc o r porated m the Republic of South Africa) 
(Registr ati on number 05/22452/06) 

(“RPH") 

Potgietersrust 
Platinums Limited 

(Incorporated in the Republic of South Africa) 
(Registration number 01/08353/06) 

(“PPRust") 


(collectively “the Amplats Group”) 


Results of restructuring of the 

Amplats Group and surrender of share certificates 

Further to the announcement of Tuesday, 12 August 1997 the Amplats Group is pleased to announce that: 

- the High Court of South Africa (Wrtwatersrand Local Division) has sanctioned the schemes of arrangement proposed 
by RPH between Amplats and its shareholders, PPRust and its shareholders (other than Amplats and RPH) and Leplats 
and its shareholders (other than Amplats and RPH) (The schemes’); and 

- the Orders of Court and all special resolutions have been lodged with and registered by the South African Registrar of 
Companies. 

Accordingly, all cortdtions precedent to the restructuring of the Amplats Group have been fulfilled and the restructuring will 
become operative with effect from today, Friday, 29 August 1997. In terms of the restructuring, Amplats will become a 
wholly-owned subsidiary of RPH and PPRust and Leplats will become 1 00% owned by RPH and Amplats. With effect from 
Monday, 1 September 1997 the name of Amplats will be changed to Amplats Limited and the name of RPH will be 
changed to Anglo American Platinum Corporation Limited. 

Stock exchange listings 

With effect from the commencement of trading on Monday, 1 September 1997 the listings of Amplats shares. PPRust 
shares and Leplats shares will terminate on the Johannesburg Stock Exchange (“the JSE*). 

Anglo American Platinum Corporation Limited (formerly RPH) shares will be quoted in the “Mining: Metals & Minerals: 
Platinum" sector of the JSE list under the abbreviated name "Amplats''. 

Application has been made to the London Stock Exchange ("the LSE") for the Anglo American Platinum Corporation 
Limited (formerly RPH) consideration- shares to be admitted to the Official List. It is expected that such admission will 
become effective and that dealing in such shares will commence on Monday. 1 September 1997. The listings of PPRust 
and Leplats shares will terminate on the LSE on Monday, 1 September 1997. 

Surrender of share certificates 

If they have not already done so. holders of RPH, Amplats. PPRust and Leplats shares are requested to surrender their 
respective share certificates and/or other relevant documents of title as soon as possible to Consolidated Share 
Registrars Limited, 1st Floor, Edura, 41 Fox Street Johannesburg, 2001 (PO Box 61051, Marshalltown, 2107) in South 
Africa or IRG pic, Balfour House, 390-39B High Road, Ilford, Essex, IG1 1 NQ in the United Kingdom in order that they 
may receive the Anglo American Platinum Corporation Limited (formerly RPH) share certificates to which they are entitled. 
RPH share certificates will no longer be good for delivery in respect of transactions concluded with effect from the 
commencement of trading on Monday. 1 September 1997. 

Forms for the surrender of share certificates and/or other documents of title were included in the circulars dated Wednesday, 
16 July 1 997 which were sent to shareholders and further forms of surrender will be pasted to all RPH, Amplats, PPRust and 
Leplats shareholders, together with a copy of this announcement, on or about Monday, 1 September 1 997. 

Johannesburg 
29 August 1997 

Anglo American Platinum Corporation Limited 

(“Amplats") 

(Incorporated in the Republic of South Africa) 

Regi s tr ati o n number 59/025 IB/06 

Notice to holders of share warrants to bearer 
of Johannesburg Consolidated Investment Company, Limited 

(since renamed Johnnies Industrial Corporation Limited) 

Holders of Share Warrants to Bearer issued by Johannesburg Consolidated Investment Company, Limited (which 
Company's name was changed to Johnnies Industrial Corporation Limited with affect from 15 May 1995 - hereinafter 
referred to as Johnnies) are referred to the "Notice to Holders of Share Warrants to Bearer", published on 2B April 1 995, 
which, in essence, informed holders of Johnnies Share Warrants to Bearer that as a result of the restructuring of Johnnies 
assets which became effective from 15 May 1995, holders of such Share Warrants to Bearer would, upon surrender of 
their Warrants, be entitled to receive, for each Johnnies bearer share held, one registered share in each of the three new 
entities emerging from the restructuring of Johnnies namely:- 

(1) Anglo American Platinum Corporation Limited (Amplats). 

(2) JCI Limited. 

(3) Johnnies Industrial Corporation Limited. 

Holders of Johnnies Share Warrants to Bearer are advised that circulars dated 16 July, 1997 have been issued containing 
proposals for the restructuring of the Amplats Group of Companies, comprising:- 
Anglo American Platinum Corporation Limited, 
and its associated companies: 

- Rustenburg Platinum Holdings Limited (RPH) 

- Potgietersrust Platinums Limited (PPRust) 

- Lebowa Platinum Mines Limited (Leplats) 

Into a single listed entity as a result of which it is intended that RPH will emerge as the single listed entity, that Amplats, 
PPRust and Leplats will become wholly-owned subsidiaries of RPH and be de-flsted from Monday. 1 September 1 997 and 
that the names of Amplats and RPH will be changed respectively to Amplats Limited and Anglo American Platinum 
Corporation Limited. 

The attention of holders of Johnnies Share Warrants to Bearer is drawn to the fact that the above restructuring proposals 
have been approved by shareholders of the Amplats Group of Companies and sanctioned by the High Court of South 
Africa and thus they are entitled to receive 46 RPH consideration shares for each 1 00 Amplats shares. 

In order to receive the RPH consideration shares, holders of Johnnies warrants are required to surrender their Share 
Warrants to Bearer together with completed forms of surrender to:- 

Barclays Bank PLC 
Barclays Global Securities Services 
8 Angel Court 
Throgmorton Street 
London EC2R 7HT 

Share certificates for RPH consideration shares will be despatched to the address stated in the Form of Surrender within 
7 business days of receipt of the surrender Warrants. 

Copies of the circulars containing details of the proposed restructuring and surrender forms may be obtained from 
Barclays Bank PLC at the address stipulated above. 

1 September 1997 


The Financial Times plans to publish a Survey on 

World Economy 
& Finance 

on Friday, September 19 


This survey is published to coincide with the IMF & World Bank meetings. 
For further information, please contact 
Hannah Pursall 

Tel: +44 171 873 4167 Fax: +44 171 873 4236 
or Tim Hart In New York 
Tel: +1 2 12 752 4500 Fax: +1 212 319 0704 
or your usual Financial Times representative 
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Opposition in Mexico 
awakes to bigger 


i'r 



President Zedillo is in an un famili ar position, says Daniel Dombey 


W hen members of 
Mexico's new Con- 
gress took office 
this weekend, they were 
making history. 

Not in 70 years has a Mexi- 
can president faced an oppo- 
sition-dominated elected 
chamber, nor one which 
enjoyed so much democratic 
legitimacy. 

In the past the Congress 
served as little more than a 
rubber stamp for presiden- 
tial hats, with most impor- 
tant decisions taken behind 
closed doors. 

Now, however, even the 
president’s awn Institutional 
Revolutionary Party (PRD is 
showing greater indepen- 
dence from the government. 

It is far from clear whether 
President Ernesto Zedillo's 
a dminis tration will be able 
to push through key parts of 
its agenda, particularly in 
the economic sphere. 

Controversy dogged the 
installation of a new Con- 
gress when the PRI refused 
to attend, arguing that oppo- 
sition deputies had foiled to 
delay the swearing-in cere- 
mony as requested by the 
PRL 

However, since the opposi- 
tion met the quorum for the 
swearing-in. the installation 
went ahead as planned. 

“Perhaps the government 
thinks that thing s are going 
to be like they were," said 
Carlos Medina Plascencia, 
the leader of the opposition 
National Action party in the 
Chamber of Deputies. 

“Someone is going to have 
to wake them up. Somebody 
is going have to shake them 
and Shout ‘Good Morning!* 
in their ears." 

Although the administra- 
tion acknowledges times 
have changed since the last 
Congress, when 90 per cent 
of new legislation was initi- 
ated by the executive, the 



- though ideologically product can be justified; 
diverse - have moved Nor is it dear the govern- 


Zedillo: not clear whether 
his wfrnfrite fr^fcn ran push 
through key parts of agenda 


government and the PRE 
have at times appeared 
bemused by the new circum- 
stances. 

Ever since July’s congres- 
sional elections deprived the 
PRI of its majority - for the 
first time in its history - the 
removal of the party's 
leader, Humberto Roque Vil- 
lanueva, has been awaited. 

As yet, however, machina- 
tions within the PRI have 
prevented any decision, leav- 
ing a vacuum at the top of 
the party. Meanwhile, the 
government has maintained 
a low profile, leaving plenty 
of media space for the newly 
elected opposition represen- 
tatives. 

“We have won the elec- 
tions and we are going to 
govern as the majority in 
Congress," said Porfirio 
Mufloz Ledo. the leader of 
the leftwing Party of the 
Democratic Revolution in 
the new Congress. 

The PRI maintains a 
healthy majority in the 
country’s Senate, but won 
only 239 out of 500 seats in 
the more powerful Chamber 
of Deputies, which approves 
the national budget. 

The four opposition parties 


quickly, forming an alliance 
to take control of Congress's 
ruling bodies, although on 
many policy issues the oppo- 
sition bloc members remain 
poles apart. 

Both the left wing PRD and 
the traditionally conserva- 
tive pan, the parties which 
do m i na te the opposition, 
have kept up a vociferous 
public campaign to cut the 
country's VAT, one of the 
most unpopular taxes. 

The go v ernment and the 
PRI argue that since food 
and medicines are exempt 
from VAT, any cut would 
favour the better off- dispro- 
portionately. 

It adds that a VAT cut 
would push up raise 
Mexico's modest budget defi- 
cit, unless it was properly 
financed. 

As for as the wider public 
Is concerned, the PRTs cause 
is all but lost. Even the 
administration's own private 
polls show massive support 
for the opposition's propos- 
als for VAT. 

T he party leadership 
concedes that Mr 
Zedillo is likely to suf- 
fer a historic reverse over 
the tax. 

“The most important thing 
is the general state of public 
finances rather than the 
level of VAT," said Arturo 
Nnflez, PRI leader in the 
Chamber of Deputies. “An 
unbalanced budget would 
lead to the same old cycle of 
devaluation, inflation and 
further devaluation that 
Mexico has lived through so 
many times." 

However, Mr Mufloz Ledo, 
the most prominent opposi- 
tion leader in the new Con- 
gress. thinks a higher budget 
deficit than the c urr ent 0.5 
per cent of gross domestic 


meat wiD be able to win bot- 
tles on other sensitive eco- 
nomic issues, such as the 
level of the minimum wage. 
Its more economically cat. 
tious position is generally 
harder to seU than the argu- 
ments of its opponents. 

In spite of the looming 
problems, the administration 
has taken few concrete steps 
to win over public opinion. 
The presidency will be set- 
ting up no special Congres- 
sional liaison office. 

Individual ministries will 
have to fight their own legis- 
lative battles with little co- 
ordination from the centre. 

Nevertheless, the govern- 
ment took the protective 
measure of passing much of 
its most controversial legis- 
lation, including trills to pri- 
vatise airports and petro- 
chemicals, and the 
liberalisation of social secu- 
rity. in the last legislature: 

It is confident the unlikely 
alliance between its dispa- 
rate opponents wifi not last 
long. 

Administration officials 
argue their agenda of judi- 
cial reform and expanded 
social programmes is dose 
to some of the opposition's 
key demands. Recently, how- 
ever, even the PAN has 
become much cooler on pri- 
vatisation. a policy it has 
traditionally strongly 
fovoured. 

The administration may 
find support for key mea- 
sures hard to come by. even 
from its own party. 

“The parties' policies are 
fairly close to each other, 
even including the PRI." 
said Mr Munoz Ledo. “The 
real difference is with the. 
technocrats in the govern- 
ment It is their rule that we 
aim to end." 


China-St Lucia ties established 


China is to establish formal diplomatic 
ties with the Caribbean Island of Saint 
Lucia today, Reuters reports from Bei- 
jing. 

Foreign ministry spokesman Shen 
Guofang said in a statement published 
by the People's Daily that Beijing 
“highly appreciated" the decision by 
Saint Lucia to break off ties with 
Taiwan. 

China regards Taiwan as a renegade 
province and as such is not entitled to 
engage in international relations. 


Taiwan said on Friday it had severed 
ties with Saint Lucia in response to the 
Caribbean island's efforts to court 
China. 

Taipei said Saint Lucia's ruling 
Labour party bad been actively pursu- 
ing ties with Beijing since It won an 
election in May. 

Taipei's decision came one week 
after local media reported that Saint 
Lucia's cabinet had decided after a 13- 
hour debate on August 21 to switch 
ties to Beijing. 


The diplomatic break reduced the 
number of states that recognise 
Taipei's exiled government to 30. 

Taiwan and China have engaged In a 
tense diplomatic tussle since they were 
split by a civil war in 1949. 

Beijing says Taiwan is not entitled 
to international recognition. 

Taipei agrees that Taiwan and main- 
land China should be re-unified even- 
tually. but says the island has the 
right to pursue diplomatic ties during 
the current estrangement. 


Tension rises 
over second 
term for Ramos 


FT Surveys 


By Justin Marozzi bi Mania 

The Philippine House of 
Representatives Is expected 
to approve a controversial 
move paving the way for 
constitutional amendments 
this week, as the debate 
intensifies on whether to 
allow President Fidel Ramos 
to run for a second term. 

The political temperature 
in Manila has risen consider- 
ably in the past week with 
the introduction of a resolu- 
tion to turn Congress into a 
constituent assembly to 
revise the constitution and, 
critically, lift term limits on 
elected officials. 

Under the present 1987 
constitution, the president Is 
limited to one six-year term. 

Angry opposition members 
in Congress staged a walk- 
out on Thursday in protest 
against what they called a 
“dictatorial" railroading of 
the process by the adminis- 
tration majority. 

In the lower house - 
where around a third of 
congressmen are restricted 
by the present term limits 
from running again — all 
signs indicate overwhelming 
support for amendme n t s . 

Approval in the Honse 
would need to be followed by 
endorsement in the Senate 
where allegiances remain 
unclear at present Accord- 
ing to one newspaper report 
yesterday, only nine sena- 
tors are set to vote against 
the resolution. 

“What worries me in all 
this is that now the debate 
has entered Congress, the 
president no longer has 
direct control of the pro- 
cess," said a western diplo- 
mat 

“And with the economy 
threatening to slide out of 
control, that could be dan- 
gerous for the country." _■ 
Last week, the country 
registered the first slowdown 
of the economy since Mr 
Ramos was elected in 1992, 



President Ramos: limited to 
one six-year term under the 
present constitution 

with first half gross national 
product slipping from 7.5 
last year to 5.9 per cent. 

Continued uncertainty on 
the region's foreign 
exchange markets and the 
rising political uncertainty 
have bludgeoned the Manila 
stock market which lost 
18.43 per cent on the week at 
the dose last Friday. 

The issue of another 
Ramos te rm is arousing pas- 
sionate divisions in a coun- 
try which overthrew the dic- 
tator Ferdinand Marcos 11 
years ago, after two decades 
in power. 

Fanner president Corazon 
Aquino and Cardinal Jaime 
Sin. both, prominent leaders 
of that revolution, have 
called for a mass rally on 
September 21 - the 25th 
anniversary of Mr Marcos’ 
declaration of martial law - 
opposing any tinkering with 
the con s t i t u t i on. 

“ This is what the people 
are witnessing U years after 
the strongman was kicked 
out on bis ear," said an edi- 
torial in a Manila newspaper 
yesterday. 

“An orchestrated song and 
dance designed to lend legiti- 
macy to one man’s extended 
rule: It’s time to shoot the 
piano player and run the 
dancers out of town." 


Taiwan’s first 
ratings group 
starts coverage 


By Laura Tyson in Taipei 

Taiwan Ratings. the 
country's first credit rating 
agenqy, launched its Taiwan 
coverage at the weekend 
with the first assessments Of 
companies in Taiwan’s 
vibrant high-technology 
sector. 

The fledgling agency, 
formed earlier this year as a 
joint venture between Stan- 
dard & Poor's and several 
government-backed Taiwan- 
ese partners, including the 
Taiwan Stock Exchange, 
released estimates of credit 
quality for 14 companies 
based on publicly available 
information. 

Bruce Hyman, director of 
corporate ratings at S&P, 
which holds a 50 per cent 
stake in the new agency, 
said the analysis identified 
quite divergent levels of 
credit quality among the 
companies assessed. 

Tai wan’s information tech- 
nology industry now r anks 
third in output behind the 
US and Japan, according to 
official figures. Many of 
Taiwan’s high-tech compa- 
nies, including top-ranked 
Taiwan Semiconductor Man- 
ufacturing, have strategic 
alliances with foreign part- 
ners as wefi as debt overseas 
and in Taiwan. 

“In the Taiwan market, 
there is very little differenti- 
ation in pricing of debt 
issues but the credit quality 
of companies varies greatly." 
said Chen Chung-hsin. presi- 
dent and chief executive of 
the new agency. 

"The establishment of a 
credit rating agency will pro- 
vide a benchmark and help 
improve market discipline 
and transparency." 

Taiwan is among the 
world's biggest markets in 
commercial paper, with pri- 
mary issuance topping 
TS6.000bn (USS209bn) (in 
1996. However the corporate 
bond market (maturity lon- 


ger than one year) is under- 
developed, with just 140 
issues last year averaging 
Tflbn (US$35m) in size. 

Issues wifi likely be fewer 
this year due to the strong 
stock market performance. 

Taiwan Ratings officials 
stressed the professionalism 
and independence of the 
agency, noting that the eval- 
uation committee was com 

‘Establishment 
of a credit 
rating agency 
will provide a 
benchmark and 
help improve 
market 
discipline and 
transparency' 


prised mainly of overseas 
experts to ensure fairness. 
The risk assessment tech- 
niques used would be the 
same as those applied by 
S&P in other markets. 

They emphasised informa- 
tion provided by the compa- 
nies would be kept strictly 
confidential and even the 
Taiwan government would 
be unable to gain access. 

Historically, investment 
decisions in Taiwan are 
based on subjective criteria 
such as the borrowers’ name 
and reputation. In tbe 
absence of a reliable and 
objective rating system, 
underwriters have difficulty 
bargaining with issuers. 

Currently no Taiwan cor- 
porates have credit ratings. 
Among financial institu- 
tions, two banks have actual 
credit ratings from S&P. 

Seven other Panics and six 
or seven insurance compa- 
nies have “public informa- 
tion" ratings, or a general 
credit quality assessment. 
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tq appeal: to Albright over Israeli stancje on Oslo accord’ s redeployment timetable 


pippill Irdop withdrawal on hold 


tysfciusatoni 


to take ^ place rIt months 


Jg** sasd,yestejday that it 
. W “9 of ftxmte- 

scheduled sec-" 

wife ^^ 'Mestfaian 

gawnty^lo fen tb a jtesh 


Wndw ' I-Qie '1995 - Oslo 
i^tenni Agreement, which 
EHuh^hmited autonomy to 
wj^alratinian^.ihe second 
reikSJloynient was supposed 


Afterctmsiclerable delay, 
the first nd^ioymeuc took 
. Place to te March when Israel 
returned only- '2 pea- cent ;bf 

land to Sill' Rte Bhfam win. 

troL but. therPA refused to 
accent' 3; saying it' was ted 
little- • ;■ V .. •■'-•• 
.• :' , 'We seenoreasGn tp dis- 
cuss tbe'/red eployment If 
they [the 'PelesthuansJ do 
not tees np their side of the 
bargam in cracking, down on 
terrorism and cracking down 


' on the infrastructure of ter- 
rorism,” said David BaivDan, 
media adviser to Beniamin 
Netanyahu, the Israeli prime 
minister. He was referring to 
the double-suicide, bomb 
attack on a Jerusalem mar* 
ket in Jtfly which killed 17 
people. :• 

The Palestinians are 
insisticDg that the xedeploy- 
rueut scheduled for Septem- 
ber 7 take place. They said 
they would raise this with 
Madeleine Albright, US sec- 
retary of state, who is due to 


visit ' the region for 
the first tone next week. 

The redeployment time- 
table was designed so that 
the contours of a Palestinian 
state would be drawn before 
the final status talks started 
in earnest These talks are 
supposed to focus on the 
Israel's future borders, the 
status of Jerusalem, Pales- 
tinian refugees, settlements 
and water. 

Saeb Erekat, chief Pales- 
tinian negotiator, said; “It is 
Clear that Netanyahu does 


not want to go ahead for 
ideological and political rea- 
sons. He is taking each bit of 
the Oslo accords and renego- 
tiating them." 

Israeli officials denied they 
were reneging on the Oslo 
accords. 

“There was only a firm 
date for the first and the 
third pullbacks," said Mr 
Bar-nan, who added that 
Israel was not ready to con- 
sider returning 70 per cent of 
revenues owed to the PA 
which it had refused to pay 


HI 


over 


.^Rcwl* fOntaff in London 

Id a signal that the United 
. Nfetions may be- prepared to 
p&y a role in ending Alger- 
ia Woodshed;. Kofi Annan,: 
, United ^Nations secretary 
general,. said at 4he. weekend 
that the wcbM could no lon- 
ger' ignore the' five-year-pins 
cdhmct v V - V. 

are dealing with a sa- 
tiation which for a long time 
bps been treated as ah infer- 
nal affair" said Mr Annan. 
.- "And yet as the.Mfling goes 
qte.and toe numbera rise, ft 
r is extremely difficult for all 
or us to pretend, it is not 
happening; that we don't 
Know about it and we should 
- leave the Algerian popula- 
tion to thair lot.” , 

•vKfr Annan-said it was nec- 
essary tor the international 


community to go beyond 
words of condemnation “qui- 
etly and discreetly”, adding 
that hehoped to "find ways 
.and means of encouraging 
the parties to cease vio- 
lence". ..•••• 

Since the outbreak of vio- 
leacein Algeria in 1992, fol- 
lowing. -the cancellation, of 
elections which the Islamic 
Salvation Front (FIs) was 
poised to ..win, Algeria's 
army-backed government 
has. reacted strongly against 
any suggestions of outside 
interfamice. 

Western governments 
have tried to stay clear of 
the conflict* and bave helped 
the Algerian government 
with debt reschedulings and 
International Monetary; 
Fund credits without putting 
pressure on it to seek a polit- 



Aftermath: People check bodies in the street for relatives after Friday's massacre in Rais «* 


leal solution. 

The UN secretary gener- 
al's reaction followed a night 
of slaughter last week in vil- 
lages south of Algiers, in 
which between 200 and 300 
people were killed, according 
to unofficial sources. The 
government, which has often 
claimed that violence was 
living its last hours, put 
Thursday night’s death toll 
at 98. The massacre followed 
weeks of stepped-up vio- 
lence, which left several 


hundred people dead. Since 
1992 it is estimated that 
mare than 60,000 people have 
been killed in Algeria. 

Abassi Madani. the Fis 
chief who was recently 
released by Algerian authori- 
ties, responded to Mr 
Annan’s call with a letter 
expressing his willingness to 
“immediately" call for an 
end to the violence and “pre- 
pare the opening of a serious 
dialogue" with the govern- 
ment 


Mr Madani’ s release in 
July had raised hopes of a 
possible dialogue. However, 
the Algerian government 
has long maintained that the 
Fis is no longer capable of 
controlling the violence, 
which it blames on extremist 
armed Islamist groups 
known as GIA. The Fis has 
denounced the GlA and con- 
demned massacres of civil- 
ians. Fis leaders believe the 
extremist groups are infil- 
trated by the government. 


JFast track, destination uncertain 

Latin American countries are doubting the potential benefits of US trade accords 


n September 10, Pres- 
. # . I ident Bill Clinton 

- will ask the US Con- 
gress to grant him tost track 
authority to negotiate new 

- trade agreements. Without it 
the president’s ability, topur- - 
sue talks on a Free Trade 
: Area of the Americas 
(|TAa) and conclude 
accords- at the World Trade, 
-... Organisation will be in jeop- 
*' axdy. - 

... Mr CMntori has just over a 
week to build support for 
. '. tost trade-in a Republican- 
controlled Congress that has 
been hostile to the idea since 
. .1994, wban.the North Ameri- 
can Frte Trade Agreement 
with Mexico , and Canada 
went into effect 
. As a result, presidential 
- aides say key aspects -of the 

- • bill are still under disqus- 

stan, ?wri1»/fing r the length of 

- - fhg lyjgfiHii'MTig mandate and . 

whether labour and environ- ' 
ment issues should form an 
. in te gra l part of future trade 


Jay Berman, the presi- 
dent’s cfadef adviser oh tost 
track, says- a “dean" fast 
track bUl - a trade negotia- 
ting mandate with no strings. 


attached - is . not on the 
cards: 

"Givan toe extent of con- 
cern . in. Congress >oyer fut. 
eign labour and tevironmeh- 
tal practices,; ft is hard,: to 
canceiye that . Congress will 
just ^ive Tbe president a - 
dean negotiating mandate," . 
he said. ; . . 

. Mr Berman aaid be hoped ; 
the Mll wauld move swzftly 
through Congress, with toe . 
administrationj. seeking - a 
first vote in . toe. House of 
Representatives in early to 
mi&Ocfcober, in time tor Mr 
Clinton's trip to Argentina; 
Brazil mad Venezuela, -with 4 
toe Senate acting 'shortly . 
thereafter. .■ •••? 

In Latin America, how- 
ever, su pport ;for Mr din- 
toh’s . regional trade: initia- 
tive is .. rapidly being 
supplanted by concerns over 
toe .strings that may be 
attached to tiie president's 
fete track authority. 

At, a summit in Asuncion, 
Paraguay , last weekend, 
presidents of the 14-nation 
Rio .. Group said - they 
remained committed to trade 
integration. But they wanted 
“Labour, rights .and the links. 


between commerce and toe 
environment. 1 . must be 
dealt with exclusively at toe 
corresponding multilateral 
fora: toe International 
Labour Organisation and toe 
Environment and Commerce 
Committee of the World 
Trade Organisation." * 

In Washington, a Brazilian 
diplomat went further. “Bra- 
zil does rite want the issue of 
labour; rights to be used as 
an excuse for raising new 
protectionist barriers against 
trade," he said. "We hope 
the' wording of tin fast track 
MS win be moderate, other- 
wise it might set US , trade 
negotiators on a collision 
course with Latin America.” 

Other Latin American gov- 
ernments are worried that 
fete track is being marketed 
oil Capitol HSU exclusively 
as a means to tear down bar- 
ifers against US exports, 
y At a recent lunch with 
ambassadors, Charlene Bar- 
shefeky, US trade represen- 
tative, is reported to have 
said that a Free Trade Area 
of the Americas would be “a 
tremendous free lunch" far 
the US. Her comments 
caused acute indigestion. 


“Free trade must be an 
equaliser, and it must 
advance Latin America’s 
development,” says John 
BiehL the Chilean ambassa- 
dor. “If the US does not con- 
ceive the negotiations as a 
two-way deal, then the only 
escape Latin Americans will 
have from poverty in the 
21st century is throug h mas- 
sive migration.” 

There are also d iff erences 
between the US and I .a tin, 
America on how rapidly 
negotiations should proceed 
after FTAA talks are for- 
mally launched at a the sec- 
ond Summit of the Americas 
in Santiago, Chile, next 
April. 

The US wants to begin dis- 
cussions on reducing tariffe 
next year, but toe Mercosur 
customs union, which links 
Brazil. Argentina, Uruguay 
and Paraguay, wants to taim 
a more gradual approach, 
starting with talks on non- 
tariff barriers, and leaving 
talks on market access and 
tariffe to the year 2003. 

Brazilian negotiators 
argue they are not in a posi- 
tion to consider farther tariff 
reductions in toe near future 


because of the country's wid- 
ening trade deficit and an 
anti-inflation policy that is 
anchored on a strong cur- 
rency. 

Chile, an associate mem- 
ber of Mercosur and a strong 
advocate of free trade, has 
also shifted its position 
recently to reflect the views 
of the Mercosur bloc. 

After lobbying for many 
years to be included in the 
North American Free Trade 
Area. Chile’s enthusiasm has 
waned, ft has also been told 
by US trade negotiators that 
accession to Nafta Is a con- 
troversial option because of 
the treaty's unpopularity in 
the US. Mr Clinton has 
offered to negotiate a bilat- 
eral treaty instead, but 
Chile, s e nsing its sudden iso- 
lation, has not greeted the 
proposal warmly. 

“Bilateral negotiations 
could be a humiliating expe- 
rience for Chile," Mr Biehl 
said. "We do not want to be 
the showcase in which the 
US gets to correct all the 
things that went wrong with 
Nafta." 

Leslie Crawford 


since the July bombing. 

“Withholding these trans- 
fer payments is a sanction,” 
said Mr Bar-flan. The US and 
the European Union have 
sharply criticised the sanc- 
tion, saying that, along with 
tbe continuing closures, they 
amounted to a “collective 
punishment on toe Palestin- 
ians" 

Yesterday, the IMF called 
an Israel to resume the full 
transfer of the revenues, say- 
ing the PA was feeing liquid- 
ity and finanrfng needs. 


French 
boost for 
internet 
software 

By Andrew Jack in Paris 

France is poised to liberalise 
regulations on computer 

encryption technology which 

could boost its efforts to 
.encourage development of 
the internet 

The government is shortly 
to publish an official decree 
which would for the first 
time allow easy access to 
and use of software which 
encodes sensitive informa- 
tion in order to protect it 
ftom unauthorised intercep- 
tion. 

The move could prove 
especially important for 
companies attempting to sell 
products and services over 
the internet, hut which have 
been concerned about their 
protection of credit card 
numbers and other financial 
information provided by 
their customers. 

France remains one of the 
few western countries to 
impose such restrictive legis- 
lation on encryption, with 
only certain categories of 
users currently allowed to 
use the software. 

Other nations which con- 
tinue to restrict toe use of 
cryptography tightly in 
order to control the transfer 
of sensitive information 
include Iraq, Libya, Singa- 
pore and China 

While many more coun- 
tries - including EU member 
states and the US - restrict 
the export of sophisticated 
encryption technology as a 
product important to 
national security, most have 
more liberal guidelines con- 
cerning the circulation and 
application of software 
within their own borders. 

The new decree in France 
follows a 1996 telenommimi- 
cations regulation law, 
which opened toe way to lib- 
eralisation of encryption 
software but which has so 
far not led to publication of 
any details of how the mea- 
sures could be applied. 

The latest move comes 
after Lionel Jospin, the 
prime minister, made a 
speech last week highlight- 
lng the “delay” in France of 
uptake of the internet and 
promising initiatives to give 
it a higher priority. 


INTERNATIONAL NEWS DIGEST 


Egypt court 
sentences spies 

An Egyptian cemrt yesterday sentenced an Israeli man to 
15 years in prison with hard labour after finding him and 
three others guilty of spying for Israel. 

The verdict on Azam Azam, an employee at an Israeli 
textile company in Cairo, was immediately condemned as 
an “outrage” by Benjamin Netanyahu, toe Isr aeli prime 

minis ter. 

Emad Abdel Hamid Tapiapi an Egyptian, and two Is ra eli 
women who were tried in absentia, were also found guilty 
of planning to provide industrial secrets to the Israeli 
intelligence service, by a state security court 
Mr Netanyahu has on several occasions personally 
asked President Hosni Mubarak of Egypt to have Mr 
Azam released. 

Mr Azam and the two women are all Moslem Druze 
Israelis. Mr Azam and Mr Emad were arrested when 
confidential information was found written in invisible 
ink on women’s underwear in the possession of the 
accused. Mark Bvband, Cairo 

■ AS1A-EUROPE SUMMIT 

Cook roles out Burma 

Burma’s ruling military regime is very unlikely to he 
invited to toe Asra-Europe summit to be hosted in London 
next April by the UK government Robin Cook, the British 
foreign secretary, said in Manila at the weekend. 

At a joint press conference with his Philippine 
counterpart, Domingo Siazon, the UK minister said “1 
would not hold out very much hope" that Burma’s 
participation at the Asia-Europe Meeting (Asem) would 
get the necessary consensus from the European Union, 
which will be chaired by Britain for the first half of 1998. 

Mr Cook made clear Britain would ostracise Burma 
until its return to democracy. David Buchan, Manila 

■ ANGOLA SANCTIONS 

Unite promises action 

Angola’s former rebel movement Unite said yesterday ft 
would folfil UN Security Council demands to avert new 
sanctions, but officials close to the peace process said 
they doubted Unita’s will to comply. 

Last week the Security Council announced a package of 
sanctions due to come into effect on September 30 unless 
Kofi Annan, UN secretary general, confirms that Unite 
has taken “concrete and irreversible steps” to fulfil its 
obligations. The measures include curbs on Unita travel 
outside Angola and ringing down the organisation's 
offices abroad. 

The threat of sanctions was sparked when the former 
rebels consistently delayed implementing three key 
elements of the Lusaka agreement; handing over the vast 
territory they still control, defining the number of armed 
troops they maintain and reforming their propaganda 
radio station into a non-partisan entity. Reuters, Luanda 

■ TRINIDAD 

President collapses 

Arthur Robinson, president of Trinidad, was sent to a 
medical clinic for “routine tests” yesterday after 
collapsing during a ceremonial troop review, Wade Mark, 
information minister, said. 

The president fell III while inspecting troops at a parade 
marking Trinidad and Tobago's 35th anniversary of 
independence at the Queen's Park Savannah. 

He collapsed into the arms of his aides, according to 
reports, and was immediately rushed by car to toe nearby 
medical institution. Reuters, Part of Spain. 

■ AQABA AIRPORT 

Jordan-Israel air accord 

Jordan and Israel yesterday signed an accord to divert 
international flights foam Israel’s congested Eilat resort to 
the kingdom’s Red Sea Aqaba airport, a possible first step 
to a jointly run feeffity. 

“The Tnprnnrar'fjnm of understanding has set some 
principles for the future, this is not toe end but toe very ' 
beginning, we are looking forward to having things in the 
future more concrete," Jordan’s transport minister, 
Bassem al-Saket, said after toe accord was signed by the 
two countries heads of civil aviation. 

Officials said they hoped Israel would start diverting 
flights on a trial basis foom Eilat airport to Aqaba within 
a month from the signing and expected traffic to grow to 
at least 35 flights per week at the end of the trial scheme. 

Eventually if the project succeeds it could pave 
the way for the first jointly run airport in the 
Middle East Reut er s, Aqaba 
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DEATH OF DIANA. PRINCESS OF WALES 


PAPARAZZI - By Richard Adams 


Facing life without their favourite subject 


The world's paparazzi 
photographers who soap the rich 
and famous - were yesterday 
adjusting to what may be a new 
era: life without their favourite 
subject and the end of their 
licence to hunt celebrities. 

They also found themselves at 
the centre of a bitter public con- 
troversy. facing criticism. “I 
always believed the press would 
kill her in the end,” Earl Spencer, 
the brother of Diana, Princess of 
Wales, said yesterday. 

He added: "Every proprietor 
and editor of every publication 
that has paid for intrusive and 
exploitative photographs of her. 
encouraging greedy and ruthless 
individuals to risk everything in 
pursuit of Diana's image, has 
blood on their bands today." 

Yet for many paparazzi, the 
immediate concern was the effect 
that the princess’s death would 
have on their prospects of earn- 
ing a livelihood. 

"This is going to make things 
tough." said one Loudon photog- 
rapher. “1 know it sounds heart- 
less. but this is going to put a lot 
of guys out of work." 

For two years this photogra- 
pher weis a member of the pack 
of about 50 full-time freelances 
who dogged Diana's steps in Lon- 
don. The hours were long, and 
the rewards were variable. But 
he was still able to earn what he 
called an "honest living" as a 
“pap" - the paparazzi’s ni cknam e 
for themselves. 

He was shaken by the news, 
and not just on behalf of his bank 
balance. "I'm shocked. I knew 
her. I talked to her. She was 
great," he said. 

The opinion among the British 
paparazzi was that the events of 
Sunday morning in Paris would 
not have happened in the UK, 
because the UK's paparazzi 
would not have harassed her so 
severely. “First, the English guys 





Hounded by paparazzi in New York in 1993: photographers yesterday found themselves at the centre of Utter criticism following the death of the princess 
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are less likely to ride bikes, 
because of the weather here. And 
second, we had a long-term rela- 
tionship with Di." he said. 

“The French guys, they didn’t 
care, because they didn't have to 
deal with her tomorrow and nest 
week and next month. We did." 

The majority of paparazzi only 
scrape a living. It is only those 
who have persistence, cunning 
and patience that can produce 
photographs that will sell around 
the world. 

The London “paps" earn their 
bread and butter from selling 
candid snaps of celebrities, 
mainly to national tabloid news- 
papers and magazines. 


The average “pap” can earn 
about £100 for a “run of the mill " 
photo of a celebrity stepping out 
in London, but more if the shot is 
unusually revealing or embar- 
rassing. 

For what the tabloids call “the 
Royals", the starting price is £150 
- and in practice that usually 
meant pictures of Diana, since 
few other members of the Royal 
family visited the fashionable 
gyms and restaurants of L ondon 

The freelance agreed that pub- 
lic reaction to Diana's death 
meant the paparazzi would have 
to lie low. But the lack of subject 
matter would hurt the trade. “I 
guess they will have to wait until 


[the princes] Wills and Harry get 
older," he said. 

In spite of the disguise of an 
Italian name - Paparazzo was the 
name of a photographer in Feder- 
ico Fellini’s film La Dolce Vita - 
the British have come to domi- 
nate the business. 

When Mario Brenna. an Italian, 
captured the first intimate photos 
of Diana and Dodi Fayed In St 
Tropez. he turned to Jason 
Fraser, a London-based photogra- 
pher, to act as his agent. 

Mr Fraser is reported to have 
sold the snaps for a total of Elm 
- and taken a cut for himself. 

And when Arnold Schwarzen- 
egger, the Hollywood film star. 


was forced to pull off the road 
after being trapped by two cars 
In California, the drivers turned 
out to be British paparazzi 

A commissioning editor at one 
UK tabloid said the competition 
with television was one reason 
for the demand for the paparaz- 
zi's output “We have to get pic- 
tures and stories that television 
can't get So we have to do things 
they can't do - or won’t do." 

Another reason is that UK 
newspapers have cut staff num- 
bers in recent years, often reduc- 
ing the number of photographers 
and relying an freelances. “Now 
the profession is more dangerous, 
more risky. A lot of the ‘gentle- 


men’ have left the game," the edi- 
tor said. 

But it was far from surprising 
that France should be the scene 
of Diana's accident French mag- 
azines have played an important 
role, demonstrating an appetite 
for photographs, bought in com- 
petitive auctions from both spe- 
cialist agencies and freelancers 
working on their own. 

For one senior journalist in the 
French magazine industry, Paris' 
Match, the glossy weekly, is turn- 
ing “more and more” to papa- 
razzi shots. "I am shocked in 
view of the considerable invest- 
ment it must be taking,” the jour- 
nalist said. 


The stakes In France have 
increased with the arrival of toe 

German-controlled 
Gala and most significantly Void 
- owned by Mr Axel Ganz - 
which have boosted competition 
for celebrity pictures. 

In Italy the photographers are 
freelance photojaurnalists who 

p an earn more th an $ 100,000 for a 
snapshot. They are prepared to 
risk life and limb for toe photo- 
graph of a lifetime of a Grimaldi 
or an Bupfifth royal. 

Chelsea Clinton, daughter or 
the US president, had a rough 
introduction to the aggression of 
Italian freelancers in July- iu 
Florence her bodyguards fought 
with paparazzi trying to tail Ms 
Clinton as she left a nightclub. 

Before yesterday's tragedy. Mal- 
ian p a paraflri have been forced to 
defend their profession this year, 
after what they regard are efforts 
by the Italian government to stop 
their activities. 

The centre-left government of 
Romano Prodi, the Italian prime 
minister, recently introduced pri- 
vacy legislation to provide Italian 
individuals with greater protec- 
tion. 

The irony, according to one 
Italian commentator, is that Sun- 
day’s tragic events are likely to 
encourage even more paparazzi 
to ride roughshod for the ulti- 
mate picture. Sadly, It is not just 
an excuse to secure a scoop, but 
a matter of big money. 

Yesterday there were reports 
the National Enquirer, the US 
supermarket tabloid, was offered 
pictures of Diana trapped in the 
fatal wreck for $lm (£625,000). 
And In London, tourists were 
buying postcards of the late prin- 
cess by the handfull. Even in 
death,, many people still wanted 
her image. 

Additional reporting by Paul 
Betts m Milan and Andrew Jack 
in Paris. 
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The death of Diana, Princess 
of Wales - and the manner 
of her passing - yesterday 
intensified demands by Brit- 
ish and French politicians 
for laws curbing the intru- 
sive activities of newspapers. 

Robin Cook, the foreign 
secretary, suggested the role 
allegedly played by photog- 
raphers in the tragedy could 
lead the government to 
reconsider a law protecting 
the privacy of individuals. 

In France - which has 
tougher privacy laws than 
the UK - Elisabeth Guigou, 
justice minister, said the 
accident would be “the 
moment to reflect on certain 
practices." Fran po is Bayrou, 
leader of part of the centre- 
right opposition, called for 
the defence of privacy by 
“legal means that cannot be 
circumvented." 

However, drawing up pri- 
vacy laws to protect the 
rights of individuals has 
proved a tortuous task for 
lawyers and politicians over 
the years. In both countries 
the area has been the subject 
of considerable debate. But 
there was no sign yesterday 
or any fresh ideas that might 
take that debate forward. 

In the UK. newspapers 
informally regulate their 
activities through the Press 
Complaints Commission, a 


body set up by newspaper 
proprietors. It cannot fine or 
punish newspapers deemed 
to have acted unfairly - and 
was described by one MP 
yesterday as “a toothless 
watchdog.” 

The last Conservative gov- 
ernment gave serious consid- 
eration to laws that might 
protect individuals. But in 
1995, John Major, then prime 
minister, scrapped a compre- 
hensive set of proposals put 
to him by a senior lawyer. 

One reason for the govern- 
ment's concern was the fear 
that any bill would find it 
hard to achieve a balance 
between real “investigative" 
journalism and activities 
that are just plain prurient 

Another problem per- 
ceived by ministers then was 
that the tabloid press would 
savage the government if it 
believed legislation was in 
the offing. Even with its 
large majority, Tony Blair's 
administration cannot dis- 
miss such a threat 

Lawyers defending the UK 
system have raised other 
concerns. Can an individual 
ever be deprived of the right 
to take a photograph in a 
public place? Why shouldn’t 
eavesdropping journalists 
simply be subject to the laws 
of trespass? What action can 
judges take to prevent photo- 


graphs being published over- 
seas? 

Compounding this are the 
clear limitations of the much 
tougher laws in France, 
where many celebrities have 
not hesitated to take legal 
action in their efforts -Uy pur- 
sue magazines published in 
many different countries. 

French law has certainly 
helped clamp down on what 
judges perceive as excessive 
intrusion into stars’ private 
lives. The ruling Grimaldi 
family of Monaco succeeded 
last year in blocking publica- 
tion in French magazines of 
photographs of Daniel 
Ducaret. the husband of 
Princess Stephanie, with a 
Belgian stripper. 

But it is clear that in 
many other cases, the law 
has not acted as a deterrent 
With the maximum fine 
standing at FFr200,000 
(£19,782), a growing number 
of magazines has been pre- 
pared risk publication, 
knowing they can get a huge 
jump in circulation from pic- 
tures of mass appeaL 

Given the strength of pub- 
lic feeling about Princess 
Diana's death, there Is little 
doubt that the British and 
French governments will 
embark on a renewed 
attempt to legislate in this 
field 
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Legacy of the fairy-tale princess 

Tragedy cannot be disentangled from blighted reputation of royal family ., writes Philip Stephens 
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It was a chillingly awful 
denouement in the sad soap opera 
that has become the royal family. 
The Princess of Wales lived 
through the media and died by it. 
The question now is whether the 
same fate awaits the monarchy. 

The answer Is no, at least not 
soon. Yet the fact that the question 
will be asked many times over 
coming weeks and months is grim 
testimony to the condition of the 
House of Windsor. At the end, of 
course. Diana was no longer one of 
them, no longer an HRJL But the 
tragedy of her life and her death 
cannot be disentangled from the 
blighted reputation of toe family 
into which she married. 

Do not misunderstand. Britain, 
by and large, remains a nation of 
monarchists. No one is better loved 
than toe Queen Mother, none as 
well respected as the Queen. The 
people may have been dismayed at 
the way the monarch's children 
have played out in public the tor- 
tured passions or their private 
lives. But, for good or IIL the mon- 
archy remains part of the country's 
emotional cement. If Prince 
Charles is denied the reverence he 
could have taken for granted a gen- 
eration ago, Britain is not yet 
ready for president Thatcher. 

Diana will be deified in death, 
the fairy-tale princess always 
denied the happy ending of the 


storybooks. Whatever her faults, 
and these will now be overlooked, 
no-one would deny that her short 
life was suffused with as much sad- 
ness as glamour. It matters not 
whether, in her marriage to the 
heir to the throne, she was victim 
or, in part at least, villain. She was. 
in Tony Blair's words, the 
“people's princess". 

At so short a distance we can 
only speculate as to how her death 
will reverberate within the royal 
family. No doubt even now some of 
the more flint-faced royal courtiers 
are calculating a gain. They will 
judge that Charles, doubtless as 
genuinely saddened by her death 
as be was unhappy in their mar- 
riage, will be able to step out of the 
long shadow cast by the most 
famous, most photographed 
woman in the world. 

My guess Is that it will not be as 
easy as that The personal grief of 
his children. William and Harry, 
will weigh heavily on the heir to 
the throne. Nor will the Establish- 
ment in which he must operate 
necessarily be more tolerant of his 
relationship with Camilla Parker 
Bowles. Technically Charles is now 
a widower, free to remarry in the 
Church of England. But the bish- 
ops who is the post have turned 
their backs on empty churches to 
denounce the merest hint that 
Charles might marry again and 


still be king are unlikely to make it 
easy. Public opinion too may be 
irrationally unforgiving. 

Some others will revive the 
notion that Charles should cede his 
rfflim to the throne in favour of 
William - for the good of the 
crown, they will say. 1 see no rea- 
son why he should or will take 
such a drastic step. The purpose of 
his life has been to prepare for his 
coronation. The Queen, in any 
event will be with us for some 
time yeL The pressures on young 
William, though, will be immense. 
To lose a mother is awful. To live 
the loss through the scrutiny of an 
ever more intrusive media will be a 
dreadful burden. It is bard to see 
how William, or Harry, can have 
an easy relationship with the 
press. 

But from Diana's life and death, 
the monarchy must learn a lesson. 
It cannot forever rely on toe reser- 
voir of good will and respect which 
has seen it through the past 
decade. It must begin again to earn 
the loyalty of its subjects. 

The disastrous experiment to 
turn royals into celebrities, with 
Diana as the superstar, has come 
to a brutal end. It was always a 
mistake to confuse accessibility 
with star status, openness with 
self-promotion. The media monar- 
chy demanded or its principal char- 
acters a standard of behaviour they 


proved incapable of delivering - 
and a level of self-restraint from 
the press which was never on offer. 
It led Charles and Diana to treat 
television as a public confessionaL 
It is too late for the Windsors to 
retreat from the public gaze, but 
they can begin to learn the virtues 

of circumspection. 

Bigger changes are needed. If the 
Queen's subjects are mean comfort- 
able with the monarchy than with 
an alternative, that Is not to say 
they are satisfied with its present 
condition. As Mr Blair embarks on 
the modernisation of Britain's con- 
stitution, toe House of Windsor 
should insist on being part of it. 

Some of it Is presentational: less 
pretention, if not yet less pomp; a 
touch of humility; a smaller group 
paid from the public purse; a recog- 
nition by Charles perhaps that not 
all among his would-be subjects see 
innocent sport In the terror of the 
hunted fox. The monarchies of the 
Netherlands and Scandinavia are 
not models to be transplanted 
wholesale Into Britain. But the 
bicycling kings and queens of these 
countries somehow command the 
genuine affection of their peoples 
without falling prey to the tempta- 
tions of cheap populism. 

Z would guess, though, that the 
process of change win have to go 
much further than the royal family 
has yet imaginari if Mr Blair's con- 


stitutional reforms are imple- 
mented. they will radically alter 
the nation's perception of what 
constitutes a modern democracy. 
Hereditary peers will be stripped of 
political power, the writ of West- 
minster challenged by devolved 
government in Scotland and Wales. 
It is bard to imagine the Windsors 
will escape the consequences. 

The “royal prerogative", the 
archaic fiction under ' which the 
government of the day exercises Its 
power in the name of the monarch, 
is an obvious target. It ties the 
Queen too closely to her ministers, 
allowing them to hide behind the 
pretence that the monarch rules as 
well as reigns. Nothing is more 
tirnimnlng t han demanding that 
each year the monarch reopen par- 
liament with a party political 
broadcast for whoever happens to 
be in Downing Street. A more cir- 
cumscribed role is needed for the 
crown, one which allows It to 
remain a focus of national loyalty 
and frees it from politics. 

These of course are consider- 
ations for when, the period of 
mourning is over. The outpouring 
of grief yesterday attests to the 
extraordinary grip Diana exerted 
over the public imagination. But 
just as there will never be a prin- 
cess like her; so after her 15 turbu- 
lent years in the pubHc eye - the . 
monarchy can never be the same. - 
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The aristocrat who was 


always given a welcome 


•i Diana- 
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fBermarriageto the Prince of Wales was described as far from happy 


Diana, Princess of Wales, 
was one of the most striking 
figures of the late 20th cen- 
tury. Wherever she went, 
she was recognised, and usu- 
ally applauded. 

Her tragic death at the age 
of 36 In a car crash in Paris 
in the early hours of yester- 
day morning brought norma) 
broadcasting around the 
world to a standstill as the 
stations sought to recast 
their programmes to report 
the news, record the reac- 
tions and pay tribute. No 
one had expected the end to 
come like that 

Until her divorce from the 
Prince of Wales in 1996. 
Diana was in line to be the 
neoct queen at Charles’s side. 
After the divorce, as the 
mother of their two sods 
William and Harry she was 
still likely one day to be the 
mother of a kin g . 

The Hon Diana Frances 
gpencer was bom on July 
1961 at Park House, part of 
the Sandringham estate in 
Norfolk. The family rented it 
from the Crown. Her father 
wfis Viscount Althorp. her 
mother the Hon Frances 
Roche. The Queen and 
Prince Philip had attended 
their wedding in 1954 and 
Althorp was a royal equeiry. 

Althorp’s wife left him 
when Diana was six. He suc- 
ceeded to his father’s title, 
Earl of Spencer, in 1975 and 
married Raine, formerly 
Countess of Dartmouth and 
daughter of Barbara Car- 
tland. the novelist, the fol- 
lowing year. The family was 


thus aristocratic but not 
royal - a fact that was to 
have some bearing on the 
choice of wife for a future 
king, who was encouraged to 
marry neither a commoner 
nor a Catholic. 

Much of European royalty 
was ruled out because it 
tends to be Catholic. Besides, 
as the managing editor of 
Debrett’s pointed out. Diana 
would bring a little Stuart 
blood back into the royal 
family as she was descended 
five times from Charles D - 
“four times on the wrong 
side of the blanket, and one 
on the right side". 

Diana had a fairly conven- 
tional upbringing for a girl 
of her background. She went 
to Riddleswortb Hall, a 
boarding preparatory school 
near Diss in Norfolk, then to 
West Heath boarding school 
in Kent. She did well at 
swimming and dancing, but 

not academically. 

At 16 she moved to finish - 
ing school in Switzerland. 
When she returned to 
England she lived with a 
group of girlfriends in Lon- 
don's South Kensington and 
worked variously as 
part-time cook, a nanny and 
a teacher. She began teach- 
ing infants at the Young 
England Kindergarten in 
Pimlico. 

Diana first met Charles in 
1977 through her eldest sis- 
ter Sarah, a close friend of 
the Prince, at her father's 
estate, Althorp Park. She 
usually wore jeans and was 
sometimes described as “one 


of nature’s tomboys”, and 
Full of fun. The Prince gradu- 
ally took to her. 

At the same time, reports 
were emerging from around 
Buc k in gham Palace that the 
Prince should marry, if only 
to establish an heir. Prince 
Philip, la particular, is 
thought to have urged that 
Charles should either choose 
Diana or drop her. 

The wedding - one of the 
most resplendent in British 
postwar history and. tele- 
vised worldwide - took place 
at St Paul's Cathedral in 
July 1981. Diana was 20 and 
Charles was 32. For the rest 
of her life the Princess of 
Wales was seldom out of the 
public eye. On an early trip 
to Australia, it was she 
rather than the Prince who 
caught the cameras. 

But troubles began early. 
Diana did not like the Court 
establishment, nor did much 
of it take kindly to her. Per- 
haps she was not too well 
looked after by the Palace; 
certainly she became ill with 
b ulimi a. She seemed to court 
publicity while at the same 
time complain about it. 

To Diana, the Prince 
appeared broody and over- 
earnest - ironic in a way as 
they were both interested in 
unfashionable charities. 
though for Charles it may 
have been more cerebral 
than emotional. She was 
aware of the Prince's previ- 
ous attachment to Camilla 
Parker Bowles, and thought 
- rightly as it turned out - 
that it might be renewed. 


Foreign trips together 
became a nightmare as the 
cameras would snap them on 
clearly less than friendly 
terms. 

Still, there were two sons. 
Prince William was bora in 
June 1982 and Prince Harry 
in September 1984. Clearly 
the Queen hoped that the 
marriage could survive. Yet 
from about 1987 stories 
began to appear in the press 
suggesting that Charles's 
aloofness was to blame. 

Public sympathy, though 
divided, was moving towards 
Diana. There was a particu- 
larly damaging book by the 
journalist Andrew Morton - 
Diana: Her True Story - 
which relied, if not on the 
Princess as a source, at least 
on her close friends . and 
described her condition as 
far from happy. 

With hindsight the book 
mn be seen as the beginning 
of a public vendetta between 
them. Prince Charles was 
later to give his own account 
of affairs to Jonathan 
Dimbleby. whose book The 
Prince of Wales - A Biogra- 
phy was published in 1994. 

Subsequently, both the 
Prince and the Princess gave 
television interviews in 
which they spoke of infideli- 
ties. The press, including the 
broadsheets picking up from 
the tabloids, continued to 
print anything it could find. 

By the autumn of 1987 a 
pattern had been estab- 
lished: the couple tended to 
spend their time apart The 
final separation was 


announced by the then 
prime minister John Major 
in the House of Commons in 
December 1992, with the 
remarkable rider that it did 
not affect the succession and 
that there was “no reason 
why the Princess of Wales 
should not be crowned 
Queen in due course". 

But there were many who 
believed that such a situa- 
tion was not tenable. The 
Queen took a band and the 
Prince and Princess of Wales 
were divorced in August 
1996. The Princess became 
known as Diana, Princess of 
Wales. Speculation moved to 
whether Charles would even- 
tually marry Camilla Parker 
Bowles. 

Since the divorce Diana 
was rarely out of the news, 
partly because of her friends, 
partly because of her stri- 
king appearance, but also 
because of her work for 
charities. .She was one of the 
earliest public figures to 
help the victims of Aids, not 
just raising funds but 
talking to sufferers and 
touching them. 

She was always attached 
to children's causes and 
most recently had become 
identified with the campaign 
to eliminate landmines, trav- 
elling the world to publicise 
the cause. Almost her last 
public trip was to Bosnia. 
Whatever people thought of 
the history of the marriage 
and the future of the royal 
family, she was always 
noticed and always wel- 
comed. 
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J ::V TfiawoiM saw In her what it 
wanted to see. in death, even 
V. - tbbre than in life, Diana, 

. JKiricessaf Wales, appeared' 
' ■ . . truly a “woman of our age" 
r- transcending the literal 
words of the tribute fromthe 
:; _ J Frpnch president. Jacques 
T Chirac. _ •• , . 

. 7 . As broadcasters pre- 
; ? einpted regular programmes 

• fhr open-ended coverage and 
.s; ^ newspapers rushed out spe- 

’ . cial editioQs. 4t was difficult- 
to imagine another contem- 
• _ porary person as immedi- 

■ ' > afely recognisable .. and- 

. • whose fate would command 
' . such global attention. The 
Pope, perhaps," although his 
,i«pown derives not from his 
person, but from his office. 

; V • inherently: controversial. 

v By contrast, Diana's uni- 
-...*’ versal appeal was grounded 
hi her gift to satisfy what- 
ever the observer needed, 
only rarely provoking strong 
antagonism. She seemed to- 
speak in different ways to 
different countries. ■ 

■ in Germany, the emphasis 
yesterday was on her 

■ humanitarian activities. In' 
/„■' Italy and Spain- : ahd Latin - 

America, it’ was. on the mix 
of gjamoiy*' and. royalty and - 
. tempestuous romance which 
, <®ly thh princesses Caroline 

• Stephanie "of Mona co ~ 
and their late mother; Grace, 
in- a for less- prying day 

- could in any way rival.- . 

.’. For the /Japanese, Diana’s 
image - was the ideal of a 
princess beautiful, grace- 
ful and kind. Far gym-mad 
Callforcians. her stunning 

■ . '■ good " looks proved - oonclu- 

.sively the merits of haying a 
^personal tramer- Her opefr 
■ : .' ness about personal' prOb- 
.. jems struck a chord with the; 

■ : publicly ’ confessional 

modern- American.- 

- - - She appeared to be simul- 
taneously a ; strong woman, 
who bounced back and 

. bested the royal family in 
‘ • the battle for hearts, and' yet 
' no threat to any male' who 
\ thought his prerogatives 
were challenged in daily life- 
: - . She charmed the powerful 
' from Henry Kissinger to 
Colin Powell, she champi- 
. oped the powerless - from 
Aids patients to the home- 

Jess to victims of -landmines. 

: j-. she also won a reputation as 
■ " ' . a devoted mother,' an. attn- 

bate heavilf 'stresseo 
throughout the world y ester- 



ion of the powerless 



funeral 


/ / With Mother T 


With landmine victims in Angola 


tale" - to discuss her life, it 
seemed entirety: appropriate. 

Commentators grappled 
for the. apt comparisons 
which ’would speak across 
the generations of viewers - 
the assassinatio ns of John F 


Diana’s appeal was grounded in her gift to 
satisfy whatever the observer needed, only rarely 
provoking strong antagonism. She seemed to 
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v'' day. •• •--- 

• Only in her own country. 

• where questions of class and 

--'SSd than, elsewhere .was Pro^itsett. 

Maria's image more mixed. 

A-But the- harsh words 

Ottered in Britain less than a 
week ago. after her candid 
■ Interview in I>e Monde, 


Ke 8 aSy ™963 or John speak in different ways to different countries 

Lennon in 1880- But they r . • 

died in different times, — — mim — —— — ■ — 

before television had 
reached Its current penetra- 


impeared forgotten yester- 
Her death seemed -to 
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have transfigured her, if 
commentators, often self- 
consciously. • resortedto 
xHichOs — “International 

fcon", “global village", “fairy 


From the moment the first 
news of the Paris crash 
emerged, TV screens around 
the world were filled- with 
pictures of the smashed Mer- 
ced esina tunnel, predict- 
able scenes of floral tributes 
by ordinary people, then 
mostly talking beads. 

There were exceptions - 
TUny Blair’s controlled but 
patently emotional state- 


ment a motorcade from Bal- 
moral - but it was the 
“story" that mattered, not 
fiie images. Her funeral that 
is destined to be a landmark 
of global shared experience, 
comparable - hut reading 
far more people - to the 1953 
coronation. Sir Winston 
Churchill's funeral in 1965 
and Diana's own doomed 
wedding to the Prince of 
Wales in 1981. 

The story has already 
illustrated the evolving 


world of round-the-clock 
news broadcasting - an Odd 
mixture of cooperation and 
competition between global 
news channels. BBC and 
Independent Television 
News, its domestic rival, 
both broadcast nothing else 
throughout the day. They 
also fed the demands of their 
national counterparts 
throughout the world. 

British Sky Broadcasting, - 
the satellite channel con- 
trolled by Rupert Murdoch. 


and the US-based Cable 
News Network pulled out 
the stops to supply non-stop 
coverage to their domestic 
and international viewers. 
CNN said 90 per cent of cov- 
erage was simultaneously 
broadcast to US -and interna- 
tional viewers. 

Many continental Euro- 
pean broadcasters took a dif- 
ferent tack, saving their 
energies for . special pro- 
grammes last night. The 
main US networks also held 


fire. Australia and New Zea- 
land initially took feeds 
direct from UK and interna- 
tional broadcasters. 

Other media were also 
buzzing. British Telecommu- 
nications reported a “signifi- 
cant” but unquantified 
increase in domestic calls 
compared to a normal Sun- 
day. A similar rise was seen 
in international calls, espe- 
cially to Australia and New 
Zealand, where customers 
were talking for longer than 
the nine minutes or so cus- 
tomary at the weekend. 

BT said it had set up con- 
trols around the Bucking- 
ham Palace local exchange 
as a precautionary measure 
in case the Palace was inun- 
dated with calls. Callers 
would be held in a queue or 
invited to call back later. 

Anybody blocked in this 
way, however, could take a 


cyber-path through the cor- 
don. Within hours of the 
announcement of Diana’s 
death, the Palace had added 
a page on its website for 
internet-surfers to e-mail 
their condolences. 

The BBC broke new 
ground in terms of globalisa- 
tion. Its first four hours of 
domestically broadcast cov- 
erage, from 2.30am London 
time yesterday, was taken 
intact from BBC World, the 
international television ser- 
vice never before seen in the 
BBC's home market. It was 
planning the same arrange- 
ment again last night 

A fitting legacy for Diana. 
Just as Diana had tran- 
scended the UK royal family 
her life and -death no longer 
were bounded by Britain. 
She belonged to the world. 
Additional reporting by Alan 
Cane and Gar Foreign Staff 


The body of Diana. Princess 
of Wales, was taken to a 
mortuary at an undisclosed 
location yesterday, after 
being flown back from Paris 
last night to RAF Nortbolt. 
west of London, writes Mich- 
ael Peel. 

Funeral arrangements 
were expected to be 
announced today. The prime 
minister's office said that 
the royal family would 
decide on the format. It also 
said that Tony Blair, the 
prime minister, had can- 
celled meetings with trades 
union and industrial leaders 
as a mark of respect. 

The- government 
suspended its campaign for 
"yes" votes in the referen- 
dums on its proposals to set 
up a Scottish parliament 
and a Welsh assembly. Wil- 
liam Hague, Conservative 
party leader, said his party 
would suspend its campaign 
against the plans. 

Other political events 
were cancelled or toned 
down. 

The Scottish Office said it 
did not know whether the 
government would try to 
postpone the Scottish vote, 
which is set by Act of Par- 
liament for September 11. 

Parliament would have to 
be recalled if the govern- 
ment decided to repeal the 
bill. “I think the govern- 
ment is still considering at 
present, in the light of the 
funeral arrangements, what 
the implications for the ref- 
erendum wfil be," the Scot- 
tish Office said. 

The mood of national 
mourning extended to sport- 
ing events. Football fix- 
tures. including a sell-out 
Premier League match 
between Liverpool and New- 
castle United, were can- 
celled throughout England 
and Scotland yesterday and 
silences were observed 
before cricket' and rugby 
matches. 

Celebrations in Glasgow 
to mark the centenary of the 
Scottish Trades Unions Con- 
gress were cancelled. 

A march to celebrate the 
ending in May of the trade 
union ban at GCHQ, the 
Cheltenham headquarters of 
the UK’s intelligence 
operations, went ahead to a 
background of drumbeats 
rather than marching 
hands. “Because of this trag- 
edy we decided they should 
not play,” said Mike Grind- 
ley, who led the campaign 
against the sackings of 
workers who did not comply 
with the union ban. 

“Instead, we decided that 
only the drums should beat 
out a funeral pace as we 
walked slowly in silence." 

A spokeswoman for 
Mobamed Fayed said the 
body of his son Dodi had 
been flown back to Britain 
for burial. 


J** 




tc. 





FINANCIAL TIMES MONDAY SEPT£MaS?MP 


NEWS: UK 


Cashflow may please former Lloyd’s Names though audit qualification is likely to remain . . 

Equitas figures ‘better than expected’ 




UK NEWS DIGEST 






By Christopher Adams, 
Insurance Correspondent 


Equitas, the giant reinsurance 
company which took responsibility 
last September for more than £10bn 
($16.3bn) in old liabilities from 
Lloyd's of London, is expected to 
report soon that cashflow during 
its first year of trading has been 
better than expected. 

For thousands of former Names 

- individuals who backed the 
Lloyd's insurance market and 
whose personal losses were so 
huge that they faced financial ruin 

- Equitas’s forthcoming set of 


accounts may offer a more upbeat 
message than its first figures pub- 
lished in April. The company h as 
paid out less In claims and col- 
lected proportionately more from 
other reinsurers who owe it money 
than was forecast when it opened 
for business 12 months ago. 

However, an audit qualification 
from Coopers & Lybrand, the 
accountants, which appeared in the 
maiden figures is likely to remain 
broadly unchanged, as a result of 
considerable uncertainty’ about the ' 
scale of liabilities and the poor 
quality of data used in the reserv- 
ing exercise. Coopers & Lybrand 


had questioned the ‘'quality and 
completeness” of information used 
to calculate assets that Equitas 
needed and It added that closer 
scrutiny might lead to a substan- 
tial re-assessment of liabilities. 

It is also unclear whether the 
lower-than-prqjected claims payout 
Is a result of settlements being 
smaller than predicted. 

In addition, a cash surplus of 
□early £600m when Equitas took 
charge of Lloyd's losses last Sep- 
tember may yet be eroded by the 
need to bolster reserves. About 40 
per cent of liabilities stem from 
policies vulnerable to "long tail” 


pollution and asbestos-related 
claims in the US. 

Equitas is trying to improve the 
consistency of information sup- 
plied by insurance syndicates at 
Lloyd’s. Last month, it brought 
online a data warehouse, Equip, to 
present data from Lloyd's under- 
writing agencies in a single format 

The forthcoming Equitas 
accounts will show the balance 
sheet as at March 31 this year. The 
figures published in April, showing 
the position at the start-up last 
September, suggested that Equitas 
had a cash surplus of £588m after 
receiving an £ll-2bn premium to 


re-insure all Lloyd’s losses for 1992 
and prior years. 

The surplus then was lower than 
expected as the group took a £122m 
charge because assets transferred 
from syndicates were undervalued. 

Equitas is still negotiating terms 
with Lloyd's for reinsuring the lia- 
bilities of Uoncoyer, which took 
responsibility for the notorious 
loss-making PCW syndicates. 
Lloyd’s is thought to have settled 
much of the long-running litigation 
with reinsurers who disputed 
whether they should have to pay 
money Lion cover was trying to col- 
lect 


$1.6m penalty 


Investment banks in breach of Securities and Fata*-: 
Authority rules may fore fines of more than £3m QRAaS 


English nationalism 
fails to make a noise 


Dominance of the south-east 


Persons in employment, 1994 (m) 
8 ; : 


regulator. It is considering a subs t antial increase in fee 
fines levied for cases misconduct and Mure of mas^ 
agement controls. The maximum Is Hkely to be tr fttet . 

It intends to provide stronger inoaotlvEB for invat- 
n rcn t wantu and brokers to repeat cases of Individual mb-, 
conduct by reducing the sanctions on Investment banks - 
that report control failures.The SFA’s largest fine since 

its formation to the wake of tbe 1968 Financial Services 
Act was the £300,000 Swiss Bank Corporation was told to 
pay last week. Lraro, the fund management regulatory 
body, levied a £2m fine on Morgan Grenfell Asset Manage- 
ment last ApriL 

The decision cranes In advance of tbe consotidatkai of 
dty and hanking supervision under the Securities and ;■ 
Investments board from next year. 

The “super” SIB will then take operational control of 
Imro, and SFA officials. John Gapper. London 
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T he constitutional 
future of the UK will 
be decided next 
month by some 5m Scots and 
3m Welsh people with no ref- 
erence to the views of the 
48m inhabitants of England. 

Not that there is a great 
clamour of interest among 
the English about events in 
the rest of the UK. The gen- 
eral feeling appears to be 
that if the Scots and Welsh 
want home rule, then let 
them have it. 

When prodded by Mori, 
the opinion pollsters, 46 per 
cent of English people 
thought they should be 
given a vote on Scottish and 
Welsh devolution compared 
with 44 per cent who 
thought they should not. 
However, the poll in the 
Times newspaper found that 
devolution was exciting little 
interest, with only 1 per cent 
of people in England listing 
it as an important issue. 

However, there are politi- 
cians from all parties who 
believe the constitutional 
settlement proposed by the 
government cannot stick, 
because it is deeply unfair to 
England. 

They argue that once the 
English realise that the new 
deal is weighted in favour of 
Scotland and Wales, pres- 
sure will mount for further 
far-reaching constitutional 
reform to redress the 
balance. . 


Scots and Welsh 
devolution issue 
seems of little 
gravity to their 
49m neighbours 


English nationalism has so 
far failed to surface in any 
m eaning ful sense, in spite of 
the heat generated by the 
England team's stirring per- 
formances in the Euro 96 
football championship. 

Predictions that the Con- 
servative party would 
become an English national- 
ist party after its defeat in 
the May general election 
have failed to materialise. 

True, the party lost all its 
House of Commons seats for 
Scotland and Wales, but few 
senior members believe that 
the party's future lies in 
wrapping itself in the flag of 
St George, the emblem of 
England. Michael Portillo, 
the standard bearer for the 
flag-waving, anti-European 
Right, was among the most 
notable Conservative casual- 
ties of tbe Labour party's 
landslide victory on May l. 

However, the issue of 
Welsh and Scottish devolu- 
tion lodes certain to stir poli- 
ticians and business leaders 
to fight a more subtle cam- 
paign to improve the lot of 
tbe English regions. 


Jim Cousins, a Labour MP in 
the north-eastern city of 
Newcastle upon Tyne, says 
that if the Scots have their 
own parliament, it will whet 
the appetite of many in the 
north-east for their own 
directly-elected assembly. 

“I think tt will create an 
even stronger demand in our 
region to go the same way,” 
he says. The government’s 
refusal to contemplate giv- 
ing English regions direct 
assemblies in its first term 
was “disappointing”. 

Mr Cousins, who chairs 
Labour’s northern group of 
MPs, says he also believes 
the current financial settle- 
ment for Wales and Scotland 
- where the two nations 
receive around 20 per cent 
more public expenditure per 
head than England - could 
not survive. 

“There is bound to be 
some build-up of pressure to 
reduce this disparity, or 
inequality,” be says. He 
believes that public spending 
in the English regions 
should be brought up to the 
same level as Scotland, 
although a levelling down- 
wards would be a more 
likely Treasury response to 
such pressure. 

Paul Tyler, Liberal Demo- 
crat MP for North Cornwall 
in south-west England, 
agrees that public spending 
for Scotland and Wales must 
be brought into line with 
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■ DEFENCE TECHNOLOGY 

Racal group wins $163m contract 
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Racal. the UK-based electronics group, yesterday- 
announced a series of defence-related contracts placed by 
the Ministry of Defence and worth about ElOQm ($l63m>. . 

The contracts will provide the British armed forces with 
the latest in information technology and include a new . 
lightweight satellite terminal - a mobile phone system for 
the battlefield - to improve communications for ground 
troops and a transportable command and control centre 
for the Royal Air Force. A third contract is intended to 
equip Royal Navy frigates with electronic warfare 
systems. 

Mr David Elsbury, Racal chief executive, said: Our suc- 
cess a gniwat a general decline in defence spending is due 
to our highly focused «nd strong position in information 
warfare technologies." 

Racal is already a member of the Archer consortium, 
bidding for a £2bn battlefield communications system 
called Bowman for the British Army- Alan Cano, London 


CENTRAL BANK 


Supervisory role strengthened 


less affluent areas of the 
country, like the south-west. 

He points out the resent- 
ment in Cornwall over the 
fact that the state supports 
projects as diverse as new 
tourism ventures and an air 
ambulance in Scotland, but 
none in the far south-west of 
England. He also believes 
that devolution in Wales and 
Scotland will heighten 
demands for power to be 
passed down from Westmin- 
ster to the English regions, 
and counties like CornwalL 


If the Scottish parliament 
ever exercised its proposed 
power to cut taxes by '3p in 
the pound, demands for a 
reduction of the English 
“subsidy” of Scotland would 
be Intense south of the bor- 
der. 

Maurice Fitzpatrick, head 
of economics at Chan trey 
Vellacott, the City of London 
firm of chartered accoun- 
tants, Haims the Scottish fis- 
cal deficit amounts- to some 
£2.8bn ($4^bn) - equivalent 
to almost 2p on the basic 


rate of income tax for 
En glish taxpayers. 

Devolution will also 
heighten Conservative 
demands that the number of 
Scottish and Welsh MPs in 
the Commons should be cut 
- both regions send more 
MPs to London than their 
population demands. Labour 
already accepts the number 
of Scottish MPs at Westmin- 
ster should be cut from 72 to 
about 60. 


George Parker 


The Wank of Expand, the UK central bank, is strengthen- 
ing its hank supervision procedures as part of efforts to 
recognise early signs of a collapse such as the one winch 
brought down Barings. 

It has appointed Ronnie Baird, currently a financial 
controller at Lloyds TSB, as head of a quality assurance 
unit Mr Baird, a chartered accountant with extensive 
hanking and supervisory experience, is taking a pay cut 
to join the hank. He said: “Money’s not importan t , it's a 
wonderful opportunity for a fresh challeng e ." 

Setting up such a unit was one of the key recommenda- 
tions of a Board of Banking Supervision inquiry and a 
report by Arthur Andersen, the audit, tax and manage- 
ment consulting firm, that followed the Barings collapse 
in 1995. 

The unit, which has been steadily built up over the last 
year, will sit alongside 20 supervision teams - 220 line 
supervisors - within the bank. Key aims are to improve 
efficiency and pass on lessons on best practice from one 
team to another. Christopher Brown -Humes. London 
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Sterling’s rise prompts 
new fears for exports 


By Wolfgang MOnchau, 
Economics Correspondent 


Europe’s Perfect M for Global Bum 


If you want to do business in 
Europe, don't let our location fool you. 
Madeira is a region of Portugal and the 
people of Madeira have a passion lor 
international business that dates back 
centuries. It's this passion for quality ser- 
vice and cost-efficient operations that is 
making Madeira's new international 
business centre such a success. 


within an industrial free trade zone. And 
the advantages are nothing but special 
So get a new vantage point on Europe 
from its perfect perch for global business. 

Come to Madeira. 


UK export figures, which 
have still to reflect the frill 
extent of sterling’s sharp 
rise, could face an increasing 
squeeze in the next 12 
months, according to leading 
UK analysts. 

The government’s official 
trade statistics - which last 
week showed a deficit of 
close to £lbn (?i.6bn) in 
June - do not fully reflect 
the effect of the strong 
pound because current trade 
volumes mostly correspond 
to orders which were placed 
a long time ago. 

The Institute of Export, 
the association of UK export- 
ers, has warned that export 
volumes could actually 
decline rather than experi- 
ence slower growth unless 
the exchange rate reverted 
to more sustainable 
levels. 

. Ian Campbell, director- 
general of the loE, said: “The 
trade figures are holding up 
surprisingly well, very much 
to our surprise because we 
would have thought that 
they had slackened by now. 

“After 9, 10, and 12 per 
cent export growth in the 
last few years, it is clear that 
we cannot maintain that 
level, and I can foresee the 
negative growth." 

A series of export surveys 

- from the Confederation of 
British Industry - tbe princi- 
pal employers' organisation 

- the Chamber of Commerce 
and others - reflect extreme 


So far, so gopdr^;' 
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Kettle 
company 
in China 
test deal 



By Peter Marsh 
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pessimism among UK 
exporters in contrast to the 
official trade statistics, 
which show that trade vol- 
umes are rising. 

To compensate for the rise 
in the pound, exporters have 
been cutting prices at the 
fastest level since 1973, 
according to the CBL The 
result is a squeeze of profit 
margins. 

According to Richard Jef- 
frey. chief economist at 
Charterhouse: “The J-curve 
effect will hit exports in the 
end. The exports that are 
coming in now were ordered 
when the pound was 
slower." 

The J-curve indicates that 
changes In an economic 
variable can have 
unsuspected short-term 
effects. A J-curve effect is 


present when a rising 
currency leads to a sudden 
improvement in the trade 
deficit, followed by a sharp 
deterioration. 

Exporters' reactions to a 
rising exchange rate are 
generally believed to depend 
on their own expectation as 
to how long the period of 
currency strength will last, 
and on the level of 
domestically generated 
profits, which could 
cross-subsidise any export 


If UK economic growth 
were to fall back sharply in 
the next 12 months, export 
volumes could also falL And 
if the strength of sterling 
persists beyond a certain 
threshold period, exporters 
may decide to pull out of 
unprofitable export markets. 


Expansion for dryer output 


Here you 11 find over 2,000 
companies in financial services, 
international services and ship- 
ping, as well as in manufactur- 
ing for Europe and the world 
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H Where Global Budin&M 
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By Peter Marsh 
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Rua Imperatriz Qa Amelia, RO. Bax 4164-9052 
FUNCHAL CODEX-MADBRA-POKTUGAL 
Tet ( 351 - 91 ) 225466 Roc ( 351 - 91)228950 


For information on Madeira and how we can help your business, write or fax us at our address. 
You can End us on the Internet at http://www.sdmadeira.pt/ E-mail sdm@sdm.pt 


No rf rest, the UK domestic 
appliance maker best known 
for its chest freezers, is gear- 
ing up to make 400.000 tum- 
ble-dryers a year - equiva- 
lent to roughly half the 
current UK market. 

The scale of Norfrost's 
ambitions in tumble-dryers 
is likely to cause a stir in the 
European domestic appli- 
ance industry. 

As part of its expansion 
the company also plana to 
launch a tumble-dryer which 
it claims will use about 25 
per cent less energy than 
current standard devices. 

The company plans to 


export up to 70 per cent of 
Its tumble-dryers and hopes 
to make an Impact in coun- 
tries such as Germany and 
Scandinavia where the 
devices are currently 
unpopular partly because 
they use so much energy. 

Norfrost, the world’s big- 
gest manufacturer of small 
chest freezers, making about 

400.000 a year, moved into 
tumble-dryers two. years ago. 
It hopes to make between 

25.000 and 50,000 dryers dur- 
ing the next year, and its 
target of 400.000 units a year 
could be achieved by 2002; 
according to Pat Grant, the 
company’s managing direc- 
tor and part-owner. 


All Norfrost's production 
and virtually all its 430 
workers are based in the 
Scottish village of Castle- 
town. far from any large 
industrial centre. Estab- 
lished in 1972, the company 
now has annual sales of 
£3lm ($50.5m). It is building 
a asm plant next to existing 
sites for the tumble-dryer 
protect. 

Partly because of its geo- 
graphical isolation, tbe com- 
pany has an ethos of self-suf- 
ficiency. It makes many of 
Its own production 
machines, has its own haul- 
age company to distribute its 
products - and provides its 
own 24-hour electricity. 


Strix, tbe UK world leader 
to the manufacture of kettle 
thermostats, has set np a 
pilot plant to China to test 
the possibilities of expand- 
ing its production outside 
Britain. 

The company's business 
has been increasing rapidly 
as consumers outside the 
English-speaking countries 
use kettles and related 
domestic appliances for 
heating liquids for uses 
other than making tea. 

With Asia accounting for 
30 per cent of Strix's sales, 
expected to be more than 
£50m <S8l-5m) this year, the 
privately owned company 
has started Its 20-person fac- 
tory to China as an experi- 
ment to establish whether 
full-scale production outside 
Britain is viable. 

Most of Strix's 700 
employees work to three fac- 
tories on the Isle of Man, off 
the north-west coast of 
England, where the com- 
pany is based. It also has a 
plant in Chester, near the 
city of Liverpool in the 
north-west. 

Strix chose China as a 
potential non -UK manufac- 
turing base because it is 
close to many of its most 
rapidly expanding markets. 
Asia accounted for only 5 
per cent of Strix's sales 
three years ago but, by 2000. 
the company expects this 
figure to reach more than 50 
per cent. 

Some 40m kettles and 
related electrically powered 
“liquid heaters” are sold 
ami Dally around the world. 
The market has grown rap- 
idly, with indnstry officials 
estimating It conld reach 
100m by early next century. 

Demand has been particu- 
larly strong in continental 
Europe, while much of 
Strix’s strong position In 
selling to Asia is explained 
by companies in the region 
incorporating the controls 
in devices, which are then 
exported into European 
countries. 

Strix believes it has 65 per 
cent of the world market for 
kettle controls and related 
devices. A second UK com- 
pany, Otter Controls, is 
believed to have 20 per cent 
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r - <i=tee show the nuniber, <oi nights' 
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weD **& truly there". 
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• sign ..visit ors“ can buy more ' 
JJrencfr francs' -with their money ' 

- —than- they cottld a year ago.- . 

-CT- 016 ’ industry has also 


route to sunnier times 


Noticed a proliferation in the 
nationalities of , this year’s visi- 
tors,, with growing, numbers of 
Aslans and' east Europeans. The 
Russians are retaming too - a 
development not without some 
tdstoticai resmance. since, in the 
words ofJDominjqtie Chaipentier, 
director-general of the region's 
tourism committee, “the Rus- 
sians virtually -created the cote 
d’Azur, along wfttt the English’’. 

The, cherry onThe cake Is what 
Mr Cbarpentter refersto as .the 
“qualitative Improvement”' of 
this year’s clientele. The number 
of chauffeur-driven vehicles 
be&ig rested is,; belays, .“rising 
vertically", TTie. occupancy .rate 
of : four-star:' hotels in . July 
exceeded 80 pei-cei!Vl4 points up 
anayear ago. - : . 

•JjYet'- the overall buoyancy 
seems to have the mr\tin- 


DATELINE 


Nice: the Cote 
d'Azur is attracting 
foreign tourists but 
is facing tough 
; competition in 
vyinning the French 
overwrites 
. David Owen 


uationof another less welcome 
trend; demand for accommoda- 
tion from visitors from the rest of 
France has stayed relatively soft, 
according to the tourism commit- 
tee, although some suggest even 


this may have picked up in 
recent weeks.. 

This appears to be a long-term 
phenomenon: a study by insee, 
the national statistics institute, 
found that 16.5 per cent of French 
households who spent their sum- 
mer holidays in metropolitan 
France in 1994 spent them in the 
Provence- Alpes-C6te d’Azur. 
Corsica region, down from 17.6 
per cent in 1986. 

It is also relative - 16.5 per 
cent was the best score, ahead of 
the 11.4 per cent earned by neigh- 
bouring Langu edoc-Rouss ill on in 
second place. Anecdotal evidence 
suggests the area around Saint- 
Tropez in particular was still full 
of top French decision-makers 
enjoying a well-earned break. 

But it perhaps helps to explain 
why 1985 remains the C6te 
d’Azur’s record year for visitors 


- a distinction it is not thought 
likely to lose this year, in spite of 
the recovery. 

Several reasons are offered for 
this situation. Jean-Paul Cordero, 
president of the COte d'Azur hote- 
liers' federation, attributes it 
partly to promotional campaigns 
by other regions. These, he sug- 
gests, have resulted in a more 
even dispersal of French holiday- 
makers around the country. 

A number of west coast desti- 
nations, such as the He de fte, 
where prime minister Lionel Jos- 
pin spent his summer break, 
bathing, bicycling and rereading 
Balzac, have became formidably 
trendy, with some commentators 
attributing this to a supposed 
tendency for the French to han- 
ker after the simple life. 

Furthermore. Car-off and exotic 
destinations, such as the island 


The Monday Profile; Sir Anthony Bamford 

-term approach lifts off 


of La Reunion in the Indian 
ocean, where president Jacques 
Chirac whiled away part of 
August, have become attainable 
for a greater proportion of 
French holidaymakers. “The 
competition, has diversified a 
great deal in the past 20 years,” 
says Mr Charpentier. “The com- 
petition for us is worldwide.” 

He also points to a recent ten- 
dency for French holidaymakers 
to stay with relatives, or in sec- 
ond homes, rather than in hotels 
- a trend that can be put down, 
at least in part, to the country’s 
sluggish economic growth and 
stagnant living standards. 

Finally, some even say French 
holidaymakers may have decided 
at short notice against heading- 
south because of good weather in 
other traditionally wetter and 
chillier parts of the country. 


FT GUIDE TO; 

BOSNIA 


Whatever their attitude to holi- 
daying on the C6te d’Azur, how- 
ever, the French do sot appear 
permanently to have gone off the 
region. Au contraire. A recently 
published study* of French demo- 
graphic trends between 1990 and 
2020 suggests that while overall 
French population growth is 
likely to be about 12 per cent, 
growth in Provence- AIpes~C6te 
d’Azur - essentially the south- 
east comer of the country - may 
be 30 per ccdE 

The study predicts a high 
immigration rate to the region 
among all age groups. Indeed, 
with population growth in 
nearby Languedoc-Roussillon 
expected to attain 37 per cent, a 
US-style shift to the sun belt 
appears in prospect, with consid- 
erable political and environmen- 
tal consequences. 

*Projections dtmographiques 
regionales de la France. ABnist&re 
de 1‘Amenagement du terrilobre, 
de la vQle et de I’intdgration, 20 
Avenue de Sigur, 75302 Paris 
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-r f-Twenty years ago. Sir 
■> Anthony Bamford, chair- 
• . : '. man of JCB, the UK con- 

,J 7- s traction equipment 

^company, asked some of his 
^■designers to make a wooden 
model of a new kind of industrial 
--- ;to-tnick‘ • 

- _v Last week- the nuufliiin* finally 
.’ Tniade Tt: off the drawing board 

/"and into the public arena, to gen- 
eral praiap from the lift-truck 
•V. industry. jpB, it seemed, had 
. /made what was, for a British 
^'.manufacturer, a rare termina l 
breakthrough in a mature, inter-- 
: national b usiness 

For Sir Anthony - whose tam- 

- ily owns JCB and who took -it 
,• over 22 years ago from his father 

; - the long gestation period 
■between Idea and* finished prod- 

- - net exemplifies his company’s 
;• long-term approach. 

Sir- Anthony says- he spends 
.- •• most of his working, thnp think- 
ing about products and planning. 

' the company's future. Be is at 
the hehn of one of Britain’s big- 
• gest- private manufacturers and 
Europe’s largest maker by vol- 
ume of construction machined. 

. : Sir Anthony is grateful that there 
■. is no .need to brief shareholders 
..dr City- analysts. “1 don’t have to " 
'“spend much time being nice' to 
people," he says. . . . '{'V 

.ii,.- JCB’s Teletruk picks up goods 
.- using & pivoted, telescopic ann 
7 rather than the normal lift-truck " 
■mast a feature which JCB 
... claims will make it safer and 
more efficient. Some competitors 
have warned that- JGB will find ft 
... tough to win acceptance for its 
innovation in an; industry domi- 
nated by large groups such as 
Unde of Germany and Nacco or 
the US. On JCB’s side is the com- 
pany’s marketing panache. Prior 
to the lift-truck launch, JCB 
organised a/IO-month campaign 
■ to introduce the product: to sev- 
eral thousand companies. 

But, although his company’s 
products are a household name./ 
in much of the developed world, 

. Sir Anthony has a fairly low pub- 
lic profile. Even JCB headquar- 
ters is' well off the beaten track in 



desman town aLRocesto: in the 
English Midland^ : " 7. .V 

British factories tehd/ to he 
down-at-heel 'affairs often built 
on flabby Industrial estates, but 
the Rocester plant 'looks on to a 
large man-matte lake and has 
stylish paintings- in the foyer. 

Neither does Sir Anthony fit 
easily into conventional catego- 
ries. To outsiders he eomes 
across as charming, but he has 
the ‘ reputation for ^ being 
extremely tough with suppliers 
and dealers. “lake many people 
who own the companies they are 
running, he has his autocratic 
side,” says one acquaintance. . 


As befits someone whose father 
bnOt the company from nothing 
in 1945 - its first premises were a 
garage - Sir Anthony Is a strong 
believer in the “enterprise ethic", 
hi the 1980s, he supported the 
Conservative party with large 
hot undisclosed donations. Mar- 
garet Thatcher, then Conserva- 
tive prime minister, once chose 
the Rocester factory as a site for 
a party rally. 

Sir Anthony still professes 
scepticism about many of new 
Labour’s ideas, but he has moved 
closer to Tony Blair. Last Octo- 
ber, while the prime minister was 
stffl in opposition. Sir Anthony 
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invited him to Rocester. The two 
men got on well so much so that 
Mr Blair lavished public praise 
on JGB as the kind of company 
Britain should encourage. 

To Labour activists, these com- 
ments rankled. In some quarters, 
Sir Anthony is regarded as a “fat 
cat”. All the Bamford family 
shares in JCB are registered in 
an offshore trust, while Sir 
Anthony uses a JCB helicopter to 
be whisked between his £10m 
($i6-3m) Gloucestershire home 
and his corporate empire. 

But to others, the Bamford 
family's finances are their own 
affair. The helicopter, rather than 
a personal luxury, is seen by Sir 
Anthony more as a business tool: 
it ferries customers to inspect 
new JCB products thus helping 
to extend the company’s steady 
growth. Sales last year were 
£750m. double the figure of 1992. 
Three-quarters of revenue comes 
from exports. 

Sir Anthony's desire to build 
up manufacturing strength 
should strike a chord with many 
Labour supporters. Lift-trucks 
are just the kind of product most 
UK industrialists have stopped 
producing over the past 30 years. 

“If Britain wants to be an 
important manufacturing nation 
again, this kind of venture is 
what we need," says Bob Bischof. 
a German industrialist who has 
advised Labour on its industrial 
strategy. Many Old Labour 
hands, who look down on service 
activities as inferior to manufac- 
turing, will warm to Sir Antho- 
ny’s thoughts about the jobs his 
lift-truck venture is creating. 

So far, the project has kept 60 
people employed. And, if Sir 
Anthony hits his sales targets, 
this number could rise to several 
hundred by the turn of the cen- 
tury. Of the new workers 
employed in actually making 
things rather than ad din g to the 
size of the service sector. Sir 
Anthony says: “They are not flip- 
ping hamburgers." 

Peter Marsh 


Once again Bosnia seems to be falling apart but 
this time it’s Serb against Serb. After fighting the 
Moslems and Croats for nearly four years why 
are they now turning on each other? 

The Serb old guard under Radovan Karadzic effec- 
tively lost the war at the end of 1995 when Nato 
finall y la unche d its air strikes. But the har dline 
faction still clings to power. It has refused to 
comply with the US-mediated Dayton peace 
accord that envisages a unitary Bosnian state 
divided into two sections - the Moslem-Croat fed- 
eration and the Serb “entity” officially known as 
Republika Srpska. The old guard’s authoritarian 
and extremely corrupt regime has provoked 
enough of a backlash to bolster the once weak 
position of Biljana Plavsic, Mr Karadzic’s succes- 
sor, as the president of Republika Srpska. 

So, it's an old-fashioned struggle for power. Mrs 
Plavsic seems to he enjoying the fall support of 
Nato. Does that mean she’s the great hope for a 
fully integrated, multi-ethnic Bosnia? 

Unlikely. During the war, Mrs Plavsic was seen as 
an arch-nationalist ideologue who won over the 
Sob army's rank-and-file with much publicised 
visits to the frontline. On the other hand, she says 
she is broadly committed to the Dayton goals. 
That means remaining part of Bosnia rather than 
creating a sovereign Bosnian Serb state or merg- 
ing with neighbouring Serbia along the lines of 
the old nationalist dream of a Greater Serbia. 

Does it really matter what the Serbs get up to in 
their impoverished backwater? There's not going 
to be another war, is there? 

Probably not The demoralised and emasculated 
Serb army is now firmly under Nato’s thumb. But 
recent events illustrate the growing sense of des- 
peration among the Karadzic hardliners as well as 
their ability to whip up mobs through a propa- 
ganda machine that portrays Plavsic as a traitor 
and Nato soldiers as an occupying army. If the 
situation deteriorates badly you could see hordes 
of refugees on the move again. Also, if Nato pulls 
out on schedule by next June, a weakened and 
divided Serb sub-etate could be a tasty morsel for 
the Moslem-dominated federation army - now 
well equipped and trained by the US. 

What a mess. Will Nato poll out? Can Plavsic 
pull it off? 

Bill Clinton, the US president, is under pressure 
from Congress to withdraw or reduce the &500 US 
troops in Bosnia. But there is a growing realisa- 
tion that Nato will have to stay on. Underlining 
US backing for Mrs Plavsic, Robert Gel bard, 
Washington's special envoy, warned hardliners on 
Saturday of “the most serious imaginable conse- 
quences" if they did not comply with the Dayton 
peace accord. Against most expectations, Mrs 


Plavsic controls about half of the Serb entity and 
is imposing her authority over police forces and 
the media in the north-west, which is more popu- 
lated and less poor than the hardliners’ strong- 
hold in the east along the border with Serbia. 

What about this talk of elections? Can’t the Serbs 
resolve their problems through the ballot box for 
a change? 

Mrs Plavsic dissolved parliament last month and 
has called for elections on October 12. The hard- 
liners responded by intimidating the Constitu- 
tional Court into overruling her derision, and the 
ruling Serb Democratic party kicked her out It 
appears the party, which itself is disintegrating, 
will do all it can to stop the elections. 

Are the two factions at least talking? 

Not any more. The “government" controlled by 
the Karadzic faction in Pale village in eastern 
Bosnia has cut off dealings with Mrs Plavsic in 
Banja Luka, a town in the north-west The power 
struggle is being played out through control of TV 
transmitters. Neither side would feel safe in the 
other’s territory and Mr Karadzic wields his 
power covertly tbawica to his special police forces. 

Since he’s an indicted war-crimes suspect wanted 
by the UN tribunal in Hie Hague, why doesn’t 
Nato just go in and remove him? 

Much has been made of Mr Karadzic’s well- 
guarded villa in Pale surrounded by farmsteads 
and homes of ordinary Serbs. But Nato sources 
say the problem is not so much the snatch opera- 
tion itself but the possible repercussions. The 
arrest of Mr Karadzic could lead to violent repri- 
sals against members of international agencies 
and Nato, as well as unde rmining Mis Plavsic's 
position among most nationalist Serbs. Better to 
wait for Mrs Plavsic to impose her full authority, 
through the ballot box if possible, than pile on the 
pressure for his surrender. 

While this Balkan end-game plays itself out, 
what is life like in the Serbcontrolled half of 
Bosnia? 

Fairly miserable. The average wage is less than 
$100 a month and many state employees have not 
been paid for months. Apart from agriculture and 
the plundering of central Bosnia's forests, the 
economy is virtually non-existent Mrs Plavsic's 
trump card Is the promise of international aid if 
the hardliners are removed and Republika Srpska 
co-operates with Dayton. Meanwhile. Bosnia as a 
whole has four currencies, two armies, a central 
bank with limited authority and little security of 
movement of people in areas under the control of 
different ethnic groups. 


Guy Dimnore 
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Weakness of euro just a myth 

The new European currency could surprise sceptics with its strength 


Nowhere is the herd instinct in 
financial markets as pronounced 
as in the belief that the euro is 
doomed to permanent weakness. 

The stress is on “permanent”. 
Currency analysts and several 
politicians have adopted the 
notion of a weak euro as one of 
the great certainties of our time. 
US fund managers are so dismis- 
sive of the future European cur- 
rency that they rank it some- 
where between the Albanian lek 
and. the Thai.baht The D-Mark's 
weakness against the dollar is 
the clearest .symptom of the 
euro’s questionable reputation. 

The myth of a weak euro rests 
on three assumptions. The first 
and least questionable is that 
European economic and mone- 
tary union will start on time in 
1999 with a large membership 
base. Including Italy, Spain and 
Portugal- Second, it assumes 
that these three countries - and 
maybe others - would return to 
inflationary fiscal policies the 
minute they are admitted to 
Emu. Third. European Union 
unemployment would remain 
high because of “inflexible" 
labour markets - a catch-all 
argument to explain Europe’s 
recent economic failures. 

Whatever the merits of these 
assumptions, this forecast mis- 
judges two important recent 
trends. European economic 
growth is at last picking up, and 
the Bundesbank, the German 
central bank, appears deter- 
mined to counteract EU-wide 
inflationary expectations. 

The role of the Bundesbank is ' 
critical. Until recently, the con- 
sensus was that short-term inter- 
est rates in Germany would 
remain at 3 per cent until the 
start of Emu. From a purely Ger- 
man standpoint that rate does 
not seem entirely unreasonable. 


as Bans Tietmeyer, president of 
the Bundesbank, explained - last 
week. But the current rates are 
less appropriate for the Nether- 
lands, Spain or Ireland, whose 
economies are ahead in the eco- 
nomic cycle and have been grow- 
ing much more strongly than 
that of Germany. 

Yet the domestic interest rates 
of each of these countries closely 
mirrors German rates. Averag- 
ing out. the combined interest 
rates in the prospective member 
states of Emu are probably lower 
than they would normally be at 
the current stage ia the cycle. 

The Bundesbank did not raise 
•its securities repurchase rate last 
week, but there is a good chance 
that it may do so at some point 
this year, especially if the 
D-Mark were to weaken further 
against the dollar. The idea that 
a rise in German interest rates 
could be helpfUl for Emu would 
have been laughed out of court 
only a few weeks ago. It seems 
much less laughable now. 

Urn Bundesbank insists on ori- 
enting monetary policy purely 
towards the needs of the domes- 
tic German economy. With only 
17 months to go until Emu, the 
goal has remained the same, bat 
the means are becoming more 
complex. Any build-up of infla- 
tion outside Germany will 
Invariably spill over into Ger- 
many after 1999. To fulfil its 
legal obligation of ensuring price 
stability, the Bundesbank must 
therefore take into account the 
whole of the EU, and not just 
Germany. 

In some respects it may even 
be easier to formulate a pan-EU 
monetary policy than a purely 
national one. The chart above 
shows that M3, the broad mea- 
sure of money and the Bundes- 
bank’s policy barometer, has 


EU motieir supply: a better indicator 
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behaved much better for the EU 
as a whole than for Germany 
alone during most of the 1990s. 

So what does all this mean for 
the euro? First of all, the Bund- 
esbank’s determination to coun- 
teract Inflationary expectations 
is bound to be matched by the 
European Central Bank. 

As a central bank, the ECB 
wfl] be more independent than 
the Bundesbank, since its inde- 
pendence is rooted is the Euro- 
pean treaties, and not merely in 
ordinary law as in the case of 
the German central bank. The 
Bundesbank has to support the 
economic policies of the German 
government while the ECB oper- 
ates under no such constraint. 

As a new central bank, the 
ECB will be keen to establish 
credibility early on. Given the 
continued anti-inflationary 
hawkishness among the EU’s 
central banking establishment, 
combined with wage moderation 
and competitive markets, there 
is little risk of a sustained infla- 
tionary surge. 


EU central bankers are aware 
that inflation would pose the big- 
gest political risk for the new 
currency. Since it is the ECB's 
primary objective to ensure price 
stability, its board of governors 
can be relied on to choose a mon- 
etary policy that errs on the side 
of caution. If the ECB failed in 
achieving its primary objective, 
it would not only put its own 
independence at risk, it may also 
jeopardise the entire Emu proj- 
ect 

Yet if the ECB succeeds in its 
primary objective - as one might 
expect - the euro would 
strengthen, unless of course the 
Emu zone were to languish in 
permanent recession. 

Judging by the latent economic 
statistics, the prospects of per- 
manent recession seem remote. 

The long-awaited economic 
upturn may even have started 
during the second quarter of this 
year, with an EU-wide annual- 
ised growth rate of 5.2 per cent, 
according to a recent JP. Mor- 
gan estimate. The EU’s forecast 


current account surplus is esti- 
mated at $114bn (£70bn) in 1997, 
much higher thap Japan’s. 

Admittedly, the economic 
upturn is export-driven, helped 
by the recent devaluation of EU 
currencies. But this is the early 
stage of a cycle, it is not incon- 
ceivable that the EU economy 
might be growing at a sustained 
annualised rate of more than 3 
per cent in 1999. the year Emu is 
due to be launched. 

If the euro is associated with a 
booming economy, it might 
become popular among the gen- 
eral public, contrary to what opi- 
nion polls currently suggest. 
By contrast, most Europeans 
would remember the 1990s as a 
decade of austerity and low 
growth. The euro’s popularity 
might only be a temporary phe- 
nomenon but it might help sus- 
tain the currency politically in 
its early years. 

If the Emu environment is 
characterised by low inflation, 
accelerating growth, and a hefty 
current account surplus, it is dif- 
ficult to see how the euro could 
be permanently weak. 

It Is, of course, possible that 
the currency may be temporarily 
weak. Currency markets fluctu- 
ate, and they may fluctuate even 
more in the future, as some fore- 
casters suggest The euro might, 
for example, trade at a tempo- 
rary discount against the dollar 
until the ECB has established 
credibility with the markets. 

But such fluctuations are 
largely irrelevant in the long 
run. At issue here is permanent 
- structural - weakness. There 
is little sign of that happening: 

If anything, there is a greater 
risk of a more familiar problem. 
Far from being too weak, the 
euro may end up being too 
strong. 
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MANAGEMENT 


T he names Rembrandt. 

Picasso and Van Gogh 
are more likely to 
evoke images of paint- 
ings to covet than 
people to emulate. Yet success in 
today's competitive business 
environment requires the mind- 
set of an artist, argue Richard 
D’Aveni of the Amos Tuck School 
of Business at Dartmouth in the 
US and Gary Hamel of the Lon- 
don Business School. 

Both believe management the- 
ory has been masquerading as a 
precise science for too long. t*re- 

scriptions for better-run compa- 
nies are often presented as abso- 
lute truths. In the 1 980s. for 
example, building market share 
be came the Holy Grail of the 
business world; later re-engineer- 
ing was the prevailing mantra. 

Such ideas are valuable as a 
point of view, the two theorists 
told a recent annual Academy of 
Management meeting in Boston, 
- but nothing more. “Manage- 
ment is more art than science,” 
says Mr D’AvenL "No one can 
say with certainty which deci- 
sions will bring the most profit 
any more than they can create 
instructions over how to sculpt a 
masterpiece. You just have to 
Feel it as it goes." 

Mr D’Aveni and Mr Hamel 
reject formulaic management 
techniques in favour of a more 
Quid approach. Once executives 
realise there are no set rules, 
they might be more willing’ to 
discard conventional ways of 
thinking. It is a good time to he a 
maverick, they say, since old 
ideas have never been as useless 
as they are in today’s business 
environment. “Companies should 
throw out the old ideas and let 
their imaginations flow.” says Mr 
Hamel. 

Mr D’Aveni, in particular, 
believes industries are experienc- 
ing a time of such rapid change 
and “hyper-competition” that 
companies are in constant danger 
of losing their position in the 
market. Improving technologies, 
globalisation and the speed at 
which information is dissemi- 
nated mean barriers to entry 
have collapsed and corporate 
advantages can erode almost 
overnight. 

Mr D'Aveni cites the Seattle- 
based gourmet coffee chain Star- 
bucks and the software group 
Microsoft, two companies that 
went from obscurity to household 
name-status in the US within a 
decade. “With thing s moving this 
fast, once-important techniques 


The art of good 
business 

Forget the scientific approach - managers should 
emulate artists, reports Victoria Griffith 





like corporate vision become 
meaningless,” he asserts. “Com- 
panies have to constantly re* 
think the whole business.” 

To Mr Hamel, the momentum 
of brand-names and strong rela- 
tionships with customers and 
suppliers provide some degree of 
continuity. “Microsoft would 
have to ignore totally their prod- 
ucts for at least three years 
before we’d see its market share 
fall.” be believes. Yet the advan- 
tages of seniority are almost 
beside the point in today’s mar- 
kets, he says. Companies should 
measure their success not by the 


fact they are still around and 
making money, but by how many 
opportunities they have missed. 

Mr Hamel believes Interna- 
tional Business Machines should 
look on Microsoft's very exis- 
tence as a failure on its part to 
capture a new market. Tradi- 
tional coffee brands such as Nes- 
cafe and Maxwell House should 
view Starbucks as a golden 
opportunity for expansion that 
somehow slipped through their 
fingers. “The danger in today's 
environment Is that the competi- 
tion may not attack you head on, 
but eat away at growth opportu- 




nities over time until they’ve 
made you irrelevant,” says Mr 
Hamel. 

Avoiding this fate, say Mr D’av- 
eni and Mr Hamel, depends on 
managers' willingness to discard 
old orthodoxies. If executives 
wish to fulfil their true potential, 
they must be willing to rhsmpp 
the rules themselves, in the same 
way Van Gogh and Picasso revo- 
lutionised the art of painting dur- 
ing their lifetimes. 

Richard Branson, chief execu- 
tive of virgin, is an example of a 
corporate artist, according to Mr 
Hamel. He changed the concept 


of what an airline should be by 
stressing the fun of flying. Chal- 
lenging such conventions is one 
of the best ways to bring about 
success in today’s business envi- 
ronment. 

“Industries are fall of meaning- 
less conventions.” says Mr 
HameL pointing to hotels as an 
example. “Why, for instance, 
should people only be allowed to 
check in at 2 pm and forced to 
leave by noon the next day, or 
pay an extra night? I rent a car 
for 24 hours, and choose the time 
of pick up and drop off; Hotels 
could do the same.” 

While executives must be waxy 
of management techniques that 
are presented as gospel, certain 
mind-sets makes original think- 
ing in the business environment 
more likely, say Mr D’Aveni and 
Mr HameL 

Concentrating on foe customer, 
may be foe best way to spark 
creativity, they say, pointing to 
the supermarket chain Tesco. 
“Tesco changed foe way it dealt 
with its customers by having 
smart cards to track purchases 
and reward its most loyal buy- 
ers,” says Mr HameL “It changed 
the rules of the industry.” . 

Business people should con- 
stantly question the very defini- 
tion of their industry, they say. 
Until last year, the US book store 
chain Barnes & Noble was con- 
centrating most of its efforts on 
fi ghtin g rival Borders for market 
share in the physical world, 
building mega-shops within a 
stone's throw of its competition. 
“But then along came Ama- 
zon, com [the internet book shop! 
and all of a sudden, foe very idea 
of a book store is different,” says 
Mr HameL This year, Barnes & 
Noble made a large commitment 
to foe world wide web to fond off 
the new threat 

It is easy to accept the argu- 
ment that companies would be 
more successful if all managers 
were as creative as Mr Branson 
or Bill Gates, Microsoft’s chair- 
man. But is that a realistic goal? 
Mr Hamel believes it is, and has 
started a special consulting 
group, Stra legos, in California, to 
accomplish that task. “I think 
being like Branson is something 
that can be learned, to a certain 
extent," he says. “Most famous 
artists went to art schooL” 

While few art school graduates 
become Picassos Mr Hamel 
believes “You can still elevate 
the level of their work by teach- 
ing them to be heretics. That's 
what I aim to do.” 




Measured by a Big Mac 

Diane Summers on a UBS global wages survey 


The taste of living 


How long the 
Longest time 


average wage-earner has to work to buy a Big Mac 
Shortest time 


E mployees in Zurich. 
Geneva. Tokyo. Luxem- 
bourg. New York. Houston 
and Los Angeles have the highest 
take-home pay, once taxes and 
social security contributions 
have been deducted. 

At foe other end of foe scale, 
foe lowest net hourly wages are 
paid in Nairobi. Bombay. Shang- 
hai. Budapest. Moscow and- 
Manila, according to a survey of 
international prices and wages 
published by the Union Bank of 
Switzerland.* 

UBS looked at 12 occupations 
across foe globe, including pri- 
mary school teacher, bank clerk. 


labourer and mechanic. An expe- 
rienced operations manager, 
about 40-years-old. in the produc- 
tion department of a metal work- 
ing company would earn $73,500 
(£46,000) a year net in Zurich, 
while the figure for London 
would be $30,800 and $3,300 in 
Nairobi. 

UBS’s most intriguing analysis 
is of differences in purchasing 
power, as measured by how 
many minutes it takes across foe 
12 occupations to earn enough to 
buy a Big Mac hamburger - a 
food item that is pretty standard 
in quality around foe world. 

The average wage earner in a 


North American city has to work 
11 minutes to earn a Big Mac. 
while the cities of western 
Europe and the middle east also 
come in below foe global average 
of 37 minutes - in Paris and 
Brussels, for example, it takes 21 
minutes. Madrid 34 minutes, and 
Stockholm 22 minutes. Mean- 
while, workers in Nairobi labour 
more than three hours. 

As for hours worked over a 
year, foe highest figure was an 
average of 2,149 in Asian cities, 
and 1,773 in Europe. Those in 
Berlin and Frankfurt had foe 
greatest number of paid holidays, 
with 30 days a year. 


«y 

Nairobi 

Caracas 

Moscow 

Jakarta 

Budapest. 

Bombay 

Morris 

Shanghai 

Meric o CHy 

Prague 


Minutes 
' 183 
117 

. . 1 » 
103 

■4 81. 

85 

'• n : . 

75 

56 


Some UBS 


City Mnutsa 

Los Angeles 10 

Toronto, New York 12 

Montreal, Sydney, Zurich 14 

Frankfurt 
Borin 

Copenhagen, Kuala Lumpur, Taipei 



The average for Shanghai was 
1-2 days a year, Mexico City 8.7 
days and Taipei nine days. 

* Prices and Earnings Around the 


Globe. Free from any UBS branch 
or UBS Economic Information 
Centre. PO box 8021, Zurich. Also 
on htcp:\lvnow.ubs.comlresearchl 
ecojglobaLjpea 


James 

Becher-Wtckee 
and Simon 
Barker, both 87, • 
Ideal 
in. 

1986. Their 
Surrey-based company 
iSstri&utes’data storage products. 
indudxng'CD-Roms and optical 
disks. Jn iS9S. they launched a 
satellite television station which • 
provides# daBg information 

programme far iheir customers. 
Their annual tumaoer is £lTOm. 

James? “Siman joined me .. 
around foe time everyone was 
toeari^hrigltt red braces, 
including accountants. I 
advertised for a financial 
cont roller, foot felt intimidated 
by fob way most iff them were 
dressed. It wasn’t unto he 
shnffled.in carrying a 
Wootworth’s bag that I knew 
Pd found a partner. He came 
-across as fairly meek and mild, 
which wasn't, as I later 
discovered, foe case at afl. 

Within font weeks of trading, 
he tried to folk me out of our 

first deal, because he thought 
tMg pa rriwilaf ns company WAS 

run by cowboys. Being a typical 
'marketing sales person! said 
Don't worry, about it’ then foe 
company went bust foe day we 
Transferred our £25(U>00 of 
veiiU ae capitsL Fortunately, . 
oar bank had made an error so 
'we got the money back. . ' 

The next disaster came a few 
years later, after Simon and I 
got carried away with onr 
success. We invested heavily in 
a company making fox/ modem 
cards only to find we’d 
completely over-estimated the 
market. It got so bad Simon 
was doing cash flow forecasts 
twice a day. Even onr sales 
force offered to work for 
commission only, which is 
something we carried on when 
business Improved. 

I'm convinced we won’t seed 
humans to sell us mundane 
products tn the future, well 


simple buy everything via 
internet Humans seat add 
value fo a product which is 
my sales team are at foe - IS 

forefront of technology^ 1 

.•■•".V:" J 

Simon: “Our business - 
philosophy: ‘knowledge to 
everything,' is very roa c h 
driven by James- He’s - 
constantly reading abend foe: 
industry so he knows exactly 
where foe markM is goisg. ! 
seems to possess nSfoeuft 
knowledge which ft r. 
extraordinary when you 
consider there aro'SQff&tfftr •'*&' 
product releases a week. . 5 ^ 
If be has a probHfo, : ft ft 
justifying bis existence wtdrfa- ' 
the company. Whfereas 1 can,-.;:'-; 
demonstrate foeeffiefeac} of - - 
an operating system, Us voik^ 
ia marketing la more netnriomf ' 
He’s very strong on corporate 
identity and ea st e rner servi ce; .: ‘ 
which are areas foal are ■ V - 
difficult to quantify ftoswdaBy. - 
The day be bounded into foe. v£? 
office saying we seeded toxtatt' 
a satellite tetevlskBi static® to^' 
our customers. I should have^V-' 
taken foe accountants line an 8 £ 
said. Ttn oust mfifions. whmjg 
the return on the inveetmentig?.’ 
Instead, I bought into foe Meat'* 
I’ve worked with him long . £‘ 
enough to know that my fob ir : 
tb make thing s happen, as - 
opposed to finding reasons whir 
they wont, or can't 
In fact James has dyslexia 
where numbers are -concern#^ 
so he's no longer allowed to 
talk about them. We’ve had 
many embarrassing ritoatto®^’. 
In front of City analysts. He'D' 
get simple things wrong, 
gain or lose a doeen employees 
in the space or 24 hours. ' % 
Whereas I inherently -.jgS. 

understand foe relationship 

between a sequence of • : “-> 

numbers. that never happens fit 
James' head. Consequently, b* 
isn't allowed in the City alooec 
exceptat onr peril.” 

Fiona LafTertjr 
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Keeping the workplace 
bully in perspective 


"Just leave me alone. Please ." Tim 
Reece-Evans looked at the camera, 
his voice breaking. There he was, a 
big blubbery man. vulnerable and 
pathetic, still living at home with his 
mum and dad. For years he had been 
taunted, humiliated and attacked by 
his fellow factory workers. 

The BBC treated us to this sad 
sight on Saturday night in Bully: An 
Occupational Hazard. "One in two 
people have been bullied at work” it 
warned at the beginning of the pro- 
gramme and showed us three case 
histories, complete with tears, men- 
tal breakdowns, shattered lives. 

Such hysteria does not advance 
the subject much. It is all very well 
to he exercised about bullying at 
school. Children need protection 
from other children's cruelty. But 
adults are altogether different: the 
victims are usually better able to 
look after themselves, and the perpe- 
trators rather more subtle in bow 
they go about it. 

It would be stupid to pretend that 
bullying at work does not exist, or 
that it is not horrible for those at the 
receiving end. But 1 object to its new 
status as a top workplace problem 
that needs workshops and codes of 
conducts and all the rest of it 
For a start, what counts as bully- 
ing? Putting industrial grease and 
pornographic pictures in Tim Reece- 
Evans’s lunch box was a clear cut 
case; but the programme's other 
examples were more uncertain. The 
modern tendency is to talk of bully- 
ing as any case in which one mem- 
ber of staff is horrid or unfair to 
another. But if that is what bullying 
means, it is everywhere you look. 
Human nature is like that. 

While bullying is a fact of life, the 
answer is not to turn us all into a 
nation of potential victims. The 
answer is better management in gen- 
eral which means making everyone 
happy with their work, and confi- 
dent that they will be recognised for 
their efforts. Of course there will be 



Lucy Kellaway 


cases where there is a problem, and 
in extreme circumstances - espe- 
cially in small companies where the 
bully is the boss - foe victim may 
have to leave. But let us not get too 
steamed up about this: better to 
change jobs than to stay and be mis- 
erable. And if they want redress, 
that is what Industrial tribunals are 
there for. 


Who are the country's best leaders? 
And what is leadership all about? 
KPMG has set about answering 
these questions by phoning senior 


m a n a g ers of Britain’s larger compa- 
nies and asking them. The results 
are telling, although not about the 
nature of leadership. Instead, they 
show that when it comes to know- 
ledge of other leaders, our managers 
are sadly wanting. According to 
th e m, Britain's second best leader 
(after Richard Branson, who is foe 
unimaginative choice for the num- 
ber one slot) is Sir John Rarvey- 
Jones. Don't they know that it is 10 
years since he retired from Imperial 
Chemical Industries and that his 
success there was controversial? 
Equally eccentric is the choice of IQ 
as the best company for developing 


its own managers. If it is that good, 
one wonders why the present chief 
executive was recruited from Uni- 
lever. Second best in this category is 
British Telecom, which has a history 
of losing its top people and replacing 
them from outside. 

Still more puzzling is foe approach 
to management gurus. The respon- 
dents were presented with a list of 
obvious suspects (Peters. Porter. 
Handy, Hamel etc) and asked which 
of these thinkers bad influenced 
their business ideas. The result was 
one big blank: three-quarters of the 
managers said that none of the 
gurus have had any effect on them 
at alL Two rival conclusions present 
themselves: either these managers 
have their heads so deep in the sand 
that they have no more inclination 
to read the management gurus than 

to catch up with basic business news 
in the papers. Or they are sensible, 
independent-minded people who ore 
impervious to fashion. Which expla- 
nation do you think more likely? 
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Another example of the public sector 
belatedly copying the private sec- 
tor's management gimmicks, and 
getting them twisted in the process- 
Last week Frank Dobson, the health 
secretary, said that what the 
National Health Service needed was 
a touch of “rebranding'’. Apparently 
the health service became too frag- 
mented under the Tories, and a new 
brand image is needed to bring it all 
back together again In fcture letters 
from doctors and hospitals will have 
an identical blue NHS logo at the 
top. to remind us of the unity of the 
brand. Someone should tell Mr Dob- 
son that a logo is one of the least 
important aspects of a brand land I 
would dispute whether the NHS is 
best thought of as a brand in any 
case). The important part concerns 
reputation, and you only recover 
that by offering a decent service. 
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BUSINESS EDUCATION 


of an occasional series on teaching skills, Della Bradshaw looks at the case study 


l case . study, which ■ 
company 

■ ’ J " ******** incite 

; ^development,-- is ' almost ‘ 
■synonpaous with the; teaching 

W businSs' 
^ schools, esjwdally Ijfarvai^ But 
dtvnotjteve to be American or 
^ piasmes^schpo! toreapthebene- 

Inith^west of ;England the >f6r- 
wich 'Uj^n insu^cer company is- 
the case study approach on 
^ naanageoient courses. 

, . Nprwich Cnion overhauled i ts 
management training three years 
■ *8?. .and. brought in George wal- 
faxmlty : member: from the 
University of North London, as 

management development man- 
ager,- His job was to spearhead 
management^ training in the argan- 
£_ ation. 

TOth h&n Mr Wallace brought 
business school techniques as well. 
£ as experience. “Essentially we use 
(A case studies to give outside, and 
vv, non-insurance, values and exam- 
- jiles says "Mr Wallace. 

A . “Wewejre. looking for .a- vehicle 
l -to get people: to think out of the 

V.box,"i 

.is/: - Jbie, very top band of managers 
-. stiU .goes to business school to 
-■^compare experiences with other 
• rf. organisations, but to date the com- 
■;t party has found it economical to 
■i train Junior, middle and many 
^ - senior managers to-house through 


from experience 


NEWS FROM 


CAMPUS 



three programmes: improving 
operational performance, malting 
strategy work and creating strate- 
gic advantage (to be re-named the 
high. potential manager). 

For each five-day course with a 
three-day follow-up the company 
currently pays the training divi- 
sion £L 20 G plus the tutor fees. This 
system will be maintained for the 
. middle . »nfi more junior manage- 
ment courses, but the company Is 


at present in the final stages of 
negotiations with the Cranfield 
school of management for it to 
take over 90 per cent of the- teach- 
ing on the high potential manager. 
(Mr Wallace's team will retain 10 
per cent of the teaching.) 

Managers on the three courses 
look at up to 10 case studies, most 
written at Harvard. They look at 
companies as diverse as British 
Telecom, Kwik Save and National 


Mutual, the US insurance com- 
pany. Different aspects of the case 
are highlighted depending on the 
level of the managers involved. 

Norwich Union chooses to use 
original copies of all the case 
studies which it buys through the 
European Case Clearing House, 
which is based at Cranfield. With a 
pack of case studies costing £50 per 
student it is not a cheap option, 
says Paul Henderson, personnel 


and training m anag er for Nor- 
wich's commercial insurance divi- 
sion. But it is an impressive one. 

“When a manager picks up 
something with Harvard business 
school on It they know we mean 
business,” says Mr Henderson. 

Mr Wallace believes the case 
study approach does more than 
just provide the group with infor- 
mation about how another com- 
pany reacted in a given situation. 
Usually small groups work 
through the case study and decide 
what they would do, involving 
managers in the group process and 
highlighting how individuals fit 
into the dynamics of a group. 

“If you Choose your moment you 
can re-invent a whole group of 
people," comments Mr Wallace. 

There are some criticisms of the 
approach, he says, notably that 
case studies can date quickly. But 
overall Norwich Union's involve- 
ment with the technique has been 
positive - so much so, that the 
company sent some of its manag- 
ers to the European Case Clearing 
House to learn how to write case 
studies themselves. 

The result has been two cases 
about how Norwich Union oper- 
ates. One is a case written about 
the company’s IT strategy at its 
Dublin office. The other, written in 
July 1996, looks at the ill-fated col- 
laboration between Norwich Union 
and Virgin Direct. 


MRAs get fed np 
and quit thejob 

Employers are losing some 
of their top people because 
they are failing to exploit 
the new-found skflteof 
MBAs. These are the 
findings of a survey 
conducted by Imperial 
College Management 
School. A total of 98 
alumni who graduated . . 
over the past 10 years 
responded to the 

. questionnaire. 

According to the survey,- 
57 per emit of afrunhf 
believed that employers 
did not take fun advantage 
of their skills on 
graduation and 43 per cent 
believe that their 
employers still donotfully 
exploit their skills. . 

On average, managers 
change employer two or 
three years after . . 

graduation. 

Imperial: UK (0)171 589 
5 111 

Wharton guys 
get a social life 

Students at the Wharton 
School at the University of 
Pennsylvania have so , 
much information to deal 
with about school events . 
that they hove jointly 


developed a software ? 
package with the school's 
computing staff to help sift 
out the appropriate data. 

Spike 3, the latest 
version of the schooFs 

intranet-based 
communications software. 
,uses “push'* technology to 
extract and present 
individually customised 
• information to the student 
without him or her having 
to bunt through databases. 
Wharton: US. 215 898 5000 

Business school 
goes it alone 

Berio t-Wati. University has 
, floated off its business 
school, formerly a 
university department, 
into a charitable company. 

The Edinburgh Business 
School, as it is called, will 
have opening assets of 
£2.65m and a turnover in 
excess of £7.5m in tts first 
year. The mainstay of the 
school is its distance 
learning MBA. 

The non-executive 

i-hatmian of the school is 

Sir Donald MacKay, former 
chairman of Scottish 
Enterprise. Keith Lmnsden 
is the professor in charge 
of academic matters. 
Edinburgh Business School 
UK. (0)131 451 3443 


CONFERENCES & EXHIBITIONS 


IT/IS Outsourcing 97 

fltxIbl^ controUabla, successful IT/IS outsourcing 

The ritfit ITUS captbffity, delivered at the right cost wffl make or break 
' yoar busbas. The challenge fordecinoo makers i* to maximise the - 
value char outsourcing can provide by negotiating the rigfit contract 
with the right degree of flexibility and control. 

IT/IS Outsourcing ‘97 wfll help you to meet this challenge ' - - 

: The conference programme hw been pur tpprther bv Morgta 
Chambers and will include speakers from: . 

~~fCI * Novartis P/tarma CmbH '.British Airways • RAC 
Esso • Inland Revenue • Royal Sun Alliance • ScomshPcnver 
For further details and a full conference brochure call 

+ 44 ( 0 ) 181 910 7705 

bttpaS/wwwuiiiMpivcfaitinbttsXoaVPiaccs/CoiiEJniroductHm.hrinl 




ourcirtg97 


in BHOciaoon with rhr Fuunoal Tima and Computer Weekly 


SEPTEMBER IS & 16 
FT World Stainless Steel 

Chief Executives from KIN, Arxrinox, 

.-' - . Ugine, hartal Strips, Allegheny Tefcdyne, 
;• 5andviSreeLBlwico,Ace^FHc«ixklge, . 
ELG Hamel, and senior executives Bun 
YU5CO, Aimed. Saracor and Kvwaner 
n-ffl adtfcess ilia FT Conference, ergaraserf 
wMiQUJlfltt m stic n al. 

Enquiries; 5anh Gibb, FTConfamoss. 

Kt +440171 8962626 
¥n: +440171 8962696 

„ . Email; sarahg^pearsaorproxom 

•'/ - - POSSELPORF 

* THE ECONOMIST CONFERENCES 


Second Roundtable with the 
Government of the Republic 
of Slovenia 

Primc.Mininer Dr Janez. Dnwvsek arid 
key ministers will participate in the 
JlorrodtabVe discussions. For further 
information contact: Ms Grrtinde de 
Leonanfis, Ms Monika Davies. 
71±(43lD712416I0 
BBC (*3.1)714 67 69 

CnartlU.ril tafa.BLEP 


SEPTEMBER 15-19 
BHlt*L*97 

CommEd’s 5th annual event 

The meeting place for the Billing 
fa dqjKy Wxi c range of topes central to 
Bflttuf mod Customer Care backed by 
foB scale exbibrtiwi and supported by 
ViBCT^fiynjiwiiw In industry. 

Tel: +44- 171228 3227 

■ite +*H7l 22X3228 

e-mrifc«3nCeieiic*s@cooimedxom 


SEPTEMBER 18. 

Financial Sendees & 
Computer Crime . 

A top fcvel-tonnd table on combating 
-fraud, malkfi and manipulation with * 
pane* of officials, executives, forensic 


IOC’s European IT Faium 

Dofltrress Europe’S most _ 

comprehensive and auttraritatw 
conferaice on 



Lotus, SNI, ICL Novsli, ■ 
MicrDsoft Europe, arid H-P Europe. 
Enquiries: Myriam De 6reef 
-fet +32-?-646-9S84 
Fax: +32-2-646-1 023 
Email . _ _ 


(swwidOBSEaroli.iMiftjruii' 


IDC 


SEPTEMBER 23 & 24 ~ 
Introduction to Foreign . 
Exchange and Money Markets 
Definitive training course - FX and 
money markets featuring WIN DEAL 
dealing simulation! For Corporate 
treasury personnel. Trainee detderg back 
office and systems development staff 
plus A Cl boo exam candidates. GBP 
523.00 + VAX 

Lywood David tniemational Lfd. 

Tel: 44 (0)1732 463014 
Fax; 44(0) 1732 463015 
email. tramhig^lywood-dsviiLcci.nk 

LONDON 




So You Want to Buy? 
Wrapping, Coding, Marking 
Equipment Case, Tray 
PacUng/PaUeUalng Machines 
Semina™ cover bask machine -principles, 
describe hast machine developme nt rod 
describe how to prepare a machine 
specification. Registration forms firm: 
Mefoda Scale*. PPMA Limited 
Teh 0181 681 8226 Fax: 0181681 1641 
NORTHAMPTON 


28th AnnuaLTechnical 
Analysis Cnnfarenee - 

This prestige residential 
International conference attracts 
prafessJmai and private investors 
from many countries. Topics 
ranflfl from UK and American 
stockmarkets to futures trading 
tedifrfquas aid currency martads. 
Confirmed speakers are Martin 1 
Pring. Robin Griffiths, Luisa KBem, I 
Hamlsh Tulloch. David Charters, ! 
Robin Edwards, John Breame and | 
Mlchaei Smyrk. 

Details from ' j 

bvsAMflt Rewareb of CanfarMpe ■ 
1 W; 01223 35S2S1 or 
Fee M22382S8B6 


chnsTs coUefle, Cambridge 

m u ■ --- lyMnoiitarow^ h ii riMw ariww 

SSUEMBER 28 - OCTOBER 3 
„ Bank Financial Management 
International Seminar 

.... afiukltel llim p u v* 


dlMUMS^ \ m . 

variable* affecting financial derations m 


usi^ BankMflL a compjacri^ bamoiig 
simulation. For finatKial institutiem* 


CXBjBTXi %. UKUBumacu* 

Tfct (514) W8720 B»x: £5141 382 6*90 o- 

nmtitifcrinftJfgSdwsg 

BANFF. CANADA. 
SEPTEMBER 29 & 30 

The Latest Devetoprowts in 
Flnancltvd and Competing ' 
POWER IN EUROPE 

The ultimate conference to address: 
regulation: trading; ^ nwnagemeiiC 
fmairaal struauring: rtgiooal devdep- 

and gas generarion. tranJimsmoo 
j apply busines* ^ Europe. Cooucu 
Anna Lees, Team Grocp Canfetences 
W: -W4 (©181 642 1 H7 Enll8 
Pac +44 (0)1 81 642 iq41 BR ^jgSELS 

SEPTEMBER 30 
Measuring Customer Service 


mhfal pciesww * ™ ^ 

precti«'- Expert 

discuaka; then group* 

examim the tey ««■ *“ 

cdxraSDmer serte adurtte* ccotaccTne 

OBoaTSowsNawak , 

ia; 07071 887766 F«- - 01934 7411 1 3 

T- ..- 1 . . „ , r C TI nmMTbiCOrp - 


Falrplace's Autumn Courses 
September 

•Introduction to Capital Markets 

• Cprporate Credit Analysis 
Level I All 

• FacSity Documentation 
•ERutive Negotiating Skills 

• Fixed Income Securities 

• Fundamentals of Swaps 

October 

•Team Leadership Skins 

• Corporate Credit Analysis L#wJ II 

• introduction to the City & 

Rnanclaf Markets 

• Project Finance 

For further Information 
Contact Fairp lace 

Tet 0171 623 9111 facOITt 623 9112 
web site at httjxZiwwwiffirplac8.com 
EmaD us at Wrplace0Wfplacexoin 
Loudon 


Supply Chain Optimization 
Conference 1997 

RmBsinoHw bmefils of 
coBaboratfva planning and 
schetiuBng 

The first annual conference 
dedicated to addressing the 
challenges and Issues of Supply 
Chain Optimization and Integration 
to the year 2000 and beyond. 
Confirmed speakers BASF; 
Bridgestone/Prestone. Enlchem, 
Gartner Group, IBM, Iggesund 
Paper Board, MobB Europe, SAP, 
Shaw Industries Inc. Wedgwood. 
For further details and fufl agenda 
Teh 01442 877844 

(2Ae.±apL£a&£ 

Dedskm Sciences, hu. 
Besson Edwanfln Heethraw Itatei 


Series 7 General Sscnrittes 
Ropresantative (5 days 6-10) 
Series 3 National Commodities 
Futures Representative 

(1% days 10-11) 

WBtace CtHItabting prepares students 
In Europe to aft American Securities 
and Derivatives Indusby (NASO/NTA) 
axarrtnaliwis- Topics covered m tfcftse 
coutsas: S7 - stocks, bonds, mutual 
funds, municipal securttiss, opUons, 
direct paitlcipatioo prograirenes. S3 - 
commodities futures, options on 
futures, financial futures. Intanwra 
Review* offered regular# hi London. 
FrankfUrt, 6enava and Zurich. 

Wallace CWhaWng 
W. +44(0)1718298415 
Fax; +44 (0) 171 240 5600 


OCTOBER 8-9 

TLi ming Knowledge into a 

Corporate Asset 

The frat Eiaopni oadbenoe *> nte a hmf 

look u how to quantify and evaluate 

BBBogjHe knewiedge aBKK (or mrasunbie 

improvements in business performance. 

Cborecc Rare Jenkins at Business 

Intelligence 

Tel: 0181 8793355 Fax: 0181 879 1123 
Email: kareLjenkiiug>businea- 
fcadUgeocejoiifc 

LONDON 


OCTOBER 9-10 
European Monetary Union 
Cicero international conference. 
Continued speakers La. from: • European 
Monetary lnstimte. Frankfhn • OECD 
• European Commission • European 
Parl iam ent • “The Economise # CNPF 
(Fteocfa Enytoyas Orean isa tkai). 

£570 (No VMH 2 days 
Enquiries: Tel; +3M3-32 60 602 
Fax:+33-1-42679204 
Email: cifo^composervexoin 

PARIS 


m 


Frankfurt 


OCTOBER 7-8 
Intelligent Systems & 
Software Agents lor Finance 
App&arions of nowd tedaaatcgiesaucfa aa 
Neural Nciworia, Adaptive Systema; 
Qpamiianw Rmd Management to cirtfe 
ag e gmenr, tkfc mcaancmcnc ewhaog! 
iae forecasting: asset allocation; interest 
rate model*. The role of intelljgctn 

software agems m financial servicet. 

Contact; UNICOM Tet 01895 256 484 
Rue 01895 813 095 

LONDON 

OCTOBER 8 
Tomorrow’s People 

A conference offering fresh insights 
ehaet the new rrriadai fteobDlJy which 
is emerging as key to success in 
fi n? *ri a}, professional and business 
services. Speakers include Baroness 
Blacksme and Sir Brian Jenkins. 
Enquiries: Kim Tenebaum *t Focus 
Cental London 

TO; 0171 896 8434 Fax 0t71 896 8698 

LONDON 

OCTOBER &-9 
Offset UK 1997 

Ha most important c o nference of is type 
ever to be held in die UK. and being 
by the DMA, dnBDMOG and 
^q ^ DevefapmimtAgcoc^v^k*^ 
(UK} smut, AD taopuaes with 

Ouotaadmg Offei Oblations » (be UK 
wr beng iuviuxl to pjnwpare and MB 


TIC ECONOblST CONFERENCES 
OCTOBER 9-10 
Key Operating and 
Investment Issues In the 
Central Aslan Republics 

Kazakstan. Krygyz Republic, 
Tajikistan, Ttuktnen imiu Uzbekistan. 
For further information contact; Ms 
Gerllnde de Leonard Ls, Ms Monika 
Davies, The Eonomisi Conferences 
TO: (43.1)71241 61 0 
Fate £43.117146769 

Hotel Marriott, VIENNA 

OCTOBER 9710 
UberaRsatibn of the European 
Energy Mattel- Opportunities 
for SeUers & Buyers 
Conference organised by law firms 
Bammon) Suddnds and McGuire Woods 
Battle & Boothe for major energy 
suppliers, turn and policy makers. 
Speatas: Fowagen. London Economics. 
British Energy, Energy Charier, Air 
Products, EC Commission, Contact 
Sheila Gaykx; Hammond Suddnds 
Tet 44(0) 113 284 7000 
Fax: 44 (0)113 284 7001 


OCTOBER 14-16 
TeleCom Power Europe *97 
Commercial Tetecommunlcations 
tor Bcctric Utilities - Conference 
& Exhibition 

Conrribuiors: EC. Norweb, Enertel, 
Energis, Aiiatel. Tel-Energo, Enitel. 
Bayerowerk Netcom. RWE TeHisncc, 
Kyushu Electric Power, Yorkshire 
Efcctriciy. 

Ffigb level! PennWefl C&E. 

Elly Kreqkes Phone: *31-30-26 50 963 
Fax: *31 -30-26-50-928 
AmstBdam.THB NETHERLANDS 


OCTOBER 15-16 
Strategic Skills for the 
Finance Function 
Him con fere nce b apedfieafly deagned to 
brip Hnaoce Daectaa devefcp Ae new ddb 
required no go beyond traditional finance 
aai viri esandafcccptthroMfa: vatoevtJAig 
role within their orgau i ntions. Contact: 
Kate Jenkins at Business faKdligeoce 
TO: 01 SI 879 3355 But: 0181 879 1122 

E-mail: fcaieJenldRa^business- 

imelligencexokiik 

LONDON 

THE ECONQtfST CONFERSICes 
OCTOBER 20-22 
Rounrfiable with the 
Government of Bulgaria 

President Petar Stoyanov, Prime 
MmisJcr Zvtm Kostov and key minisrere 
are scheduled'ia participate in the 
Roundublc discussion. For further 
information contact: Ms Gerlinde de 
LeononUs. Ms Monika Davies. The 
Economist Cccferences 
Tet (43.1)712 41 610 
Fax: (43.1)71467 69 

Start- S afa Beta Btf ao, SOFIA 

OCTOBER 21 

Preparing for SURJ: Software 


OCTOBER 22 & 23 
Commonwealth Bustoess Forum 
Heads of Government from Australia. 
Barbados. Canada, Singapore. Sri Irmlav. 
Ligand* and tie IK win address this unique 
event, arranged an the eve of the 1997 
OtOGM. An eKfarre ptafixm n develop 
further trade and investment within the 
Commonwealth. Industry contributors 
include Chairmen and CBOi from Ashanti 
Goldfields. Bajaj Auto. E Aom, Fletcher 
Challenge. Habib Bank. HSBC Ho Wings. 
New Africa inureoneras. S*Bapc*e ftjwer 
and Trrewfidd Defence Sy*ms. 

Ctraatx Sarii GWa, FTCtsdetentzs 
TO: +44 171 8962 »>Rbc +44 171 $6306 
Email: sarahg@*peanon-proxoo 

LONDON 

OCTOBER 27 

The 2nd FTDbmonds Corderence 

Confirmed speakers include the Hon D 
Magang, Minister of Mineral Resources 
and Walrr Affairs, Botswana; Mr Gary 
Ralfe. CSO; Dr Joseph Lszarovicb. 
Department of fudiaa AfTtais dt Narthenr 
Devektpman. Canada; Mr M3ce KfitcheD, 
ArgyJc Diamonds; Mr Mark Cockle. 
Diamond International: Mr Stephen C 
L ussier, De Been; Mr Leon N Cohen. 
Codiam Inc and Mr Richard Wake- 
WaDtei; Antiangel Diamond Oaporaiian. 
Ccntacc Samh G*f\ FT Conferences 
TO+44 1 71 8% 2p9 Fax: 444 171 8962696 
Email: wahB@pcanoa-proaofn 

LONDON 

OCTOBER 27-30 
The Balanced Scorecard 

27 October 1 997, Brussels 
Activity-Based Con Management 

28 October 1997. Brussels 
Robert Kaphur 

Adffing and Managhig Economic Valoe 

29 October 1997. Brussels 

30 October 1997, London 
C. Bennett Stewart 

For fall details please call 
Management Centre Europe 
Td: +32-2-54321 00 

BRUSSELS. LONDON 


I Conferences 
& 

Exhibitions 


Utility Congress - 
Winning the Revolution 
An opportunity you cannot 
aflbrd to oiissr 
Aimed at senior executives of 
world-wide utility companies and 
their business partners, the two 
day congress and exhibition wUI 
cover subjects including - a 
financial view of fiberahsation, 
company mergers, branding, 
infrakmeture, overseas 
competition, communicating with 
stakeholders and IT. Controversial 
utility issues will be discussed In 
separate seminars. 

Teli+M ( 0)1816523818 

Brighton Centre, UK 


Conocc MraTboIAdafi®* 
Fax: 01428 «H 567 


Exploring the impact of EMU on UK 
otganmions and their TT ryaems, and 
answering question* about technical 
options far dealing with dual curreocie*; 
cm Euro migrations be tackled in the 
same way ax Year 2000: information 
systems awl the EMU. 

Contact: UNICOM Td: 01 S95 256484 
Fare 01895 813095 

LONDON 

OCTOBER 21-22 
Corporate Agility 97 
Corporate Ugilrty and resilience arc key 
requirements lo cocmcte successfully in 
tie currera climate a continuous ctangt 
Recognised experts and leading 
agnmsations gather together to cmiYiine 
towheaBtmpknxaS.iH«ageaaimppart 
change for wiaaiiuhte adraaagfc Comet: 
KateJenlaiSsrBuanesslffldBgcnce 
Tel: 0181 879 3355 Fax: 0181 879 1 1 22 
Fm»fl- fate- j-fllrimg ibnsines*- 
inretKgenaxoJik 


Facilitation Training 

Tliis intensive, tfiree-day 
facilitation tralrang programme is 
d^lgnetl to provfda participants 
wtth the motivation, theory and 


< and private sector organisations 
' for fadfitaSng complex group 
work, public meetings and conflict 

resolution. 

i For executives, managers, and 
facilitators it offers the keys to 


earning a respasa accreananon. 
Cost £1,395 (accommodation ©rtra) 
M 01747 871752 
Far 01747 871718 


Hie Priory Hotel, Bath 
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NOVEMBER 11A12 

The 9th Annual FT Petrochemical 

Industry Conference 

Organised in association with Chemical 
Maum, confirmed speaker? include teniw 
executives from BP Chemicals. NOVA 
Chemicals, Dow Chemical, National 
Petroleum Company of Iran, UOP, 
Shanghai ftarochenwai Ctaropuny Tlidcang 
Ltd, hxfian PHtocbemkals Cwpwaticra 
LkL, Praxair, NatWest Markets - Asia. 
Banco Gama ami UNECE. 

Contact Sarih Oob, FT Conferences; 

TH +44 171 896 2639 fa* +44 171 8962696 
E-maasarahgg^eafficiHTO«m 

LONDON 


Customer Loyalty Forum 

Concentrating on the Importance 
of creating customer value 
resulting in Jong-term customer 
relationships and enhanced 
competitive advantage. 

This high-level event for Senior 
Executives wUI focus on the 
issues encompassing Relationship 
Management as well as Customer 
Loyalty. Keynote speakers include: 
Professor Adrian Payne, 

Cranfield University, 

School of Management 
Frederick Relchheid 
Bam&Co. 

Enquiries: Side CamUte, CMS pie 
Tet +44 (0)171 2330288 
toe +44 (0)171 222 8792 
omaft stiziecainjlle@anQpIc.cnn 

London 


Conferences 


Exhibitions 


DECEMBER 4-5 
Developing Proactive 
Legal & Marketing 
STRATEGIES for SPORTS 

MaxMsc meme. vekt Uti&tion.lockto 
the futon cf your sport. 

Contact: Alice Sarson at IBC UK 

Conferences UrruTcd 

TO 0371 453 271J for further deoil* 
Strand Palace Hotd 
LONDON WC2 

DECEMBER 9-10 
The new world of retetfonshfe 
manegoment in banking: 
creating value togrthor with 
your customers 

A 2 day conference on relationship 
management for banking executives and 
corporate treasurers with Chase 
Manhattan, Lloyd’s of London. Solvay, 
ABN AMRO. Barclays Bank and 
others. Call Mmagcmcnt drtre Europe 
Td.-0032JL543.21J2 
Fax: 00 l 32JJ4 124.14 , 

LONDON 


LANGUAGE COURSES 


FAST. EFFECTIVE, AFFORDABLE 

Would speaking your 
Customer s* language 
have made the 
difference ? 


Did you last meeting overseas go as wefl as you had 
hoped? No? Why not? Did you lose out to a competitor 
wtio did speak the language of the customer ? 
Don't let it happen again - 

Call BERLITZ for details of 'Doing Business In' 
French/Gemon/Spanlsh NOW on 

0171 - 915 0009 




Helping the Wbrid Communicate. 


Business 

Education 

page appears every Monday 


The FT is circulated In 160 countries 
worldwide and Is read by an audience of 
businessmen and women working in a variety 
of business sectors. 

Business courses are an essential part of the 
working life of our readers and the Business 
Education page is the marketplace for 
advertising your MBAs and Courses. 

Whether you want to promote your courses in 
finance or genera) management the Business 
Education page gives you the opportunity to 
reach corporate decision makers and ambitious 
young executives. 

For advertising Information please call 
0171 873 3234 


Financial Times 


To advertise contact Vivienne Eka on +44 171 873 3507 or Fax +44 171 873 3098 
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MARKETING / ADVERTISING / MEDIA 


U K high street banks are 
often accused, of making 
Haims they cannot meet 
so the new advertise- 
ments from Uoyds TSB seem 
refreshingly modest The campaign, 
which starts today, tells customers 
about an event that happened more 
than 18 months ago: the merger of 
Lloyds Bank: and the TSB Group. 

The bank’s research demonstrated 
a need to show that customers, as 
well as shareholders, were benefiting 
from the merger. The project under* 
lines some of the marketing difficul- 
ties of bringing two organisations 
and their brands together. These 
include matching the advertising 
with the changes experienced by 
consumers, and moving to a com- 
bined brand personality. 

The theme of the ads is that part- 
nership between the two hanks gives 
customers easier and more conve- 
nient banking through access to a 
more extensive network of branches 
and cash machines. The campaign 
will ran far six weeks and is esti- 
mated to cost £5m 


BRANDING 


One plus one still 
equals two 

Alison Smith on a bank's attempt to 
show that merger benefits customers 


Famous couples, such as Laurel 

and Hardy and cartoon characters 
Tom and Jerry, feature in the televi- 
sion ad, while posters show the two 
banks’ corporate colo urs - green for 
Lloyds and blue for TSB - coming 
together. “We’re saying that the two 
together are greater than the sum of 
their parts, and that one and one 
equals three," says Ford Enaals. 
director of marketing. 

It is not clear how well consumers 
will respond to that message. In 
practice, having access to about 
2,800 branches should make banking 


easier. But in some parts of the UK, 
such as Scotland, there are fewer 
outlets with less overlap between 
the two networks. The benefits are 
therefore limited. 

There is also a risk of disappointed 
consumer expectations; depositing 
and drawing money will cover most 
branch transactions, but Mr EUmnig 
says that, for financial advice or spe- 
cific products, “we will encourage 
people to go to their home brand”. 

The group’s mortgage brand, Chel- 
tenham & Gloucester, runs its own 
advertising. But getting the balance 


right between the joint corporate 
campaign and the separate market- 
ing of each bank is difficult Mr 
finnals believes that in about a year 
“people will naturally associate 
Lloyds and TSB together, as sepa- 
rate brands but a partnership"; 

Until then, advertising aimed at 
attracting customers must be finely 
judged. In terms of young people 
opening their first accounts, Mr 
EnnaW admits that both brands are 
targeting the same market Given 
the competition in personal financial 
services, neither can afford to relax 
its effort But the aim of focusing 
those efforts so they are “comple- 
mentary rather than competitive” 
win be easier said than done. 

Eventually, the group's marketing 
team, its ad agency DMB&B and 
design consultancy Wolff Olins, 
must merge two corporate identities 
into one personalty. A long-running 
association with the image of Laurel 
and Hardy, carrying echoes of the 
catchphrase “another fine mess 
you’ve got me into”, may turn out to 
be a risky approach. 


MARKETING 


Opel takes unusual 
marketing route 

Carmaker drops speed and luxury in favour 
of caring image, writes Graham Bowley 



I n the approach to this 
month’s Frankfurt 
motor show, one Ger- 
man c armak er is taking' 

a different marketing route. 

inrimiii of emphasising the 
speed, engineering- or luxury 
features of particular mod- 
els, the ads from Opel, a sub- 
sidiary of General Motors of 
the US, focus on the compa- 
ny's care for its workers and 
concern fbr the environ- 
ment 

The campaign is unusual 
not just because the com- 
pany highlights its role as a 
German employer but also 
because it involves its chief 
executive, an American. 

Since March, readers of 
German newspapers have 
been greeted by the sight of 
David Herman, Opel’s 51- 
year-old boss, posing pur- 
posefully alongside such slo- 
gans as "iVtr starten durch ~ 
- We are on our way. . 

The company is one of 
Germany's biggest car- 
makers with worldwide sales 


last year of DM2S.3bn 
($15.Sbn). But critics think 
that rival Volkswagen, with 
its successful Audi, Seat 
Skoda and VW brands, has 
been stealing a march on 
Opel, which has suffered 
from concerns about deter- 
iorating quality and lack of 
new products. 

Opel has also become 
embroiled in the emotional 
debate about high unemploy- 
ment in Germany. Since this 
has been fanned by job 
losses at several of the coun- 
try’s biggest companies, in 
favour of expanding sites 
abroad, Opel‘s US ownership 
and globalisation drive has 
not helped. 

Some analysts beheve the 
company’s German creden- 
tials may have been farther 
damaged by GM*s dispute, 
settled in January, with. 
Volkswagen over alleged 
industrial espionage. 

The latest campaign tries 
to address these concerns by 
underlining Opel’s commit- 


ment to the German Stan- 
dart - the concept of Ger- 
many as a successful place 
to do business. “We wanted 
to say clearly that we are a 
German company and that 
we are a good corporate citi- 
zen," explains Dieter 
S chmi dt, a spokesman for 
Opel “We have been here all 
these years and globalisation 
does not mean Opel will 
neglect its home market.'’ 

The campaign emphasises 
new investments in east and 
west Germany. The ads feat- 
uring Mr Herman concen- 
trate on Opel’s plans to 
launch 26 models and model 
variants by 2001. 

Alexander Demnth, the 
Frankfort-based ad agency 
responsible for the cam- 
paign. insists Mr Herman's 
appearance has been a suc- 
cess, though he is being 
dropped from the latest 
stage of the campaign. 

"We win continue with the 
same themes as before. But 
he was never m e ant to be 





Iffy 




New tactic: Opel’s German ad featuring its chief executive 


the hero of the whole cam- 
paign. just one important 
part of the Opel universe,” 
says Wolfgang Rasters, the 
agency’s managing director. 

Though it is a rarely used 
tactic. Peter Weissenberg at 
Werben und Verkaufen, a 
leading German marketing 
magarina, says that featur- 
ing company bosses can be 
effective. But the approach 
carries risks, he says. The 


company could be damaged 
if the person who has 
became its public face sud- 
denly leaves. 

And in addressing a 
sophisticated audience there 
is another danger, he says. 
“It might backfire if readers 
think the chief executive is 
having to appear to tell 
people everything is OK. 
[That might imply] things 
must be really bad." 


Tim Jackson • On the Web 


A roaming opportunity 
too good to pass up 


Signing up 
customers, 
and persuad- 
ing others to 
help you do 
this, is proba- 
bly the most 
important 
challenge fac- 
ing internet businesses. 
Companies that have 
responded intelligently to 
t h i s challenge have often 
seen impressive results. 

Netscape's idea of giving 
away beta software, the 
source of spectacular 
growth in its first months, 
hss become standard. Ama- 
zon's affiliates program has 
turned thousands of web 
sites into a sales force for 
its online bookstore. 

This column looks at the 
choices facing iPass { www.i - 
pass.com), a company based 
in Mountain view, Calif- 
ornia. i Pass’s product is 
internet roaming - the 
facility allowing people to 
dial into the internet away 
from home, using an inter- 
net service provider they do 
not have an account with. 

iPass was founded by 
Chris Moore. 34, former 
head of Asia-Pacific sales 
for General Magic. The idea 
came from an attempt to set 
up an internet faxing ser- 
vice. The best way to keep 
down the cost of internet 
faxing is to carry the fax 
over the internet as close as 
possible to its destination, 
popping it out on to the 
public phone network 
where the last leg of the 
journey will be cheapest. 
This raises difficult settle- 
ment issues, because the 
company sending the cus- 
tomer's fax over the inter- 
net is different from the 
company "terminating" the 
fax at the other end. 

When his internet-faxing 
project came to nothing, Mr 
Moore realised that the 
work would be useful in a 
business that allowed a cus- 
tomer of one internet ser- 
vice provider GSP) to use 
another ISP’s network. 

The issue of settlement is 
more significant than it 
sounds. When Global Inter- 
net, an innovative ISP in 1 


i London, set up a Europe- 
wide roaming service called 
EuroGoId. it found that Ger- 
, man ISPs were reluctant to 
sign up on the assumption 
tha t roaming revenues from 
their customers travelling 
abroad would outweigh the 
costs of letting forei gn cus - 
tom ers on to their network. 
Without a settlement mech- 
anism, the progress of the 
alliance has stalled. 

iPass’s solution is to set a 
price per minute that it 
pays an affiliate ISP for giv- 
ing network access to a cli- 
ent, and a per-minute price 
that it charges for the same 
Service. iPass’s profit is the 
.gap between the two. The 
per-minute charges are paid 
by the user's ISP: at whole- 
sale, selling prices range up 
to 16.6 cents, and iPass’s 
average gross margin is 18 
per cent 

The business is growing 
nicely. The partners signed 
qp to iPass have access in 
150 countries. Its nearest 
competitor, AimQuest in 
-Milpitas, California, appears 
to offer access in Fewer 
countries, judging by its 
web site (vnrw.cimQit- 
esLcam). 

iPass’s system is ele- 
gantly designed and easy to 
use. When the ISP's custom- 
ers wants to use the roam- 
ing service, they download 
a neat little piece of client 
software which takes about 
five minutes to install. They 
can pick a country and then 
a city. Thirty seconds and a 
few moose clicks later, the 
program has created a pro- 
gram icon in Windows 95 
which allows them to use 
the internet from any one of 
the network's 750 cities. 

About 950,000 of the sub- 
scribers of iPass’s partner 
ISPs - 5 per cent of the 
total customer base - are 
roamers who use the ser- 
vice. The average regular 
roaming customer is on the 
internet for five hours a 
month using IPass, and 
spends $30 (£18) for the priv- 
ilege. The company's share 
of this revenue is the equiv- 
alent of a run rate of nearly 
$1.5m - a figure that Mr 
Moore expects to see qua- 


druple within three month * 
Yet that 5 per cent figure ir 

troublesome, ff iPass could 
increase take-up among ifa 
ISPs’ CT ttto p ffl re to 2MQ par 
cent, it could see more da-' 
rustic growth. 

The problem is than iPtttt; 
charges its ISPs a $2 fee fat- 
each customer who vomzsSt 
during the month - wm 
the customer spends 
one minute on the Internet^ 

ISPs have responded to 
this in two ways. Some 
charge customers it sign-up 
fee for the roaming service:- 
Others charge cheats by tfce£ 
minute but keep the roanE- 
ing service di sc re et to avob£ 
encouraging those who* 
would use it so infrequently 
that they would fall tot 
cover l be $2 charged by. 


T his seems an oppor- 
tunity missed. By 
imposing the 
monthly fee, iPas*. 
is discouraging ISPs and 
their customers from roam- 
ing. It should be doing the 
opposite: giving ISPs an 
Incentive to encourage cn* 
tamers to try roaming for 
the first time. 

In my view. iPass should 
abolish the 32 tee and make 
the first three iriinntfla of 
roaming free, in ret urn , tt 
could ask ISPs to promote 
the service. Imagine the 
pitch: a banner on your 
ISP’s home page saying; 
“Check your e-mall from 
Azerbaijan for free." The 
result should be higher 
take-up of the service, and 
utilisation that soon covers 
the cost of the promotion. : 

When I suggested this to 
Mr Moore, he appeared 
astonished. His customers, 
he said, seemed willing, to 
pay the fee because the 
alternative was to pay Inter- 
national call rates to e-mail. 
But Mr Moore wanned to 
the idea. 

If you see a banner ad on 
your ISP's home page tout- 
ing the Azerbaijan offer, 
remember where you read 
it first. Meanwhile, IPass 
re mains an interesting com- 
pany to watch. 
tmjdcksanQpQbazxam - . 


Ad in the News • Reebok 


Five-minute wonder in animation 


FTid - The Internet Directory 


R eebok has broken 
many of the unwrit- 
ten rules of mass- 
market advertising 
with its new commercial. It 
will be seen mainly at the 
cinema; even though football 
stars Peter Schmeichel and 
Ryan Giggs are under con- 
tract with Reebok, we only 
see them in animation form; 
and, most daring of afi, the 
ad is five minutes long. 

It is more like a film, and 
even has a title: Dcppelgan- 
ger. It begins with Jimmy 
hot, the football commenta- 
tor, wondering what has 
happened to squeaky-clean 
Manchester United star 
Giggs who we see brawling 
in a pub. The answer lies in 
an underground laboratory 
where the dastardly rival 
team chairman Reginald 
Backhander has cloned 


Giggs. The "horrible” Giggs 
is to play in that day’s cup 
final against United. 

The “good" Giggs escapes 
to Wembley. There he con- 
vinces United’s goalkeeper 
Schmeichel that he is real, 
partly by showing him his 
Reebok boots. 

Giggs saves the game foe 
United. The film ends with 
Backhander threatening to 
drop Jimmy Hill from a 
height if the crowd does not 
keep back: it rushes forward. 

There follows a credit 
sequence and a “brought to 
you by Reebok" message 
This, together with a similar 
device at the beginning, the 
shot of Giggs’ boots and one 
of a Reebok ball flying 
through the air, provides the 
only clue that we are watch- 
ing a Reebok ad. 

Reebok agency Lowe 






Film star; animation form 
Ryan Giggs in Reebok’s ad 

Howani-Spmk subscribes to 
the "better to be seen once 
than ignored three times” 
school of advertising. It rea- 
sons that with the help of 
edited versions' of the ad, it 


will reach a large and more 
relevant audience. 

While Nike sells attitude, 
Reebok (UK) tries to market 
product attributes: Giggs 
would be nothing without 
his Reebok boots, so don’t 
you wish you were in his 
shoes? In marketing jargon. 
Reebok continues to zag 
while Nike zigs. 

The only British advertis- 
ing comparable with this ad 
is Scottish Courage's Miller 
Tima which gave us three- 
minute spoof chat shows in 
a weekly television “pro- 
gramme” signposted by tra- 
ditional 30-second ads. 
Expect more such media-led 
initiatives as advertisers 
strive to get their messages 
heard. 

Stefano Hatfield 

The author edits Campaign 


ADVERTISING 


Brands enter the classroom 

Helen Jones on campaigns set to feature in pupils' books 


A s pupils return to 
school this week for 
the autumn term, 
some will find their 
exercise books have 
changed. Instead of the 
usual dull covers they will 
feature corporate logos and 
messages from sponsors 
such as Weetabix and 
PepsiCo. 

Marketing company Last- 
ing Impressions is giving its 
Jazzy Books to 700 primary 
and secondary schools in 
Britain. If the scheme is a 
success, it hopes to provide 
every pupil in Britain with 
free exercise books. 

Marketing to schools is not 
new. The National Con- 
sumer Council estimates 
companies spent £3 00m 
($48Sm) marketing to schools 
last year. Tesco, the super- 
market chain, allows parents 
to collect points towards the 
purchase of school comput- 
ers. But this is the first time 
companies have paid for 
essential resources. 

“Schools spend £10m on 
exercise books each year,” 
says Neil Eastwood, Lasting 
Impressions’ programme 
manager. “Under this 
scheme they get the books 
free so cash can be used for 
other essential purchases.” 


Mr Eastwood says spon- 
sors’ messages are vetted to 
assure they do not overtly 
advertise brands. “We have 
an ethical panel run by the 
National Confederation of 
Parent Teacher Asso ciations 
that makes sure the mes- 
sages and tbe artwork are 
suitable for use in schools. 
Sponsors are not allowed to 
say, *Buy our product.’ ” 

The company ran a pilot 
scheme this year sponsored 
by retailer C&A and glue 
brand Pritt to assess the 
reactions of teachers, par- 
ents and pupils. 

“We ran messages promo- 
ting courtesy and consider- 
ation for others, and one 
page of the book features 
clothing which carried 
reflector strips so that chil- 
dren can be seen in the 
dark." says Mary Sangster. 
advertising manager for 

'Schools are faced 
with a dilemma 
but advertising 
has no place in 
schools’ 


C&A. “We see our involve- 
ment as a corporate aware- 
ness campaign.” 

PepsiCo is sponsoring the 
books. “We get involved in a 
lot of things that are of 
value to the community but 
it doesn’t necessarily mean 
that our name will be 
splashed across the front 
page,” the company says. 

Margaret Morissev of the 
Confederation of Parent 
Teacher Associations says 
teachers and parents have to 
take a pragmatic view of 
sponsorship and funding. 
“We have to be realistic. 
Schemes such as Jazzy 
Books do provide real cost 
savings,” she says. 

But teachers and parents, 
unions and local' education 
authorities have expressed 
concern about increasing 
commercialism in the class- 
room. One scheme causing 
disquiet is being proposed by 
Essex-based marketing com- 
pany Imagination for School 
Media Marketing. It plans to 
pay 300 secondary schools 
£5,000 a year to carry poster 
advertising in school corri- 
dors, gyms and dining halls . 

Lem Gridley, managing 
director, says: “The first 
posters will go up in Janu- 
ary and we are currently 


negotiating with a number 
of advertisers including 
retailers, cinema chains and 
the Central Office of Infor- 
mation which may run 
drugs awareness and other 
educational campaigns.” j 

Mr Gridley says he has a j 
preferred list of advertisers 
which includes driving 
schools, banks and building 
societies, and employers 
advertising weekend jobs. A 
second list which he 
describes as “a little more 
contentious” includes theme 
parks, cinemas, food manu- 
facturers and retailers. Some 
advertisers, including con- 
fectionery and sportswear 
companies, will be banned. 

Teachers' unions are 
opposed to the scheme. 
“Schools are faced with a 
real dilemma but advertising 
has no place in schools,” 
says Eamonn O'Kane, dep- 
uty general secretary of 
NASUWT, Britain’s second 
largest teachers’ union. 

Ms Morissey adds: 
“Although £5.000 will help 
pay towards the cost of & 
teacher, we feel that chil- 
dren are targeted by compa- 
nies almost from birth and 
that school should be one 
place where they are not 
subject to that pressure." 
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be festival to date has 
been, a. triumph for 
egomania. Both the 
best films, Woody 
Allen’s Deconstructing 
Barry and Sally Potter’s The 
- -Ean go Lesson, plant their makers 
-firmly in the middle of the 
Screen. The British writer- 
director of Orlando plays a film- 
iB^ker hurdling her creative 
Hock bjr pursuing a passion for 
Latin American dance and a 
Latin American dancer. Woody 
Allen plays a New York writer 
paying at the edges as his flc- 
. oonaliefea women mix with bis 
, Teal ones. 

■^V-L Since- Venice's heraldic beast 
, afeo stars in his own new movie 
20 swashbuckling seconds, pre- 
ceding each competition entry, In 
which a boldly digitalised lion 
ffies over the Grand Canal and St 
Mark’s Square before settling on 
its pillar with a hi-fi growl ar^ 
morphing Into the festival logo - 
the moral Is clear. Don’t lurk 
r , behind the scenes or behind 
. other actors; be a star in your 
own movie or movie event. (For 
- . many the lion’s promo rn-m 
upstaged what it was probably 
•- meant to celebrate: the arrival of 
i : 'l a. new festival director, Felice 
Lauda dio, whose early days have 
been spent apologising for the 
chaos of overcrowded screen- 

• togs.) 

Deconstructing Barry is the 
best Woody Alien since Husbands 
■ And Wives. Tapping the same - 
vein of marital and menopausal 
; .£ 'agony, it uses tbs same scene- 
* stealers in leading rules {Allen 
r and Judy Davis as bewildered 
' scribe and jealous mistress) and 
. . . again brings a mock-documen- 
... teuy immediacy to a convoluted 
ktory by mobile camerawork. 

‘Z. 'Fhe film is horribly funny, 
^'.wfth both words operative. The 
sajf-ingratiatmgly gauche Woody 
’ who snuck into post-Mia Farrow 
films like Manhattan Murder 
Mystery , as if to show a trial- 
f V scandalised world what an inno- 
" cent dear he really was, is 
. ; replaced by a male ego on over- 
drive. 

. .r This hero is so appalled both 
by women and by his own 
destructive need far them that he 
treats them as walking Armaged- 
i. dons. He pursues them, flees 
t hem, then tries to defuse them 
with panic bouts of politically 
incorrect Indignation. There are 
swear words that feminists won’t 

• like. And though be reserves the 
best chauvinist line - “Honey, 
you're in a state of pre-msnstrual 
unclear melfcflawhr - for Davis, 
be might- as . well be using it an. 
Kirstie Alley, Elizabeth Shue, 
Demi Moore or the rest of the 
fihn’s vivid female hne-np. •' - • 

MbreonTJan^ 
in Britain. “Sally” may open leas 
speedily. Potter's The Tango Les- 
son is a black-and-white film with 
no stars -and not much plot. A 
painfully plain heroine (Putter) 
makes a pttCh'fbr romance, in a - 
movie by an often painfully 
hi gh-strung director (the Potter 
erf- Gold), here trying to loosen up 
to accommodate a love story. 


Emma Thompson and PhyOida Law in The Winter Guest 1 


Directors steal the scenes 

Nigel Andrews reports on rampant egos at the Venice Film Festival 


. Her character casts aside work 
on a thriller screenplay to go to 
Peris and fall in love with tfirf 
tango. Her new passion is soon 
her new- film subject; her hand- 
some new dance teacher (Pablo 
Verdn) is soon her new star and 
lover.. 

This Cinderella romance flirts 
with pain,' humiliation and incon- 
gruity. and the unglamorous Pot- 
ter - in a good light she resembles 
Isabelle Huppert. in a . bad one 
Whistler's mother - sparesnone 
of them* The movie grows in 
bravery as It does hi thematic 
resonance, ft is about art, chance, 
destiny and faith, about God and 
gpdleasaesp, all inter-echoing in a 
philosophical comedy-musical 
that- would appeal to both Fred 
Astaire and Freddie Ayer. = 

British cinema is 'ah over the 
lido. Unbelievably, and unbeliev- 
ingly, it finds Itself the modem 
festival world's' favourite movie 
nation.- Venice’s “British Renais- 
sance” sideshow has fielded 
sturdy epics like Gillie s McKin- 
non’s Regeneration, based on Pat 
Barker’s World War One novel, 
alongside impromptus like Caryn 
Adler's Under The Skin. This 


flings expressionist colours 
across a story of death, mother- 
love and nymphomania, acted by 
a cast that believes every second 
and makes us do. 

Even the less successful Brit- 
ish-directed films, like Philip Sav- 
ille’s Metroland and Mike Figgis's 
One Night Stand , showed to 
packed houses. The first, a Julian 
Barnes-based comedy of 1970s 
Bfe, plays like a Rank movie of 
the 1950 b, complete with socking 
colour, jaunty music and ooh- 
la-la Frenchwomen. The second 
seems like an apology for past 
triumph burn the maker 0 f -Lean- 
ing Las Vegas: Wesley Snipes and 
Nastassja Kinski in a cross-col- 
our romance high on political 
correctness and low on drama or 
human credibility. 

Britain’s lone competition 
entry was the pretty if precious 
The Winter Guest Here is the 
opposite of a director boldly act- 
ing: an actor, Alan Rickman, 
over-festidiously directing. In a 
frozen fishing village Emma 
Thompson emotes in a Scottish 
accent while her real and fic- 
tional mother Phyllida Law 
clacks and soliloquises at her 


side. Three other generation- 
spanning couples - two elderly 
female gossips, two lovestruck 
teenagers, two beach-playing 
schoolboys - are intercut, 
exchanging elliptical, play-based 
dialogue that sounds like Samuel 
Beckett Lite. 

Rickman over-choreographs 
both movement and dialogue, 
and the painted seascapes and 
synthetic snow add to the sense 
of fable about hope's horizons 
that is frozen not just in time but 
in a quaint, airless artifice. 
Lovely to look at, deficient to 
know. 

S ince the late-night slots 
have been filled with Hol- 
lywood extravagances - 
from Paul Schrader's 
Affliction, involving guns, sudden 
death and Nick Nolte, to Presi- 
dent Harrison Ford having a 
bumpy flight in Air Force One - 
it has been hard to find foreign- 
language ffimfi at all in Venice. 

Critics are a determined bri- 
gade, however. Expecting punish- 
ment, and getting it they val- 
iantly search out movies like 
France's Seventh Heaven or 


Italy’s Afoonsptns Between Earth 
And Sky and The Vesuoians. 
These are twlli^it-of-thfrcentury 
Euro-films whose very titles 
leave one pained and giddy and 
whose plots try hard - illusion/ 
reality games (Heaven), flash- 
backs to ancient bistory (Moon- 
spins), intertwining tales (Vesuvi- 
arn) - while achieving little. 

-The best subtitled movie has 
been the plain Polish comedy 
Story Of Love, wistfully dedicated 
to the late Krzystof Kieslowski. 
Its writer-director-star Jerzt 
Stuhr, who played the lead in 
Kieslowski’s Three Colours White, 
here plays four roles in four omi- 
nously interspaced tales of folly 
and desire. 

Instead of Byzantine tedium, 
though, we have clever reso- 
nance. Stuhr, a squat, mournful 
clown, plays a kind erf good sol- 
dier Schweik times four in the 
battlefields of love. He is a priest, 
a petty crook, a teacher and an 
army officer, all united by man’s 
common, comical, complex quest 
for happiness. Jft is not a great 
film,’ but good is good enough in 
these parlous days of cross-Chan- 
nel gina ma. 


Edinburgh Festival 

Falling out of love 
with a thump, 
thump, thump 


P eter Stem’s production of 
The Cherry Orchard is 
Masterclass Theatre. A 
1995 Salzburg Festival 
staging, which in turn built on 
his 1989 account for the Berlin 
SchaubOhne. it came to Britain 
this last weekend to round off the 
Edinburgh Festival. The actors 
are highly skilled , the designs are 
char ming , the whole show is 
sensitive and intelligent. And 
yet... 

Directed and delivered as if it 
were the last word on The Cherry 
Orchard, this is the first 
production 1 have seen that put 
me out of love with this 
wonderful play. Why? Because it 
is, from first to last and in every 
respect, a mausoleum staging: 
exquisite, lethargic, dull. Every 
aspect of the play seems to have 
been mailed over except for the 
feet that its characters are alive. 
The production has been praised 
for its musicality, its 
body-language and its noises off. 
To me, however, it is precisely in 
these respects that it first reveals 
its over-aitftziness and its 
insincerity. 

Mustcakty. We know that 
Chekhov strongly objected to the 
slowness of Stanislavsky's 
staging of The SeagulL This 
Cherry Orchard, like every Stein 
staging, is woefully slow: three 
hours and a half, with only one 
interval Some passages are 
fester than others, but nothing is 
ever fast, because Stein has to 
allow time to make sure every 
point registers. You can bet ft 
does. 

Every speech is delivered like a 
Wolf Uetk an "An eine 
Aeolsharfe", or an “Urn 
Mittemacht". The widespread 
and sustained pianissimo, the 
chanting legato and portame nt o: 
the way of either melodiously 
employing more than an octave 
of voice for a minor speech or 
drawing oat a major speech on a 
single note of softly shimmering 
vocal tone; and oh! the tricksy 
pauses while the actors come to 
terms with their feeling and do a 
recherche du mot juste: all this 
thoughtful beauty, layered over 
the play like varnish rather than 
illumining it from within, puts it 
to sleep. 

Body-language. Yepikhodov 
(GOtz Schubert) earns his 
nickname - “two-and- twenty 
disasters" - by committing 
two-and-twenty disasters in every 
act. And he clownishly overdoes 
each one. In Act One, Yasha 
(Roland Schafer) no sooner meets 
Dunyasha (Annette Paulmann) 
thqn , after apparent indifference. 


he suddenly sweeps her into a 
backbench kisses her at great 
length, and then drops her on the 
floor. This, of course, so 
encapsulates their entire 
relationship that it gives you 
nothing to look forward to. So 
what happens in Act Two? He 
does the same backhand/ 
smacker/drop routine all over 
again. In Act Three, Firs (Branko 
Samarovski) fells onto the floor 
in ill-health: thwi Lopakhin 
(Daniel Friedrich) falls onto the 
floor in drunken euphoria; then 
Mme Kanevskaya (Jutta Lampe) 
falls onto the floor in misery. 
Thump, thump, thump- 

Noises off. According to 
Nemirovich-Danchenko, Chekhov 
threatened - after all the offstage 
noise in the Stanislavsky Seagull 
- to put a stage direction in his 
next play saying: “The action 
takes place in a country where 
there are no mosquitoes or 
crickets or other insects that 
interfere with people's 
conversations.” In Stein’s Cherry 
Orchard, when Kanevskaya et al 
arrive In Act One, the noise of 
dogs barking would put several 
hunt meetings to shame. The 
keys round Varya's waist jangle 
like the chains worn by Mar-ley's 
Ghost When axes start chopping 
the orchard down, they are heard 
from three sides erf the 
auditorium. All these sound 
effects sound as amplified and as 
artificial as those “realistic” 
noises that Decca used to add to 
its opera recordings in the early 
years of stereo. 

When theatre is great, you 
want to go back to see it again, to 
see “how it is done” - although, If 
you do return, you seldom do see 
“how” because the performers 
still give you so much to take in 
that you can't stop to analyse it. 
This Cherry Orchard, however, 
shows you “how it is done” all 
the time. And, really, we have 
seen it before: it is exactly the 
same experience as Peter Stein's 
Uncle Vanya (which closed last 
year's Edinburgh Festival). 

There, however, the Italian 
actors had an incisiveness that 
was preferable to the studied 
spell of these German and 
Austrian mastersingers. 

The choreographer George 
Balanchine used to tell his 
performers: “Don’t think, just 
do." He wanted immediacy, 
spontaneity, consciousness 
expressed in action. Reverse that 
approach, and you get this 
boned, studied, mulled-over, 
thought-out Cherry Orchard. 

Alastair Macaulay 
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CONCERTS 

Phffirarmonte 

- tek 49-30-2548 8354 - 
; European Union Youth Orchestra: 
Bernard Haitink conducts works 
. by Beethoven and Bruckner; with 
, piano soloist Ernaraiel Ax; Sep 3 


: 


■ EDINBURGH 

EXHIBITION . . 

National GaHery of Scotland 
.Tel: 44-131-624 6200 

; The Portrait of a Lady: Sargent 

.- arid LadY Afjnew- “Lady Agnew of 
Lochnaw” by John Singer Sargent 
(1856-1925) fe the centrepiece of 
wijte exhibition which includes 
mere than- 20 portraits by Sargent 
tfariself -Including Ben Terry 

aNdOhel Smyth -as well as 
Series by.his contemporaries and 
memcxabiria from his studio; to 
v Oct19 

£oyai Scottish Academy 
Tfefc 44-131-624 6200 
hSr Henry Raeburn (1756-1823). 

■ y rtaj^y avhib ition Of BfOUnd 


seventy works by this most 
famous of Scottish painters, - 
bringing together the works 
owned by the National Gallery 
with loans from around foe world. 
The exhibition wifi travel to 
London; to Get 5 

■ FORT WORTH 

EXHIBITIONS 
fGmbeff Art Museum 
Tel: 1-4117-3328451 
Monet and the Mediterranean: “It 
is so beautiful here, so bright, so 
hjmirious] One swims in blue air; it 
^ frightening!” wrote Monet from 
Gap d’Antibes in 1888: Bringing 

together more than 70 works, this 
exhibition presents the fruits of 

several journeys made by the 

painter: to the Italian and French 
Rivieres In the 1880s, to Venice in 
1908; to Sep 14 

■ KASSEL 

EXHIBITIONS 
Various venues 

Documenta: giant five-yearly 
survey of contemporary art which 
takes place an over Kassel. 

Starting at the old railway station, 
this tenth edition has been 
selected by French curator 
Catherine David; to Sep 28 

■ LONDON 

CONCERTS 

BBC Proms, Royal Albert Hall 
Tel: 44-171-589 8212 

• Hausmusik London: performs 
Brahms' Clarinet Quintet in B 
minor and Mendelssohn’s Octet In 
E flat major; Sep 4 

• -Royal Corxartgebouw 


Orchestra: in a programme of 
works by Strauss, conducted by 
Music- Director Riccardo Chailly; 
Sep 2 

• Royal Concertgebouw 
Orchestra: conducted by Rjccardo 
Chailly in a programme which 
includes works by Kauris, Barttik 
and Strauss; Russian pianist 
Arkady Vo/odos plays 
Rakhmartinov’s Plano Concerto 
No. 2 in C minor; Sep 3 

• Sir Charles Mackerras 
conducts a con cart performance 
of Handers Jephtha, performed 
by The New Company and 
Scottish Chamber Orchestra; 

Sep 1 

• Yan Pascal Tortelier conducts 
the BBC Philharmonic In Mozart’s 
Plano Concerto No. 25 in C 
major, K503, with soloist Alfredo 
Peri ; and Ravel’s Daphnis and 
Chios, with the BBC Singers and 
Royal Liverpool Philharmonic 
Choir; Sep 4 

EXHIBITION 
Royal Academy of Arts 
Tel: 44-171-439 7438 
Hiroshige: Images of Mist, Rain, 
Moon and Snow - celebration of 
the bicentenary of Hiroshige 
(1797-1858), Japanese master of 
the coloured woodcut, whose 
landscapes provide an 
atmospheric picture of 19th 
century Japan; to Sep 28 

■ LUCERNE 

CONCERTS 

International Festival of Music 
Tel: 41-41-210 3080 

• Berlin Phflharmonlc Orchestra: 
conducted by Claudio Abbado in 
works by Schubert and Rihm. 


With violin soloist Rainer 
Kussmaul; at the von 
Moos-Stahl-Halle; Sep 1 

• Budapest Festival Orchestra: 
conducted by Charles Dutolt in 
works by Berlioz and Liszt With 
piano soloist Martha Argerich; at 
the von Moos-Stahi-Halle; Sep 3 

• Budapest Festival Orchestra: 
and the Luzemer Festwoehenchor 
conducted by Charles Dutort in 
works by Berlioz, Debussy and 
Holst; at the von 
Moos-StaW-Haile; Sep 4 

• Oslo Philharmonic: conducted 
by Martes Jansons In works by 
Beethoven, Strauss and Bart ok; at 
the von Moos-Stahl-Halle; Sep 2 

■ MONTREAL 

EXHIBITIONS 
Museum of Fbib Arts 
Teh 1-514-285 1600 
Exiles and Emigres: The Right of 
European Artists from Hitler. 
Focusing on the 12 years of Nazi 
rule 1933-45, titis show - 
previously seen In California - 
explores the work of 23 artists 
during their years in exfle, their 
continuing relationships with 
European societies and their 
impact on the United States; 
those featured include Salvador 
Dali, Max Ernst, George Grosz 
and Plat Mondrian; to Sep 7 

■ MUNICH 

EXHIBITIONS 

Kunsthalleder 

Hypo-tbifturstiftung 

TeL- 49-89-224412 

Markus Lflpertz (b. 1941), one of 

Germany’s leading artiste, is the 

subject of a retrospective which 


Includes paintings, drawings and 
sculptures from throughout his 
career; to Sep 14 

■ NEW VORE 
EXHIBITIONS 
Museum of Modern Art 
Tel: 1-212-708 9480 

This retrospective of the Stenberg 
brothers promises to be MOMA's 
largest graphic design 
retrospective to data Pioneers of 
advertising, the brothers are best 
known for the arresting posters 
they designed for Soviet cinema 
in the 1920s; ends tomorrow 

■ ROME 

CONCERTS 
Auditorio di Via della 
Concillazkme 
Tel: 39-6-6880 1044 
Orchestra and Choir of the 
Accademia Nazionale dr Santa 
Cecffia conducted by Daniels 
Gatti In works by Brahms: 
Concerto In D major, with violin 
soloist Uto Ughi, and Symphony 
No. 1 1n C minor 
Sep 3, 4 

■ VENICE 
EXHiemoNs 
GiarcHni di Castello, the 
Gorderfe della Tana and 
elsewhere in the city 
Venice Biennale; The 47th 
international Art Exhibition is 
larger than ever, with 58 
participating nations and a strong 
showing from the underdeveloped 
world. The theme of the central 
exhibition, at the Corderie and the 
central Pavilion, Is “Future, 


Present, Past"; to Nov 9 

■ WASHINGTON 

CONCERTS 
Kennedy Center 
Tel: 1-2-2-467 4600 

• National Symphony Orchestra 
Beethoven Festival: Leonard 

SI atkfri conducts the Symphony 
No. 10 in E-flat major and 
Symphony No. 9 In D minor, 
Elsenhower Theater 
Sep 5, 11 

• National Symphony Orchestra 
Beethoven Festival: Leonard 
Statkin conducts a programme 
including excerpts from The 
Creatures of Prometheus and 
Symphony No. 3 in E-flat major; 
Eisenhower Theater, 

Sep 6, 10 

EXHIBITIONS 
National Gallery of Art 
Tel: 1-202-737 4215 
7hirty-Rve Years at Crown Point 
Press: 122 works on paper 
created by 48 artists at the print 
workshop founded by Kathan 
Brown as a community studio in 
the Bay area In 1962. The 
exhibition will travel to San 
Francisco; ends today 

■ ZURICH 

EXHIBITION 
Kunsthaus ZQrich 

Tel: 41-1-262-0909 
Birth of the Cool: wide-ranging 
survey of American art In the 
latter half of this century. Among 
file artists represented are 
Georgia O'Keeffe, Jackson 
Pollock, Andy Warhol and Chuck 
Close; to Sep 7 


WORLD SERVICE 
BBC for Europe can be 
received in western 
Europe on medium wave 
648 kHZ (463m) 


EUROPEAN 

CABLE 

AND SATELLITE 
BUSINESS TV 
(Central European Time) 

MONDAY TO FRIDAY 
NBC/Super Channel: 

07.00 

FT Business Morning 

moo 

European Money Wheel 
Nonstop live coverage 
until 15.00 of European 
business and the 
financial markets 

17.30 

Financial Times Business 
Tonight 

CNBC: 

08.3Q 

Squawk Box 

10.00 

European Money Wheel 
18.00 

Financial Times Business 
Tonight 


• flhv 
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COMMENT & ANALYSIS 



Philip Stephens 


Seize the day 

David Trimble must face the IRA across the negotiating 
table for multi-party talks to have any chance of success 


T alk to Tony Blair 
about Northern 
Ireland and the 
frustrations soon 
show. Politicians, he will 
tell you, are ever accused of 
duplicity, of cynical dou- 
ble-dealing for party or per- 
sonal advantage. As often as 
not. they are hard put to 
refute the charge. On one 
issue, though, political lead- 
ers of all colours in Britain 
are driven by a desire to do 
the right thing. And yet 
never do the denunciations 
echo louder than when they 
set off in search of peace for 
Northern Ireland. 

The thought must have 
crossed his mind more than 
once when he sat down in 
Downing Street last week 
with David Trimble, t he 
leader of Ulster's largest 
unionist party. Mr Trimble's 
participation is vital If the 
multi-party talks on the 
political future of the prov- 
ince, due to resume oa Sep- 
tember 15. are to be any- 
thing but a charade. But. by 
all accounts, this was a 
rough encounter. 

For over an hour, Mr 
Trimble inveighed against 
Mr Blair's treachery in 
inviting Sinn Fein (and thus 
the IRA) to join the talks. 
The prime minister had 
been duped by Republican 
gunmen. He was betraying 
democracy. Mr Trimble was 
not about to collude in this 
sell-out of the Union. 

That, of course, is not Mr 
Blair's intention. There are 
many reasons why he 
decided to make a last push 
for peace In the early 
months of his premiership. 
Forcing the province's 
unionists into a united 
Ireland was not one of 
them. Mr Blair believes 
what he said in Belfast last 
May. If the border between 
north and south were even- 
tually to disappear, it would 
not be in his lifetime. 

Id some respects, the 
so-called peace process was 
simply unfinished business 
from John Major’s govern- 
ment In spite of his tenu- 
ous grip on power Mr Major 


had taken risks. Secure in 
power for five, and more 
probably 10 , years, I doubt 
whether Mr Blair would 
have done his reputation 
much good by refusing to 
give tt even one shot. 

He was also nervous, wor- 
ried that if the momentum 
was lost, the province might 
simply have exploded in vio- 
lence. Shut out from the 
political process, the IRA 
might have responded with 
a terrorist campaign as 
vicious as any seen in the 
last SO years. As to the real 
intentions of the Republi- 
cans. well Mr Blair, like the 
rest of us. concluded tt was 
impossible to tell. But there 
was sufficient ambiguity to 
make it worth a try. 

Mr Trimble, of course, 
takes a different view. He 
sees the latest ceasefire as 
merely tactical, another 
step in Sinn Fein/IRA's 
strategy of replacing consti- 
tutional nationalism with 
violent Republicanism and 
subverting the relationship 
between the government 
and the unionist parties. 

He has a point Marjorie 
Mowlam, the Northern 
Ireland secretary, has 
judged the six-week Repub- 
lican ceasefire sufficient to 
secure Mr Gerry Adams, the 
Sinn F&in president, and 
Martin McGuinness. its 
chief negotiator, places at 
the talks table. But she 
chooses her words carefully. 

Mr Trimble’s 
participation is 
vital if the 
multi-party talks 
on the political 
future of the 
province are to 


The cessation has been 
"unequivocal'*. That’s not 
quite the same as genuine. 

Sinn Fein/IRA has done 
nothing to reduce its mili- 
tary capability. Perhaps 
that is why Ms Mowlam 
remarked there had been no 
evidence during the cease- 
fire of "active targeting and 
paramilitary assaults which 
can be directly attributed to 
the IRA" (my italics). 

So for Mr Trimble the 
idea of extending the band 
of friendship to Mr Adams 
is repulsive. He is not alone. 
Mr Major once admitted the 
prospect of clasping a hand 
stained with so much inno- 
cent blood turned his stom- 
ach. I would wager that, pri- 
vately. Mr Blair feels no 
differently. 

But some time after Sep- 
tember 15 the prime minis - 
ter will bite his lip and do 
just that - as indeed Mr 
Major would have done in 
the same circumstances. By 
then. Mr Trimble will have 
had to make his choice. 

So far he has kept his 
options half-open. Ian Pais- 
ley's har dlin e Democratic 
Unionist Party, predictably, 
will absent itself from the 
negotiations. There is no 
surprise there. In a peaceful 
Northern Ireland, the DUP 
would be irrelevant. Mr 
Trimble's consultation exer- 
cise among the wider union- 
ist co mmuni ty has thrown 
up a different message. His 
party worries, of course, 
about being outflanked by 
the DUP. There will be 
many whispering in Mr 
Trimble's ear that he must 
not be the first unionist 
leader since partition in 
1921 to lace the IRA across 
the negotiating table. 

Yet party activists even in 
his own constituency of 
Upper Bann are sure too 
that a unionist voice must 
be heard in the negotia- 
tions. Mr Trimble should lis- 
06 anything but a ten carefully. He should 

also ask himself a question. 
Charade How is it that, so often, the 

political representatives of 

I*: ". Republican terrorism are 

‘ Judged by so many oul 




outside 


Northern Ireland to occupy 
the moral high ground? 

Part of the answer lies in 
naivety, above all within 
the political community in 
the US. No doubt Messrs 
Adams and McGuinness will 
be feted once again 
Washington thus week, the 
grieving families of the two 
Ulster policemen murdered 
by the IRA in July conve- 
niently forgotten. But 
unionists cannot escape 
blame for their image 
abroad. They have been out- 
smarted by Republicans 
Saying no has become 
reflex, intransigence is worn 
as a badge of honour. 

Mr Trimble b as a chance 
on September 15 to prove 
otherwise. I would not ask 
him to go as far as shaking 
Mr Adams hand. But he 
must not pass up the best 
opportunity unionism will 
ever have to put Sinn Fein/ 
IRA to the test. And its 
intent will not be divined by 
demanding it hand over a 
lorryload of Semtex or a few 
of its Armalites. Nothing 
would be easier if Mr 
Adams decided such a ges- 
ture was to his advantage. 

Mr Trimble knows that 
the outline of any settle- 
ment has already been writ- 
ten. It is there in the Anglo- 
Irish framework document 
of 1995. It would involve a 
devolved assembly in Bel- 
fast and a strengthening of 
Anglo-Irish relations. Union- 
ists, it is true, would have 
to accept closer north-south 
co-operation. But all sides, 
Dublin included, would 
endorse partition. As Mr 
Blair has said, the guaran- 
tee of the province's consti- 
tutional status within the 
UK is “absolute'’. A united 
Ireland Is not on offer. 

This is the reality that 
Sinn F6in/TRA has so far 
managed to evade. As long 
as opponents focus on just 
when and how the IRA 
might surrender its weap- 
ons caches, Mr Adams will 
continue to dodge It. Mr 
Trimble could change that. 
He owes it to unionism to 
seize the moment. 
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Rules must go a step further to 
take nationalism out of anti-trust 


From Prof Eleanor At For. 

Sir, In "Wrong Lesson 
from Boeing" (August 13). 
Daniel Tarullo argues that 
competition problems in 
world markets must be 
solved by the neutral princi- 
ples of antitrust law. not 
political might He provides 
a framework for solving 
world competition problems: 
coordination among anti- 
trust authorities around the 
world, soft harmonisation of 
law through cross-fertilisa- 
tion, possibly with agree- 
ment to prohibit price- fixing 
and market division, and 
consideration of rules to pry 
open foreign markets closed 
by anti-competitive 
restraints. 

I would add: we need rules 
that go a step further to take 
narrow nationalism out of 
anti-trust. Nations should 
agree not to allow private 


restraints that enrich their 
own firms by hurting their 
neighbours, and they should 
agree to a system of dispute 
resolution to back up the 
rules. 

Teresa Wyszomierskfs let- 
ter (August 15) criticises Tar- 
ullo’s proposal cm grounds 
that antitrust is hopelessly 
political. Her case in point is 
the Justice Department's 
criminal suit against Nippon 
for conspiring in Japan to fix 
prices of fax paper in North 
America- and the US Court 
of Appeals' decision refusing 
to dremfog the indictment. 
She states: “{The fact] that 
US consumers were injured 
by such a small supplier [6 
per cent of the US market] 
painfully points to a purely 
political motive." 

Quite the contrary. The 
rule against price fixing is a 
neutral principle and one of 


wide international accep- 
tance. It applies to big and 
KmaTi conspirators alike and 
it applies without discrimi- 
nation as to nationality. As 
the US Court of Appeals 
observed, the same conduct 
would violate Japanese law 
If it harmed Japanese buyers 
and if US law did not reach 
the conduct, it would slip 
through the cracks of the 

global economy. 

It may be a daunting chal- 
lenge to take politics and 
narrow r mfinnaH-am out of 
anti-trust; but this is a noble 
task for the new working 
group at the World Trade 
Organisation. 

Eleanor ML Fox 
Professor of Law 
New York University 
40 Washington Square 
South. Room 306. New York 
NY 10012-1099 US 


Denying medicines is not 'protection' 


Frbm Air Alan F. Hoknzr. 

Sir, Neil Buckley's charac- 
terisation of the European 
Union ban on cattle material 
as “potting consumer protec- 
tion above science" (“Mad 
cow row refuses to die 
down", August 6) misses the 
real issue. 

Summarily denying con- 
sumers access to 80 per cent 
of all medicines, including 
drugs many people need to 
stay alive, should not be 
termed “consumer protec- 


tion". Amazing ly, the EU 
made its decision without 
considering the risks its 
action poses to patients who 
are deprived of needed medi- 
cines. 

Pr eliminar y risk analysis 

suggests that the risk of get- 
ting bovine spongiform 
encephalopathy-related 
Creutzfeldt-Jakob disease 
from medicines is less than 1 
in lOObn. The risk to a heart 
d jsftHse patient Of not taking 
blood pressure medicine, to 


cite just one example, is 
heartbreaklngly greater. The 
ban will protect consumers 
from phantom risks while 
exposing them to very, very 
real risks. 

Alan F Holmer, 
president. 

Pharmaceutical Research 
and Manufacturers 
of America. 

1100 Fifteenth Street NW, 
Washington 
DC 20005 US 


Solar energy cannot justify oil rig disruption 


From Dr L.G. Brookes. 

Sir. Peter Roche of Green- 
peace (Letters. August 26) 
offers solar electricity from a 
projected BP factory as com- 
petitive with fossil-fuelled 
power “even in Aberdeen”. 

The FT (August 25) repents 
BP Solar as saying that a 
factory with an output of 
500MW a year could produce 
photovoltaic electricity at 
13p per kWh against 64p per 


kWh today. The present cost 
of wholesale electricity from 
conventional and nuclear 
sources is 2^P per kWh. 

BP plans to increase the 
output of its present factory 
to only 50MW a year by 2000. 
It says a 50QMW factory 
could be justified only if 
there were a huge expansion 
of the market for photovol- 
taic modules, yet its output 
would be only a minuscule 


fraction* of the annual 
growth in demand for elec- 
trical capacity. If this is the 
best Greenpeace can offer to 
justify its highly damaging 
swashbuckling on the oil 
rigs, it is high time it turned 
its attention elsewhere. 

L.G. Brookes, 

16 Ashley Drive South. 
Ashley Heath. 

Ringwood. BH24 2JT, UK 


Japan's health 
tricky to judge 

From Mr Joast Ptetage. 

Sr, GiBz&n Tfett begins her 
article “Japan's stormy 
weather", (August 22) by 
quoting a yield of 2.055 per 
cent on 10 -year government 
bonds as evidence of the Jap- 
anese economy 's weakness. 

Site must be refemu^o 
the Japanese Government 
Bond #182, which is stUloon- 
sidered the "bellwether* 
bond. But. maturing onao 
September 2005, this is 1 
hardly a 10 -year bond afly 
mare. More accurately, both 
the JGB futures (a notioaul 6 
per cent. 10 -year contract) 
and 10 -year interest rate- 
swaps carry an Implied yield 
of around 2.55 per cent - • 

Of course, while -this 
higher yield hardly trans- 
lates into a vibrant econo my , 
current pessimism is merely 
back at the levels last set n 
at the end at March, just 
before the VAT hike, wfcsa 
worries about the economic 
impact of that hike peaked. 

Judging the health of the 
Japanese economy is a wary 
tricky task because of the 
statistical distortions created 
by, among others, the VAT 
hike and the scrapping of 
income tax rebates. As an 
example, if you wanted to 
buy a bouse at the oM. tower 
value added tax rate, you 
bad to have it ordered by the 
end of September 1996. 
Unsurprisingly, bousing 
orders fell sharply from - 
October 1996. From October 
1997 onwards, therefore, they 
will probably show healthy 
year-on-year gains. 

Looking beyond the weak 
headline numbers, a case 
can be made that the econ- 
omy. while obviously not . 
booming, is not as weak as 
thbse headlines suggest But 
it will be at least another six 
to nine months before firm, 
conclusions can be made. 

Joost Pfelage, 
director. 

Amstel Sec u r iti es NV, 

Wetermgscbans 87 E, 

1017 RZ Amsterdam. • - 
The Netherlands 
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We should avoid 
a replay of 19th 
century meddling 
in the Caucasus 
and central Asia 

The transat- 
lantic commu- 
nity has a pro- 
found stake in 
the indepen- 
dence and 
prosperity of the eight for- 
mer Soviet republics of the 
Caucasus and central Asia. 

Armenia, Azerbaijan, 
Georgia, Turkmenistan, 
Uzbekistan, Kyrgyzstan. 
Tajikistan and Kazakhstan 
have a chance to put behind 
them forever the experience 
of being pawns on a chess 
board, as big powers vied for 
wealth and influence at their 
expense. 

The consolidation of sover- 
eign states and free societies, 
at peace with themselves 
and with each other, stretch- 
ing from the Black Sea to 
the Pamir mountains, would 
open up a valuable trade and 
transport corridor along the 
old Silk Road. 

If reform in the region suc- 
ceeds. it will encourage simi- 
lar progress in Russia and 
Ukraine. It will contribute to 
stability in a strategically 
vital area bordering China, 
Turkey, Iran and Afghan- 
istan, and that has growing 
economic and social ties 
with Pakistan and India. 

The ominous converse is 
also true. If internal and 
cross-border conflicts sim- 
mer and flare, the region 
could become a breeding 
ground of terrorism, a hot- 
bed of religious and political 
extremism and even a battle- 
ground. 

For several years, it has 
been fashionable to predict a 
replay of the Great Game in 
the Caucasus and central 
Asia. The implication is that 
the ■ driving force of the 
region, fuelled and lubri- 
cated by the estimated 200bn 
barrels of oil in the Caspian 
basin, will be the competi- 
tion of the great powers to 
the disadvantage of the 
people who live there. 

The goal of US policy is to 
avoid, and actively to dis- 
courage, that atavistic out- 
come, in pondering and prac- 
tising the geopolitics of oil, 
we should think in terms 
appropriate to the 21st cen- 
tury and not the 19th- 


We should leave Rudyard 
Kipling and George 
McDonald Fraser on the 
shelves of historical fiction. 

The Great Game that 
starred Kipling's Kim and 
Fraser’s Flashman was very 
much of the zero-sum vari- 
ety. What is required now is 
just the opposite: for all 
responsible players in the 
Caucasus and central Asia to 
be winners. 

An essential step is the 
resolution of conflicts within 
and between countries in the 
region. In the nineteenth 
century, internal instability 
and division provided a pre- 
text for foreign intervention 
and adventurism. 

In the past decade, since 
the breakup of the Soviet 
Union., several such conflicts 
have erupted again - in 
Georgia. Azerbaijan and 
Tajikistan. 

The big states that border 
the eight nations of the Cau- 
casus and central Asia have 
much to gain from regional 
peace, and much to lose 
from regional conflict. 

Turkey’s Increased atten- 
tion and activism has been a 
source of support to those 
who rightly worry about the 
projection of Iranian influ- 
ence. But many Russians 
worry that Turkey’s growing 
involvement in the region 
might cut them off from the 
former Soviet republics. 


Russia itself is the target 
of concern, for reasons 
rooted in history. Under 
Tsars and commissars alike, 
Russia’s leaders in the past 
seemed capable of feeling 
strong, secure and proud 
only if others felt weak, inse- 
cure and humiliated 

There are still plenty of 
questions and. among Rus- 
sia’s neighbours, plenty of 
anxieties about how Moscow 
will handle its relations with 
the other members of the 
Commonwealth of Indepen- 
dent States. 

Whether that grouping of 
states survives will depend 
in large measure on whether 
it evolves in a way that vin- 
dicates its name - that is, 
whether it develops as a gen- 
uine commonwealth of genu- 
inely independent states. 

One of the watchwords of 
the dialogue that the US and 
its allies are conducting with 
Russia is integration, as long 
as it is of the right kind. 

The doors, and benefits, of 
international institutions 
will be open to Russia as 
long as it stays on a path of 
reform. This includes the 
way it conducts its relations 
with its neighbours, and that 
means the way it defines 
integration in the context of 
the CIS. 

In the realm of its security 
strategy, there are signs that 
Russia is more willing than 







Consigned to history: Kipling’s roles no longer apply"" 


in the past to puisne its 
interests in the Caucasus 
and central Asia in co-opera- 
tion rather than competition 
with the west. 

One example Is the search 
for a settle mem to the war 
over Nagorno-Karabakh, the 
secessionist A m enton - pcpa- 
lated enclave of Azerbaijan. 

Even though the guns are, 
for the moment silent the 
fighting of the past decade 
has displaced, nearly 900,000 
Azeris - 10 per cent of the 
population of Azerbaijan - 
and 300,000 Armenians. 

While the ceasefire is wel- 
come, it is also precarious, 
and the absence of real . 
peace has hurt both Azerbai- 
jan and Armenia. . . 

The Organisation for Secu- 
rity and Co-operation in 
Europe is working to. help 
find a solution - In 
Nagorno-Karabakh, one that, 
by definition, wifi require 
compromises ion all sides. 

Under the auspices of the 
OSCE’s Minsk conference. 
Russia. France and the US 
are engaged in an intensive 
effort to resolve the conflict. 
The three co-chairs have 
achieved a high degree of 
harmony among themselves. 
That solidarity appears to 
have encouraged the parties 
to engage seriously in a 
searc h for a solution. With 
sufficient flexibility on their 
part, it is possible we could 
see real progress in the com- 
ing months. 

Another example of con- 
structive, forward-looking 
attitudes is in military 
co-operation. In three- weeks, 
the central Asian Peacekeep- 
ing Battalion, made up of 
armed forces from Kazakh- 
stan, Uzbekistan and Kyrg- 
yzstan, will host troops from 
the US. Russia, Turkey and 
other nations in a joint 
peacekeeping exercise. These 
units win practise together 
their skills in mint-sweeping 
and distributing humanitar- 
ian aid. 

The image of American, 
Russian and Turkish troops 
participating together, on 
the same side, in combating 
threats to the stability and 
security of the region is 
itself an antidote to mis- 
placed nostalgia for the era 
of Flashman and lo conven- 
tional wisdom that the 
region is inevitably, heading 
back to the future. 

The author is US deputy sec ■ 
rotary of state 
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8 5??? „° 1 2-™ efly - 83 fe e Whenthe marriage ended, the 
di|fe»nt style, of princess’s search for a new role 
S^ r - became mired in controversy. 

^ ^ect but,. Tlris was partly because of the 
iSXSl of ^ iabet^nt contradiction In her 

■■■'J^SS£S l SS 0aai ^S tm - -Idea of being a queen of hearts 
^ Wale3> when she could no Jongs- be 
injury to the' queen In feet - ■ 

b House of Windsor. By , sw^ 

*4 , T ^n»3»1^1y bnd by toothing - 

■>. J* v 3 of the people, she Denounced . * 

royal fem, Yet she seemed before her 
remote, stilly and . death to be finding a new and 
^ ■„ powerful voice.- When she 

f married the Prince ..denounced the use of land 

of Wales .in 1981, it . seemed a 
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^accident, feat she could 
BSe aualities.ota media star 
raritix the more stately glamour 
xrf royalty..; 

v But soon it was obvious that 
?she stood for more than this. 

. ...JWas ^rediscovering; in the 
«dioj».bf . the television age,’ that 
Jtanra of mystery, which set mnn- 
jj/arebs •apart in farmer times. It 
■^rnigfat have worked, grafting a 
ifnew vigour onto an over-co nser- 
TOtive institution. Her tragedy, 
^and that of : the royal family, 
was that, the two styles could 
^ itiot five together. . . 

A ; . Long gone are ; the days when 
^ -pfeople believed in the divine 
j< bright of kings. But the British 
;2 ^monarchy retatos many of the 
ftragpfrigs ' - the gorgeous cere- 
'inonies and sovereignty over 
i ®&e (fourth of EnglahdS which 
fo&angied to feat era. : ‘ 


ii' .If ahe bad becoxpe Queen erf 
fEngland. it was clear that Diana 
would. -have represented some- 
thing .much more modem. She 
eeemed able to respond through 
the mass media to that popular , 
yearning for. aniedn represent- 
ing all. that is superior, powerful 
and caring- She did fete . not 
with great speeches,' but with, a 
smile,. a lode and a ready ward, 
which showed that her- heart 
really did heat for ordinary 
people and especially for the 
sick and the dying. 

These gifts,, alas, were all hut 
obscured during the acrimony 
of her separation and divorce 
f^from the prince - especially by' 
their ...ill-judged • television 
appearances and wEDHijgness.to -. 
let ‘‘friends'’ do -battle in the;: 
fcnewspapere. J. 
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i)f. all. those needing to ask fayed auybetter?:-. . :• 
feemselves "seartbJng questions ; ‘^finbst-Ceartaffily not 
lifter Princess Diana's- death,- titat-^rench, ptiblicatic 
newspaper proprietors and edt 'governed by a stringent 
tors will he in the ipant fine -r in not prevent pi 

fee UK and elsewhere.. A; large ./’'^^harasang Diana 
swathe^iOf 'pubfic~ opinion w^^‘i$^effli'ot -readers els 
as) ** such 


"the 



w-i’prothferr * that^vtjiB;. -^wea# ^-catted. to ' Hpranj, -n 
-ihrffecfc klB^her^ frame one feat 

prevent intrusioir into 
played hut on the . fee private life erf so public a 
■ ” ’ ‘ " figure as ajgriiiores. : ' 


of Paris -yesteaday morn 
'S'^cry - w^L.inievttebly go 


Public ipteresf |; : - 
: ; Most jatibosals fca* a privacy 
law - such-as the one floated in 
a green' paper by the previous 


question, fe,' what? Tu the 
after-shock of her' 

<jeaibf t&epuhtic policy answers - -- — 

are feff -from obvious. But. those government four years ago - 
ft M pnrKjhig for the publications ■ are aimed at nnwarrantedlhtra- 
^-fliat'hoxmded Princess ' Diana ;skms firfiD the private lives of 
could Make a start, by account- ordinary citizens, and include a 
w. fog -frw: *hpir airifionfiL and'stating “public interffit" defence. There 
‘Thow-Atiey plan to act different 1 ? As a legitimate public interest In 
future^ the po^^marital relation^^ 

i.'TJiat the marKa : - indluding fee nfother of a future king. To 
British tabloid newspapers . argue to the contrary is to-advo- 
share some of the blame for.yes- ; cate a reiurt to the days when a 
^terday'fc tregedy is heytmd que^rg^tleman’s agreement among 
tkKL ^d ih^L notrfelt impdled^- editors kept fee public ignorant 
ib feecE public: pnirieticiB wSh. 'oTan ap^baciririg royal ahdica^ 
endfesSj ^intiniate ^ pictures of 
Dianai •- the market which 
furred ■ papamszi : ifeotogra- 
phas evermore oirfragBOUs 
gambits : in - seanfe of extrava- 
gant rewards would not have; 

A vgad feeir 'editocs ana : prt^ri- 

^OTsb^nprepared to questlcjn — :r - 7 - -------- 

the provenance of the pictures harassment and^ so forth then 
they 'bought or the methods,, those laws should he tightened 
used in obtaining them, they “-for evayona - ■ . . - 

would have concluded that fee In any event, a more adequate 
^txttwroai-fenwen shart ^fee" -weapon may soon be available 
eodT . 0 f . practice they - have again*, tntrosion: inonpqratlon 
vow w ^ - rfofe- DK-law of the European 

Convfenfem on Huxnan Ei*rts. 
This rets but a ri^it to privacy, 
balanced by freedom erf expres- 
siem, and could obviate fee need 
for a. specific privacy law. Indi- 
vidual rases of - unwarranted 
intrusion could be tested'! 
.against it- in fee courts. 


'tjon crisis: 

' Laws aimed at the press are a 
. blunt and undesirable instru- 
merit The press should be sub- 
ject to the law of the land like 
any other section of society. If 
. un^c^jtable modes nf journal- 
istic behaviour are not caught 
by current laws on trespass, 


A trek into the unknown 

Roger Matthews asks whether F.W de Klerk and 
Nelson Mandela have delivered sustainable democracy 


.denounced, the use , of lanrt 
- mines, the world listened. Even 
. some governments paid atten- 
tion, much more than they 
.would have done if the words 
had been uttered by a leading 
prelate. She commanded the air- 
waves not only because of her 
: beauty, her stage presence and 
-her status! -but because every- 
one knew she was talking about 
something which needed saying: 
man’s inhumanity to civilians. 

Bow she might have devel- 
oped her great power. over the 
world's media can never now be 
known.. Perhaps very little, if 
she had retreated further, into 
the international circle of super- 
rich pleasure seekers. Or per- 
haps remorseless hounding by 
. the international press corps 
was destined, one way or 
another, to destroy her. Per- 
haps. despite her superb abili- 
ties as a media, performer, she 
^ was not tough enough to with- 
stand its demands. 

It would be unprofitable to 
list ' what might have, been 
except perhaps for cue thing: 
the influence she could yet have 
brought to bear on her sons and 
particularly William, a future 
king. Far she had a great gift 
whUfo .is in short supply among 
British royals: fee ability to 
speak directly and wife feeling 
to the people. 

. The monarchy wiD no longer 
have .to. compete with bar mare 
vivid .arid disturbing presence. 
But perhaps’ her death, will, by 
^creating a common sorrow, heal 
fee old : wounds Inflicted by 
royal factions in. recent years. 
And. perhaps one lesson at least 
yrifi be. taken from her feb. that 
Whatever else royalty stands^ 
far, "it must, in- the modern : 
world, know how to stay in tune 
with fee. popular mood.' 


agreed- for their own staff. 


fSeif^re^ulatibn : -/l 

I It Is time that the market for 
... . .... Jfeis material Is: intemational, 

^N’rT ind feat re*ricting its publica- 
' ' I Son in one country would ere- 

r - “■ ••itate an- opportunity, far others, 

N vVlint the market is shaped in This may seem scant consote- 
' and lt would have been - tion to those who worry whife 

r^feguch less significant If fee tab- 

' ads had withdrawn- . 

On. fee fried of : it, then, fee 
ents leading up to - Diana’s 
l." amount to a failure of 
_ self:regulation. Would 
"form; of imposed regula- 
privacy, law, say - have 
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royal , or other target the press's 
. f wfepg frenzy will lead it to 
next. But ft is better than a rush 
to -judgment Experience shows 

feit extoaprdinary events 
involving extraordinary people 
are rarely fee merit propitious 
backdrop for good legislation. 


W hen two political 
heavyweights of 
the stature of 
F.W. de Klerk 
and Nelson 
Mandela quit the leaderships of 
their parties the loss is obvious. 
The blow might appear even 
more damaging whan the resig- 
nations come within three 
months of each other and while 
South Africa is still coining to 
terms with fee post-apartheid 
era. 

Mr de Klerk said ou Tuesday 
that he would resign as head of 
the National party on September 
9. Mr Mandela announced last 
. year he would step down as presi- 
dent of the African National Con- 
gress during the party congress 
in December, although remaining 
state president until the 1999 gen- 
eral election. 

Together they have performed 
fee most enduring political dou- 
ble act to have shared a Nobel 
peace prize. But histco-y is rarely 
. kind to politicians who outstay 
their achievements, and for both 
men nothing they can do in 
fixture will rival what is past The 
issue for South Africa is whether 
their political achievements can 
survive without them, and, more 
important, whether they can 
deliver the sustainable democ- 
racy not achieved elsewhere in 
Africa. 

It was always going to be much 
tougher for Mr de Klerk to 
bequeath a party with a future. 
Unless the ANC was seen to have 
foiled dismally on a range of 
issues it was always likely to be 
awarded a decade of power, prob- 
ably more. For Mr de Klerk, how- 
ever, the challenge of making the 
party that invented apartheid 
attractive to black voters was 
more complex, if not impossible. 

Under the terms of the consti- 
tutional agreement reached 
before the 1994 general election, 
any party that gained more than 
10 per cent of the vote was given 
the right to participate in govern- 
ment The sight of Mr de Klerk 
taking his place as deputy presi- 
dent, and six National party min- 
isters taking their cabinet seats 
alongside the ANC and mainly 
Zulu Inkatha Freedom party, was 
supposed to reassure domestic 
and international opinion of the 
political commitment to a smooth 
transition. 

The tactic succeeded, but after 
two years Mr de Klerk had 
enough. His relations with Mr 
Mandela had soured, the 
National party was increasingly 
frustrated at its inability to influ- 
ence government policy, and it 
was shackled in opposition by its 
presence in cabinet The ANC is 
acting more and mare as if it no 
longer needs multi-party govern- 
ment,” complained Mr de Klerk. 
“But in opposition I will now 
have a freedom that I have never 
enjoyed before in my political 
career." . 

However, Mr Mandela was 
happy to see fee back of the 
Nationalists, and .the freedom to 
oppose was. found to count for 
little in an ANUdominated par- 
fiament. The marginalisation of 
the National party seemed bound 
to continue unless Mr de Klerk 
could deliver the “fearless leader- 
sbip’’ hie promised in 1996 as part 
of “a new .spiritual trek towards 
an unknown political destina- 
tion". As Mr de Klerk observed: 
“The simple truth is that (ally 
the successful bringing together 
and mobilisation of South Afri- 
cans on an unprecedented scale. 



across language and colour lines, 
will be able to ensure true 
multi-party democracy." 

The man he charged with the 
task was Roelf Meyer, who 
played a central role in negotia- 
ting the political transition and 
the new constitution adopted last 
year. Mr Meyer proved, however, 
too enthusiastic in his quest to 
reshape South African politics for 
the majority of National party 
members. He even suggested the 
ANC could only be successfully 
challenged by a party with a 
black leader. So Mr Meyer had to 
be reined in. He was, and he quit 
the party leaving Mr de Klerk's 
15-month efforts to reform It in 
tatters. 

Three months later„.Mr . de 
Klerk is also on bis way. citing 
his desire to free the National 
party from the perception that it 
was stifi linked to a guilt-ridden 
past "With my retirement I wish 
to open a door for the National 
party to provide further proof of 
its dynamic break with the past," 
he said this week. But whether 
the National party wishes to 
walk through that door and con- 
tinue its spiritual trek, remains 
open to doubt and is unlikely to 
be decided by the contest to 
replace Mr de Klerk. 

The strongest support for that 
view came with the decision by 
Hemus Kriel, the premier of the 
Western Cape province and 
favourite to succeed Mr de Klerk, 
not to contest the leadership. Mr 
Kriel said that, because he came 
from the same generation as Mr 
de Klerk, it would not be right 
for him to be elected leader. 
Other party members say he was 
unwilling to trade the party lead- 
ership for the premiership of the 
Western Cape, which he would 


have been forced to da The West- 
ern Cape is the only province 
controlled by tbe Nationalists 
and therefore its most important 
power base. “Hemus can control 
the party from the Cape. He does 
not need to be leader,” said a 
party member. 

If that assessment by the right 
wing of the party proves correct, 
the task of tbe new leader, as 
defined by Mr de Klerk, would 
appear hopeless. Certainly Mr 
Meyer believes that to be the 
case. He said the party was 
doomed to an essentially provin- 
cial role, because of Mr Uriel's 
narrow ambitions. Others, 
including the flamboyant Pik 
Botha, tlie former foreign minis- 
ter, believe the party .can break . 
from its past and should reverse 
Mr de Klerk’s derision and rejoin 
the government of national 
unity. But apart from angering 
the ANC, which would have to 
sack ministers to make space for 
the Nationalists' return, it is not 
apparent how government mem- 
bership would boost tbe Nation- 
alist cause, especially as the 
power sharing deal elapses after 
the 1999 election. 

It is tempting to conclude that 
while the National party works 
through this conflict within its 
ranks, it is more likely events 
elsewhere will determine 
whether an electable alternative 
to the ANC will ever emerge. The 
two key developments wifi be the 
efforts by Mr Meyer and Bantu 
Holomisa, a former ANC execu- 
tive member, to establish a new 
party, and the ideological differ- 
ences within, the ANC itself. 

Mr Meyer has carried wife him 
several dozen former National 
party members. By the end of 
next month he and Mr Holomisa, 


who was the military leader of 
the Transkei homeland, have 
promised to explain what unites 
them, other than opposition to 
their former parties. 

Mr Holomisa was sacked by the 
ANC last year for indiscipline 
alter be accused senior party 
members of taking money from a 
hotel magnate. Beloved by the 
youthful and populist wing of the 
party, be has yet to demonstrate 
whether he has the intellectual 
and ideological appeal to draw 
voters away from the ANC, while 
developing a platform which can 
be supported by Mr Meyer and 
his friends. And, even if the two 
men make progress, they still 
need to attract the financial 
hackers, that will allow, their. mes-_ 
sage to be heard. 

What would inspire them most 
would be evidence that the ANC 
monolith was beginning to fray 
at tbe edges, offering some pros- 
pect of an eventual split How- 
ever, Mr Mandela's departure 
appears to give them little hope. 

T he succession is in 
place, and in Thabo 
Mbeki the ANC has a 
president-in-waiting 
every bit as commit- 
ted as Mr Mandela to maintain- 
ing the broad unity of the organi- 
sation. Mr Mbeki is fond of- 
saylng the ANC alliance with the 
Congress of South African Trade 
Unions (Cosatu) and the Commu- 
nist party will survive for so long 
as the legacy of apartheid per- 
sists. And Cosatu and the Com- 
munists are fully aware that 
their capacity to influence policy, 
which they do with some success, 
depends on remaining within the 
alliance. 

The mutual dependence has 


been -reinforced this week with 
further evidence of the ANC's 
organisational problems. While 
union membership in South 
Africa is bucking the world trend 
and increasing, the ANC is losing 
members. It is also in financial 
trouble and last week said it was 
sacking 163 of its 560 staff and 
selling its headquarters in Johan- 
nesburg as part of a drive to cut 
expenditure by 50 per cent 

The ANC's financial plight, 
caused mainly by the drying up 
of gifts from abroad, means 
union structures will carry an 
increased responsibility for mar- 
shalling ANC support in the 
run-up to the April 1999 elections. 
Given the unions’ opposition to 
parts, of .the. government's eco- 
nomic strategy, and their deter- 
mination to see more favourable 
labour legislation through parlia- 
ment, some price for Cosatu's 
electoral efforts seems bound to 
be exacted. However, it wifi be a 
negotiated deal, not an issue that 
wifi in the next two years pro- 
voke a rupture. 

This will disappoint both the 
opposition and those who view 
South Africa's political stability- 
in terms of developing an alterna- 
tive to the ANC. There is no 
doubt a viable opposition helps 
create a vibrant democracy, but 
sing le party dominance may not 
be the threat it once was, or 
party leaders the dominant fig- 
ures they once were. As tbe ANC 
has discovered in the past two 
years, the disciplines of the 
global economy are a far more 
effective deterrent to waste and 
fiscal profligacy than any opposi- 
tion party. Whenever the ANC 
strays, the rand suffers, and with 
it much of what the party wishes 
to achieve. 
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iHas-Hemi Meier, redoubtable 
! of Swiss-’ '1-. 

I phairiiat&iiticalsgroim Roche, . 
jrfoa^cinflw rote m fife? Bfidear, - , 
oash ^ale, , 
r . 

l£giuwth of Roche’s 
rr - ^-xmaceiitiCal business. 
■^HonwrthP WTirmrir miTte are ‘‘ 
- * ’ 1 ijia Zorich now he’s 
:crafee hoard rif 
• lHA&ffoldtog, a Utile-known 
, -inyestinent company .winch .. 
oversees the family fortune of ' 
Dfieter ffiferie; 7B, and Us sister 
Horteose AjtfLa-BUbrle, 7X, fee's 
. ' fee. daogfaier of the founder of . 

. Oerfikcm Bdhrle, which makes /' 
,f everything from anti-aircraft , 
■gmMtoBa^ . 

Meter is saying nothing about ’ 
his new job hot ft looks like he’s 
befe.tapngfrt in to help see off 
theyultares hovering around 
one of fee juiciest break-up 
stories in Switzerland. The 
Bilhxtes own 31 pear cent of OB 
and; inrffl recently, couldcotmi:' « 
on fee support of August von ; 

. yinckja weafihy German . ~T. 

aristoerat wbo bought a lOper : - 
rani stake to fee «oiy 3390s. , - 
However; vQD Finck has sold 
most of his shares amid rumours 
. heM tong^ sees eye to eye wife- 


> 


theBflhries. - . 

- Someone has been^ buying a lot 
of OB shares recently, and it 
could be Martin Ebner, 
Switzerland's best known 
ccaporate pred at or. If so. Meter's 
appointment makes sense- 
. Elmer's Phanna Vision is ' 
Eddie's biggest shareholder. . 


Great Gatesby 

■ Some time in the next few’ 
weeks, .^xxchert man in 
America w£U move jnfti his 


. Wafeingtim mansion- Aftera ■ 

1 seven-year building programme . 
- fee budget started at around 
Site -fee house win soon fee • 
home to Gates, his wife Melinda' 
and. young daughter Jennifer. 
There's a dining room for 100 .. 
gueste J aswfmming r pboI with ■ 
underwater- music and.a private ; 
theatre. But the centrepiece 
must be the domed library, in 
idiichTest four rare copies ofF. 
&«ttFitsgeEald’scla^lc 7?ie - 
Greot Gafif&tf. 

V The novel is one of Gates's 
favourites, so perhaps it’s not 
entirely coincidental that he 
: settled for a mansi on wife lawns 
nmning down to a picturesque . 
teke edged with twinkling lights. 
And guess what? According to .. 
the Washington Post, he's 
: having inscribed around fee 
base of fee dome words from the 
last-page of Fitzgerald's work: 
.“He had borne a long way to this 


blue lawn and his dream must' 
have seemed so close that he 
could hardly fail to grasp it" . ' 
Gates; erf course, is- already one 
up on Qatsby. He got thegirL 


Mir democracy . 

■ Astronaut David Wolfwlll be 
circling the world every 90 
minutes come this November . 
but it will take more than that to 
stop him voting in Houston's . 
-local elections; . _ - 

Wolf will become the first 
inter-stellar voter when, he 
exercises his civic duty . 
hundreds of miles above terra 
jfrma In three months’ time. . 
Whatever problems the Mir . 
space station may have, NASA 
and Tams election' officiate have 
created a computer programme 
aUowing space travellers to cast 
votes via encrypted e-mail from 
their onboard laptops, . 

The cteverlaptops feature a - 
“Vote!" icon, enabling them to - 
cast their ballots to fee tune of 
John Philip Sousa’s “Stars and 
Stripes Forever." The idea.rauld 
catch on, given fee widespread 
-desire to get as far away as . 
possible from politicians when - 
an election’s on. . . * ' - 


Borderline 

■ German digital pay-TV 
network DF-1 is tonight hosting 
a regal bash at fee Crown . 


Prince's Palace in Berlin. But 
though an evening of “media 
wonder" and entertainment for 
all is .promised, it might prove a 
bit hard to keep op the spirits. 

Tbe problem is that, as part of 
the settlement between Kirch 
• Group -- DF-l’s parent - and 
CLT-Ufa over the future 
development of digital pay-TV in 
■Germany, fee network is being 
effectively wound up to be 
merged wife rival Premiere. 

-.The weekend meager 
announcement was immersed in 
’ fee sort of symbolism TV types 
love so much- Ferd Kayser, 
Premiere’s chief executive, 
waxed ail lyrlcal over the choice 
of Checkpoint Charlie as fee 
location chosen for the 
momentous announcement. 

. Here, once-bitter enemies stood 
face to face but now, thanks to a 
swanky new office development, 
people ran establish a meeting of 
minds. ' 


Gnome security 

■ Help Is at hand for the good 
people of France and Italy, hit by 
a wave of gnome kidnaps which 
is bli ghting their gardens. 
Anonymous members of fee 
newly formed Friends of Ruthin 
- one of the most popular 
plaster characters - are striking 
back- They are secretly but 
securely cementing the little 
creatures to the spot where they 
stand; 


100 years ago 

Portuguese Foolishness 
There is a certain short 
passage in the report of the 
Portuguese Finance Minister 
that is worth quoting as an 
instance of the exceedingly 
wrong-headed view which a 
foreign statesman of some 
ability can take of his 
country's obligations. After 
confessing that Portugal finds 
herself in a sad situation, . 
Serihor Garcia remarks:- ; • 
"Justice demands that an 
- investigation be made as to - 
whether fee creditors 
themselves have not 
contributed powerfully 
thereto, exacting from us, on 
Ihe loans they granted, a 
much higher rate of interest 
than that winch at the epochs 
of such loans the Funds of the 
nations of fee first class paid, 
and therefore out of 
proportion wife the resources 
of the country which is much 
poorer than those referred 
40." That is putting the boot 
on the wrong Teg indeed. 

50 years ago 

French Reprisals 
Although no official ban on 
British films will be imposed 
by the French government, 
some restrictions are being 
considered, fee Ministry of 
National Economy 
announced, ft admiftmi that 
restrictions would be in 
reprisal for Britain's new 75 
per cent tax on foreign film 
earnings. 
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Malaysian PM attacks IMF 
and currency speculators 


By James Kynge in Kuala 
Lumpur and John RidcSng 
fn Hong Kong 

Dr Mahathir Mohamad. 
Malaysia's prime m inis ter. 

launched an angry attack on 
the International Monetary 
Fund at the weekend in a 
move being seen as likely fur- 
ther to destabilise south-east 
Asia's troubled financial mar- 
kets. 

He also renewed his 
onslaught on financial specula- 
tors, likening the borderless 
world of business to a “jungle 
of ferocious beasts". 

His remarks, coupled with 
the imposition of currency 
controls in Indonesia at the 
weekend, were expected to 
contribute to selling pressure 
on regional currency and stock 
markets this week. 

Further selling was expected 
in Hong Kong today following 
last week's sharp falls and a 
decline in Hong Kong shares 


Asian markets could face 
increased selling pressure 


trading in London on Friday. 
A crisis of confidence in 
Malaysia's financial policy- 
making has become a source of 
regional Instability. 

Economists had been hoping 
that Dr Mahathir would drop 
his tirades against foreign 
speculators and outline new 
policies to address the coun- 
try's trade deficit and other 
fundamental economic Ills. 

But he lambasted the IMF 
after a reported suggestion 
that Malaysia would do well to 
scale back its more ambitious 
infrastructure projects. 

“The IMF is only interested 
in saying T told you so’,” he 
said. “Even if they have to 
subvert our economy, they will 
do so just to prove that they 
are right” 


He urged Malaysians not to 
cower from the “ferocious 
beasts” that roam in world 
business. "If we cannot break 
their horns, we will tweak 
their ears,” he said. 

Such strong language, com- 
ing after the sudden imposi- 
tion of controls on financial 
markets, has unnerved inves- 
tors in Malaysia. 

One foreign economist In 
Kuala Lumpur said: “I am 
afraid the tr uth is tha t railing 
against foreigners is no way to 
win back their trust or invest- 
ments.” 

Malaysia's markets reopen 
on Tuesday after a holiday. 
Economists are also pessimis- 
tic over a move by Indonesia 
at the weekend to curb foreign 
currency speculation by for- 


eigners. The Indonesian cen- 
tral bank ruled that forward 
foreign exchange selling 
against the rupiah by domestic 
banks to foreign customers 
would be capped at S5m worth 
of rupiah per customer. 

Similar controls imposed by 
Malaysia and Thailand had a 
negative effect on local stock 
markets and failed to halt the 
fall of the ringgit or baht 

In Hang Kong, selling pres- 
sure was expected to continue 
today, following Friday’s foil 
on Wall Street and a further 
decline in Hong Kong shares 
traded in London after the 
close of the Hong Kong mar- 
ket 

The Hang Seng London Ref- 
erence Index fell by almost 2 
per cent an Friday, following 
the two-day fall of 9 per cent in 
the territory. 


Asia-Pacific round-up, Page 3 
S Korean bond issue. Page 17 
Markets, Page 21 


Olivetti may 
sell Olsy 
unit to Wang 

Continued from Page 1 


as the most likely candidate to 
buy a stake in Olsy, according 
to sources close to Olivetti. 

Olsy 1 s attraction for Wang is 
the Italian company's Euro- 
pean activities, which would 
give Wang an opportunity to 
expand in Europe. 

If Mr Colaninno secured a 
deal with Wang by the end of 
this year, he would have put 
into place a key component in 
bis recovery strategy. 

Meanwhile, a shareholders’ 
meeting today of Infbstrada, 
Olivetti's fixed-line telecommu- 
nications subsidiary, is expec- 
ted to clear the way for France 
Telecom to become the Italian 
company's strategic partner In 
the fixed-line telecommunica- 
tions sector 

Until now. Bell Atlantic was 
Olivetti's partner in Infostrada 
but the US telecommunica- 
tions group appears poised to 
give up its 33 per cent stake in 
the Olivetti subsidiary, making 


way for the French company 
to acquire a 49 per cent inter- 
est for about LiBSbn. 

The recent intensification of 
manoeuvres around Olivetti 
reflect the urgent need to find 
lasting solutions to ensure the 
company's longer-term viabil- 
ity. The Italian group is expec- 
ted this month to report first- 
half 1997 losses of about 
L260bn. The company's debts 
at the end of June totalled 
L2,500bn. 

These concerns were height- 
ened by Olivetti's decision last 
week to delay payment of the 
September monthly salaries of 
its 11,000 Italian employees 
until October 5. Olivetti's 
unions , worried about possi- 
ble liquidation, are threatening 
to strike later this month. 


France considers 
tax breaks to 
boost job creation 


By Andrew Jack 
in La Rocheite 

France is likely next year to 
introduce tax deductions for 
companies that hire additional 
employees, a senior govern- 
ment minister said at the 
weekend. 

Speaking at the summer 
gathering of the ruling Social- 
ist party in the western, port of 
La Rochelle. Dominique 
Strauss-Kahn, economics, 
finance and industry minister, 
said "there could well be” such 
an initiative in the 1998 bud- 
get, details of which are due to 
be made public later this 
month. 

His comments came as a 
range of other ministers and 
senior Socialist party figures, 
including Laurent Fabius, 
leader of the National Assem- 
bly. stressed that their top 
priority in government was 
employment - against a back- 
drop of near record job- 
lessness. 

Anothe r senior government 
official indicated that the 
move, which was still under 
discussion, could take the form 
of a partial exemption from 
additional corporation taxes 
announced in July in the sup- 
plementary 1997 budget for 
businesses generating new 
jobs. The new taxes would 
increase tax on profits to 4L6 
per cent 

Mr Strauss-Kahn, whose 
remarks came in response to a 
businessman and Socialist 
sympathiser at a debate on 
Saturday, stressed that the 
initiative would be compli- 
cated to implement. During 


the same presentation, Martine 
Aubry, minister of employ 
meat and solidarity, stressed 
her mnHnrnrig ' commitment to 
the Socialists' election pledge 
to reduce the length of the 
working week from 39 hours to 
35 hours. 

She has denied reports that 
she would introduce the initia- 
tive by 2000, and said that it 
should be in place “rapidly hut 
without precipitation". 

She added that the govern 
ment was already hiring addi- 
tional labour inspectors and 
would clamp down on existing 
abuses of the current weekly 
limit. 

Meanwhile, the French car 
and road haulage industries 
warned of the consequences of 
rumoured increases in the tax 
on diesel fuel, partly designed 
as an anti-pollution initiative. 
Ministers stressed that no deci- 
sion had yet been taken, and 
any modification was likely to 
take place slowly. 

Concluding the Socialists' 
congress yesterday, Lionel Jos- 
pin, the prime minister, called 
for a “rebalancing” of the 
European Union, with greater 
co-ordination between eco- 
nomic policies of its leading 
members. He said there was a 
need to place greater emphasis 
on employment, and to create 
in Europe "a real industrial 
power”. 

He defended the govern- 
ment's stance on reform to the 
country's tightened immigra- 
tion laws, which, he said, met 
in an key elements the Social- 
ists’ campaign pledge to over- 
turn legislation introduced by 
the previous government. 


Memorial 
to princess 

Continued from Page i 


all day. TF1 and France 2. the 
TV leading channels, devoted 
their evening scheduling to 
programmes on the princess, 
and even M6, the music chan- 
nel proud of its reputation for 
iconoclastic programming, 
covered the events in detafl. 

Grief was mixed with anger 
at the paparazzi, who were 
rapidly at the centre of debate 
during the day on the causes 
of the accident 

"It's crazy. The photogra- 
phers didn’t have to pursue 
her. They knew where she was 
going and they could have 
caught up with her there. It 
was a hunt She was forced to 
try to escape from them.” said 
one taxi driver. 


Waigel ‘to 
fight on’ 

Continued from Page 1 


catching up with Mir Kohl as 
the man voters would like as 
chancellor, with 43 per cent 
support against 44 per cent for 
Mr KohL The chancellor’s posi- 
tion would be worse if the 
opposition chose Gerhard 
Schroder, SPD prime minister 
of Lower Saxony, as its candi- 
date: 58 per cent favoured Mr 
SchrOder against 32 per cent 
for Mr KohL 

In yesterday’s interview 
with the TV programme Bom 
Direkt, Mr Waigel said the first 
priority of his tax reform ini- 
tiative would be to reduce the 
top rates of corporation tax 
and income tax for businesses 
to 40 per cent from 45 per cent 
and 47 per cent respectively. 
The government would also 
seek some reduction in the 25.9 
per cent bottom tax rate. 
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Europe today 

Most of the Mediterranean wfll be 
hot and sunny, with coofing breezes 
on coasts and islands, especially 
during the afternoon. Central and 
northern parts of Spain wfll have 
widespread heavy showers and 
thunderstorms. Thunder showers are 
likely late In the day along the east 
coast of Spain. Thera will be rain 
and thunder In France, the Benelux 
and southern Norway, with thundery 
showers in the Balkans, Ukraine, 
Belarus and Poland. 

Central Europe and Germany will 
have a fine and very warm day, and 
there should also be some sunshine 
In Finland, the Baltic republics and 
Russia. 

Five-day forecast 

Thundery conditions will continue in 
the western Mediterranean and 
central Europe until midweek, but 
the eastern Mediterranean and the 
Balkans should stay fine and warm, 
and it should stay dry In Russia, 
Finland and the Baltic. North-west 
Europe wiN be changeable and 
windy, with showers at times. 

TODAY’S TEMPERATURES 



Buy-back kick-backs 


With the stock market at Its current 
level, should US companies still be 
buying their own shares? To ask 
the question does not mean buy- 
backs' f rwwtaTTM>nt«t attractions are 
in doubt Companies should return 
excess cash to shareholders rather 
than sitting on it or frittering It 
away. Replacing equity with debt 
creates real value because interest 
payments can be deducted against 
tax. And leverage is a useful disci- 
pline on wmnagwwwrt 

Still, what started as a good-idea 
15 years ago has been copied so 
widely and unthinkingly that a few 
questions are worth asking. - 
Whereas stock repurchases have 
only recently gained popularity in 
the UK, and are largely unknown 
(or Illegal) in continental Europe 
gnri Japan, they have become an 
American Institution. Last year, US 
companies bought back a record 
$U6bn of their shares - nearly 20 
per cent of their declared earnings. 
So for in 1997, more than 860 compa- 
nies have announced repurchases 
worth $126bn. 

Much of this is playing to the 
Wall Street gallery, which likes the 
boost to earnings per share of buy- 
ing back equity with cheap debt, as 
well as the apparent signal that 
management considers Its stock 
undervalued. Far executives, often 
incentivised on the basis of earn- 
ings growth, a buy-back can bring 
very tangible gains. Meanwhile, on 
the scale they are practised In the 
US, buy-backs have undoubtedly 
helped fuel the bull market by 
reducing the supply of equity. 

But with valuations so high, it is 
questionable whether buying back 
shares still makes automatic eco- 
nomic sense. According to statistics 
from the Federal Reserve, the US 
market is now trading at a 25 per 
cent premium to its current cost 
replacement value - Car higher, 
even, than the 110 per cent or so it 
reached in the bull market of the 
mid-1960s- Exceptions exist; for an 
oil explorer it is probably still 
cheaper to buy a competitor or its 
own shares than to drill another 
well. But for many companies, buy- 
backs no longer even boost earn: 
ings per share, much less produce 
an acceptable return on capital. 

So why do companies persist with 
repurchases? One reason is that the 
other way of handing back cash, 
through dividends, carries substan- 
tial tax penalties. While the US cap- 
ital gains tax rate has recently been 
cat to 20 per cent for investments 
held for longer than 18 months, 
income tax on dividends ranges 



from 38 per cent to 51 per cent 
With two-thirds of the market in 
the of private Investors, 

either directly or through mutual 
funds, this tax discrepancy is a 
much more important consideration 
thaw in the UK. 

There Is -also, however, a less 
rirfwBdWe reason; many companies 
are buying in shares in order to 
reissue them, at a much lower 
price, as stock options to staff. 

While incentlvising the workforce is 
all very well, this can be a blatant 
transfer of value from existing 
shareholders to employees. At Intel 
and Microsoft, for example, the 
number of o utstanding shares has 
not fallen, as huge repurchase pro- 
grammes have bear matched by 
similariy huge option grants. With 
many persuasive factors in their 
favour, buy-backs will remain popu- 
lar. But the next time a company 
announces one, shareholders should 
at least check Its motives. 

Dutch forecasts 

KPN expects "satisfactory” 
growth in full-year net profit BUG 
forecasts a "marked" Increase in 
1997 earnings per share. Both adjec- 
tives are translations from the word 
dtddelijk, understood by Dutch 
investors to mean a rise of between 
7 and 12 per cent This is one level 
in the Scale of Mock, concocted by a 
PR man 13 years ago- and still 
adhered to by some of the Nether- 
lands’ largest quoted companies. 
But during that tima many have 
gained listings on exchanges 
abroad, bringing an board interna- 
tional shareholders for whom such 
terms carry less numeric resonance 
than for their Dutch brethren. 

Stock exchange authorities smile 
on the scale as a benign kind of 
English-styie understatement. Yet 
when companies' official transla- 


tions of the dame -words cantadt 
even agrees one -enters die land of 
doable Patch. Amsterdam. ,rf 
c our se, hag no monopoly a* obscu- 
rantist usage, and a scale la.beaar 
than phrase* sadh as “above bod- 
get”, when Aareb&dera remain 

dudes* about what the budget was. 
Still, ft does not have to be'titf* 
way. Aegon is prelecting a mate 
comprehensible 25 per cant per 
share i mp ro vem ent this year, 
rather than the " stron g" growth 
that for Mock would mean a gstafei 
foe 2080 per oaA range. 

The insurer's pred skm is laud- 
able; that a co rp o ra te govenuu^e 
earaxnisskm heeded by tts former 
chairman foiled this year to quei^ 
tion foe tradition is regrettable. JR 
efforts are being made to promote 
transparency, a scale comprising-* 
string of weasel words makes * 
mockery of them. 

Gold/platmuin 

What are Investors to make of the 
torrid goings on in the precious 
metals markets? Historically, plati- 
num has enjoyed an average SSOfoa 
pr emium over gold, and the two 
metals have traded in tand em . But 
that relationship is looking very 
ragged right now. The premium 
was only *2 at the turn of the year, 
then climbed to $150, and now 
stands around $70. Normally ft 
reflects developments in foe plati- 
num «»«***: the spike, emiter this 
year reflected lack of sujmly from 
Russia. But foie time it wataccen* 


tuated by the precipitous dfop In ] 
the gold price. 

The two markets are very rflflefc i 
ont; platinum is not freed with a 
large central bank supply overhang; 
is thftmar and more volatile, and 
has fewer producers and. greater 
industrial offtake. There to no par- 
ticular reason why the ’prices I 
should trade to tandem. But even if I 
the relationship persists it is likely, j 
at least in the short term, that plati- 
num win enjoy a larger p r e mium . 
Russian metal may be trickling 
back Into the market but not so 
much as to jeopardise a price above 
1400/oz. As for gold, a farther drop 
may be unlikely, but nor to any 
recovery much above $340/oz. 
Accordingly, platinum shares look 
the better bet The prices of large 
producers Hk* Amplats and hnpda 
are discounting a much weaker 
metal price. If the firmer price 
holds, company gamings should 
surprise on the upside. And even if 
the gold price does recover, it will 
probably pun platinum with it 



No other airline flies to more cities 
around the world. 

Lufthansa 


Situation at midday. Temperatures maximum for day. Forecasts by PA WbatherCentm 

Thunder 28 
Fair 30 
Sun 29 
Fair 19 
Shower 32 
Cloudy 17 
Shower 25 
Fair 32 
Fair 28 
Fair 26 
Cloudy 11 
Sun 27 

Kaaehi Fair 34 Nairobi Fair 26 

Kuwait Sun 44 Naples Sun 29 

L Angeles Fair 26 Nassau Fair 32 

Las Palmas Sun 28 New York Fair 30 

Uma Cloudy 24 Nkaa Pair 28 

Lisbon Pair 24 Nicosia Sim 30 

London Fair 22 Oslo Fair 21 

LuxBourg Thunder 25 Paha Fair 23 

Lyon Thunder 28 Perth Shower 19 

Madeira Fair 24 Prague Fair 25 



Maximum Benina 

Sim 27 

Caracas 

Sun 32 

Faro 

Feb 28 

Madrid 


Celsius 

Belfast 

Slower 18 

Cardiff 

Fair 19 

Frankfurt 

Far 28 

Majorca 

Abu Dhabi 

Sun JO 

Belgrade 

Cloudy 25 

Casablanca 

Fair 26 

Geneva 

Far 28 

Mata 

Accra 

Fair 29 

Berlin 

Far 25 

Chicago 

Far 28 

Gibraltar 

Fair 28 

Manchester 

Algiers 

Sun 33 

Bermuda 

Cloudy 30 

Cologne 

F8lr 26 

Glasgow 

Cloudy 18 

Manila 

Amsterdam 

Fair 23 

Bogota 

Fair 20 

Dakar 

Thunder 30 

Hamburg 

Shower 25 

Melbourne 

Athens 

Fair 29 

Bombay 

Fair 32 

Dates 

Sun 36 

HotatnJd 

Sun 21 

Mexico city 

Atlanta 

Thunder 32 

Brussels 

Fair 23 

Dam 

Far 35 

Hong Kong 

Far 34 

Miami 

B. Aires 

Fair 17 

Budapest 

Far 25 

Cuba 

Sun 42 

Honoluiu 

Sun 32 

Milan 

B.Ham 

Fair 20 

C-Hagen 

Shower 21 

Dublin 

Shower 18 

Istanbul 

Shower 24 

Montreal 

Bangkok 

Cloudy 34 

Cairo 

Sun 32 

Dubrovnik 

Fair 25 

. Jakarta 

Far 32 

Moscow 

Barcelona 

Thunder 26 

Cape Town 

Far 21 

Edinburgh 

Fair 20 

Jeroay 

Fair 19 

Munich 


Rangoon 

Reytqavfc 

Rto 

Roma 

S. Frsco 

Seoul 

Sing a por e 

Stockholm 

Strasbourg 

Sydney 

Tangier 

Tel Aviv 

Tokyo 

Toronto 

Vancouver 

Venice 

Vienna 

Wraw 

Washington 

Woffington 

Winnipeg 

Zurich 


Ctoudy 30 
Rain 14 
Sun 28 
Sun 29 
Sun 22 
Fay 30 
Fair 32 
Shower 23 
Shower 29 
Shower 21 
Sun 30 
Fair 31 
Fair 31 
Sun 27 
Fair 21 
Sun 26 
Ft* 25 
Shower 21 
Fair 31 
Fair 12 
Fair 21 
Fair 26 


Refrigerators frosr up fastest in hot, humid climares . Defrosting them is a regular unwelcome chore la the sweltering acts of 
India. Larin America,, and Southern China. But thanks to Bandy’s new gbbal affiance with Ifeeriess of America, 
a market leader in. frost-free technology, tins problem will soon melt away. 

Ffeerless has 40% of the American market for &tst-6ee evaporators, but no presence elsewhere. Bandy will giobahse these Peerless 
evaporators, undertaking final assembly, Saks and distributor!. With dns technology, Bandy can now ofier customers die widest 
tange of cooling systems in the refrigeration industry, making it hot favourite to defeat frost in today's emerging mattes. 
Bundy is one of IT Group's three specialised engineering businesses, the others hdngp<««y and Job" Craw 
Each one is a technological and market leader in its field. Tbgefoei; their specialist skills cable 
T1 Group to get the critical answers right for its cus romw 
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S Korea plans big bond issue 


By Edward Lucs In London 

South Korea, la to test global 
market sentiment with Its first 
large-scale International bond 
offering since the country hit 
economic problems last year. 

■! The 8750m '.to 8lbn bond, 
'which will be issued by the 
Korean ; Development Bank, 
r^Gtfe main international borrow- 
ing-arm of the South Korean 
government, is expected to 
contain 

clauses to persuade nervous 
investors to buy the paper. 

South Korea's credit rating 
has been placed on "negative 
outlook” by both Moody's 


Offering will test international market 


Investors Service and Standard 
& Poor's, the New York-based 
credit rating agencies, to 
reflect growing concern about 
the country's economic health. 

A series of business failures 
- including, most recently, the 
collapse of Kia, the country’s 
eighth-largest conglomerate, 
which has been placed under 
bankruptcy protection until 
September 29 - has prompted 
investors to sen South Korean 
bonds and equities. Last week, 
Ihe South Korean Won fell to a 


record low of Wonfl04 to the 
US dollar on continuing wor- 
ries about South Korea's com- 
petitiveness and large current 
account deficit 

“Given the pessimism of 
some observers, liquidity in 
South Korean bonds is at 
risk," said Dairen Sbarma, an 
economist at broker Sod6t6 
Generate in Paris. 

Officials at J.P. Morgan and 
TAwian Brothers, which will 
jointly underwrite the KDB 
bond offering, would not con- 


firm speculation that the bond 
would contain “disaster insur- 
ance" measures. But investors, 
who are to be consulted by 
KDB nfWffiaiR on a roadshow in 
Europe and the US this week, 
say they will demand such pro- 
tection clauses. 

These are likely to include 
"credit sensitive” elements 
guaranteeing investors a step 
up in the coupon - or annual 
interest - paid on the band 
should South Korea’s credit 
rating be downgraded. The 


bond could also contain a "put 
option", enabling bondholders 
to redeem the full cost of their 
investment before the bond 
reaches maturity should the 
KDB be downgraded by the 
credit rating agencies. The 
KDB has a rating of Al/AA- 
which is the same as South 
Korea's sovereign rating. 

Credit sensitive bonds have 
been pioneered this year by 
leading Aslan borrowers, nota- 
bly from Thailand and Korea, 
to give jittery Investors protec- 
tion against a backdrop of 
deteriorating creditworthiness. 

International bonds. Page 28 


NationsBank’s takeover of Barnett sends clear warning to would-be independents 


Mergers in US 

• • W ■ * Barnett Bank sham price relative Florida banket- y :''f ! •'*”*:* - : • v -'i; i ? 

-9 ; ' -« • . to-the SAP Composite •-.Mari tat efa an i <:'■ r 
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Mergers in US 
banking sector 
gather pace 


Hong Ka«io.vldM.ltM storm • 

The financial crisis in south-east Ada has swept 
into Hang Kong. But, unlike same Astahstock , 
markets, Hong Kong Is supported, by strong 
fundamentals. Page 23 


Uranium Institute h** aya on priena 

The hot topic at this week's annual symposium 
of the Uranium Institute-ta London’ win be the 
future of uranium prices, ibis time, hot year, 
hopes weredhat uranium was improving. At' 
$15-50 a pound it wasstUTwell short ante 1978 
peak of 843 a pound, but itwas ori the up . Today 


FT <yUIDE TO THE WEEK 

- full listings, Page 34 -j 
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ami this wee&hps been 
proclaimed National No 
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I f Barnett Banks ever 
comes Into play," asserted 
a senior Wall Street Invest- 
ment banker last year, “ft will 
be like letting kids loose to a 
candy store." 

So it has proved, to the rush 
to build regional and increas- 
ingly super-regional banks to 
the US . Florida-based Barnett 
had stood blissfully aloof. The 
leading position to the Sun- 
belt's most vibrant state and a 
hi ghly regarded management 
had wwahiftd tt to became one 
af the 20 biggest banks in the 
country 1 without the sort of 
croaastate mergers that have 
become fawfflar elsewhere. 

' Now, - one . of the- most 
admired US banks has agreed 
to be acquired The message 
tty?, -sends ,to other would-be 
independent is ' that ' the 
j momentum which has built up 
' behind the banking consolida- 
tion of the mid-lSSOs has now 
reached such a level that virtu- 
ally no bank can afford to 
ignore the changes under way. 

tof the circumstances, the 
price paid by NationsBank is 
hardly a surprise. At |l5.5tan, 
it is the most paid far a bank 
to the US, topping by more 
than $3bn the two giant merg- 
ers of 1995;- the New York 
merger of Chase Manhattan 
and nvipminai Banking and the 
hostile acquisition of First 
Interstate by Wells Fargo in 
California., 

. The price, paid to Nations- 
Bank stock, equates to four 
times Bajpsettis book value. 


and around 24 times its eam- 


Even after fhe strong rally 
to bank stocks over the past 
two years, the average bank 
stock trades at more than 10 
times pflming d per share and 
twice hook value. 

There is a fine Irony here. 
Hugh McColl, the former 
marine who runs Nations 
Bank, made his name to the 
late 1980s and early 1990s as a 
bottom-fisher, buying dis- 
tressed b anks in his native 
south-east at fire-sale prices. 
He has now emerged as one of 
the highest payers to the busi- 
ness. 

Mr McC oil's apparent con- 
version speaks volumes about 
. the strategic end-game that is 
under way among a handful of 
banks that aspire to national 
status. 

With desirable acquisition 
targets becoming fewer, no one 
wants to miss out 

The scramble for Barnett is 
also believed to have involved 
First Union - although, to the 
final stages, only San Francis- 
co-based BankAro erica and 
Banc One of Ohio are thought 
to have remained in the 
bidding. 

These are two institutions 
that, like NationsBank, have 
overt ambitions about develop- 
ing a national presenc e . 

Mr McColl was to a strong 
position to outbid both. The 
bank's "veTy substantial 
beach-head to Florida” meant 
that "he can afford to pay the 
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highest price”, said Tom Han- 
ley, banking analyst at UBS 
Securities. By merging its own 
Florida operations with those 
of Barnett, NationsBank 
r.iafmc ft slash $915m of 
costs a year from the com- 
bined group. 

However, as the stakes rise 
the risks of foiled mergers are 
also getting higher. The 
planned savings are equivalent 
to around 55 per cent of 
Barnett's annual costs. 

Cuts of that magnitude are 
far higher than the sort of 


savings seen so far from bank 
acquisitions. 

In addition, to meet Florida 
regulations that limit the mar- 
ket share of any one bank, 
NationsBank said it would 
have to shed around $2L5bn to 
deposits to the state. 

I n spite of this, Nations- 
Bank predicted on Friday 
that its earnings per-share 
would be reduced by only 4 per 
cent to 1993 and would benefit 
the following year. 

To judge by the relative sta- 


bility of its share price on Fri- 
day, Wall Street Is giving Mr 
McColl the benefit of the 
doubt 

For NationsBank the acqui- 
sition is likely to mark the 
beginning erf a new phase. Pro- 
vided the merger works. Its 
foothold in the south-east will 
be unshakeable, providing the 
platform for a move into 
uncharted territory. 

John Authers 
Richard Waters 


in record 
increase 


By Edward Luce h London 

International syndicated bank 
lending jumped to a record 
?l94.5bn in the three mouths 
to June on the back of increas- 
ingly fierce competition for 
new tending. 

In Its quarterly banking 
report, the Bank for Interna- 
tional Settlements said the 
global syndicated loan market 
was subject to intensifying 
competition from new 
entrants to the market, includ- 
ing mutual funds, investment 
banks and insurance compa- 
nies. 

That - and the growing par- 
ticipation of many more for- 
merly domestic-based banks in 
the international syndicated 
market - had helped increase 
overall lending volumes, as 
wen as leading to tighter mar- 
gins on loans. International 
syndicated tending to the first 
three months was slightly 
more ( into. 

The report pointed to the 
growing number of e mer g in g 
market borrowers able to 
negotiate waferthto margins 
on their borrowings. Notable 
landmarks included tnn« to 
Czech and South African 
banks to the second quarter at 
a servicing cost of about &2 
percentage points over Libor 
(the rate at which huini fend 
to each other). The same bor- 
rowers would probably have 
paid at least 1 percentage 
point over Libor for equiva- 
lent borrowing only 
18 months ago. 

“A number of borrowers 
succeeded to obtaining terms 
that were considered to have 
tested the limits of lenders’ 
tolerance,” said the BIS. But 
the report added there was 
"evidence of growing resis- 
tance [by banks] to a farther 
erosion of margins with some 
banks even refusing to partici- 
pate in low-return syndica- 
tions". 

Signs of banks* growing 
intolerance towards such tight 
market conditions included 
the increasing deployment of 
"transferability" clauses in 
syndicated loans. These enable 
banks to sell loans to other 
buyers in the secondary loan 
markets without the borrow- 
er’s consent. 

Such provisions enhance the 
liquidity of the loan and 
enable banks to undertake 
more profitable management 
of portfolios. 

Banks are also demanding 
more "ancillary business" as a 
condition of low-cost loans. 


Spanish power group fails 
to win $1.5bn Chile stake 


^ By Imogen Mask in Santiago 

jEndesa, fbe Spanish power 
group, has: faffed to secure to 
fall the UsSbn stake it sought 
to Enersia; the Chilean-based 
electric^fygrotjp, to take effec- 
tive control of the company. 

. Zt was .'aiming to obtain 
shareholder rights which 
would have given it almost 30 
per cent oit Enersfe. But when 
its tender- offer closed on Sat- 
urday ithad acquired rights to 
. obfy 26 per cent, mainly from 

worker-shareholders. 

' This, limited the number of 
seats on the Enersis board 
’Enripsa would would automati- 
cally have been entitled to had 
It achieved the 29 per cent it 
was seeking. ■ 

; The deal was tripped up by 
institutional shareholders to 
Lnz, one cd the -five investment 


companies, known as the Chia- 
pas, which collectively hold 
the package of shares 
was seeking to buy. Their 
refusal to sell the rights to 
their 3 per cant stake to Ener- 
sis threw some doubt an the 
final outcome. 

The Lu 2 institutional share- 
holders objected to Endesa's 
two-tier bid which offered 580 
pesos per share to Lsz share- 
holders who were also Enersfe 
employees, but only 490 pesos 
to other Luz shareholders. 
They also argued that Luz 
shares were worth up to 800 


Endesa now has 10 days in 
which to decide whether to go 
ahead on the basis of the 28 
per emit it has secured, or to 
buy another 8 per cent of Ener- 
sis shares directly to the mar- 
ket, or whether to back out of 


the deal. Purchase of a control- 
ling stake in Enersis was an 
important element in its sales 
prospectus for its own forth- 
coming share offering expected 
in the next two months. 

Sergio Undurraga, a former 
Enersis director who manages 
several private investment 
funds which together are the 
largest Bbay phn ldpr In LttZ, han 
led the protest of the institu- 
tional Investors. 

He claims to represent more 
than 50 per cent of the Luz 
shareholders, who have 
requested a shareholders' 
meeting. Their aim is to force 
a decision to sell Luz's shares 
in Fnwsfo on the open market. 
Mr Undurraga says he has had 
contact with senior Enersis 
executives to try to seek a 
solution, but is now waiting on 
the decision of Endesa. 


Paribas is pleased to 

ANNOUNCE IT HAS MOVED 

its London premises to: 


10 Harewood Avenue 
London 
NW1 6AA 


TV specialist to ran Optus 


By Alan Cam In London 

Cable and Wireless has 
ap po inted a specialist in broad- 
casting to take charge of 
Optus, its Australian commu- 
nications subsidiary, the pay- 
television unit of. which 
heavily lost money last year. 

It ia the third change of chief 
executive for Optus in two 
years and Is seen as an 
attempt to rejuvenate the sub- 
gldiary*s afliiig television aim. 

ChrU Anderson, currently 
group c htef executive tor Tele- 
vision New Zealand, will take 
up the position on October 1. 
He succeeds Peter Howell- 
Davies who has been running 
the company in a caretaker 
role since June when Ziggy 
Switkowski, its farmer chief 
executive, took a senior man- 


agement role at Telstra, Aus- 
tralia’s national operator and 
Optus’s chief rival. 

Last week, Optus reported a 
A$41L8m (US8303m) loss in the 
year to June 30 against 
A$8CL3m profit the year before, 
mainly because of a A$423.4m 
charge against Optus Vision, 
its pay-TV unit 
C&W says Optus is being 
given a new and more impor- 
tant role in the company’s cru- 
cial Asia-Pacific strategy. It 
will become a regional hub in 
C&Ws global network. - 
Combining telecoms and 
television, it Is similar to 
structure to Cable and Wire- 
less Communications, the UK 
based gr ou p which is at the 
heart of C&Ws strategy. 

Mr Anderson is currently a 
director of Clear Communica- 


tions, New Zealand's second 
telecoms operator, and is well 
versed In the regulatory and 
legal barriers that can hinder a 
new competitor’s efforts to 
take market share from an 
incumbent. 

Mr Howell-Davies, a former 
head of Mercury to the UK, 
which has since become a part 
of C and W Communications, 
will continue as an executive 
director of Optus, reporting to 
Mr Anderson while a number 
of negotiations are completed. 
Richard Brown. C&W chief 
executive, said he had done 
"an exceptional job”. 

C&W also announced that 
Rod Olsen, its deputy chief 
executive and head of the 
group's Asia Pacific develop- 
ment board, would be relocat- 
ing to Sydney next year. 
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Football club will complete a restructuring kicked off by £16m cash injection after takeover 

Nottingham Forest heads for flotation deal threatens 

cable movies 


By Bertrand Benoit 

Nottingham Forest Football 
Club is to go ahead with 
seeking a listing on the Lon- 
don Stock Exchange in what 
is expected to be a £40m flo- 
tation. it confirmed yester- 
day. 

The operation, which will 
be underwritten by HSBC 
Investment Bank, follows 
the takeover of the first divi- 


sion club by a consortium of 
local businessmen last Feb- 
ruary. 

The consortium said then 
it would be aiming at a flota- 
tion within a year. 

The group, headed by 
Nigel Wray, said yesterday it 
would re-invest proceeds 
from the flotation In the 
club, which hopes to achieve 
promotion in the current 
season that started on 


August 9. 

Currently top of the first 
division, Nottingham Forest 
was relegated after finishing 
20th in the Premier League 
last season. 

It would be the 19th 
English football club to 
achieve a stock market list- 
ing. 

Its flotation will complete 
a restructuring kicked off by 
a £l6m cash injection after 


the takeover in February. 
“We are very satisfied with 
the financial situation of the 
club,” said Philip Soar, chief 
executive of Nottingham 
Forest. “We have a very 
good stadium ami most of 
the big investments are 
behind us". 

Nottingham Forest pic has 
net assets of film. Its only 
subsidiary. Nottingham For- 
est Football Club Limited, 


had a turnover of £14.4m in 
the 12 months to the end of 
May. 

The news comes at what Is 
expected to be the start of a 
calmer period for football 
club shares following turbu- 
lent trading last season that 
left some clubs heavily 
bruised. • 

The management of Not- 
tingham Forest seems 
unfazed by the mixed results 


of past flotations. Mr Son- 
said yesterday the club's 
past Premier League record 
would boost investor confi- 
dence, although he would 
not comment on expected 
revenues this season. 

On the club’s prospects for 
regaining Premiership status 
at the end of the season, Mr 
Soar said; “We have virtu- 
ally no chance of going 
downward.” 


Hearings on GMG deal 


By Michael Smith in 
Brussels and John Will man 

Formal hearings open at the 
European Commission this 
week into the competition 
implications of the £24bn 
($39bn) merger of Guinness 
and Grand Metropolitan. 

The two companies are 
also involved in a similar 
inquiry in the US. led by the 
Federal Trade Commission. 

The authorities will be 
studying the market power 
of the merged company, to 
be called GMG Brands, 
which would have twice the 
turnover of Seagram of Can- 
ada and Allied Domecq of 
the UK. its largest competi- 
tors. It would account for 46 
per cent of the global scotch 
whisky market. 37 per cent 
in vodka and 35 per cent in 
gin. according to Impact 
Databank. 


The four-month EU 
inquiry was launched on 
June 20 after a month-long 
preliminary investigation 
highlighted what it consid- 
ered to be “significant over- 
laps" between the two com- 
panies. 

On Thursday and Friday 
executives from the two 
companies will give their 
response in Brussels to Com- 
mission concerns outlined in 
a so-caUed “statement of 
objections” sent to the com- 
panies on August 21. 

The Commission identified 
four main areas of concern: 
*The combined group would 
have more than 40 per cent 
of the whisky market in cer- 
tain European m arkets - in 
particular Spain and Greece. 
“Its share of the whisky dis- 
tilleries in Scotland might 
enable It to influence the 
market position and prjcing 


strategies of competitors. 

“It would have significant 
market share of gin and 
vodka in some countries. 

“Its bargaining clout with 
customers would be greatly 
increased through owner- 
ship of such a large portfolio 
of “must stock" brands 
Including Johnny Walker. 
Bell’s and J&B scotch 
whisky, Gordon’s gin and 
Smirnoff vodka. 

Mergers which are the 
subject of such in-depth 
investigations often require 
changes. For example, the 
Commission can seek divest- 
ment of businesses by the 
companies. 

Neither company is send- 
ing its top executives to this 
week’s hearings, which win 
be held by competition offi- 
cials in private. The Com- 
mission will also seek the 
views of competitors before 


it reaches its conclusions, 
due by October 21. 

The US Federal Trade 
Commission is also expected 
to reach its conclusions at 
around the same time. The 
merger win give GMG 25.4 
per cent of the US spirits 
market, and about 60 per 
cent of US standard scotch 
sales, and there is specula- 
tion that GMG brands will 
be required to sell off at 
least one scotch brand. 

Meanwhile, Bernard 
Arnault, chairman of LVMH, 
the French luxury goods 
group, will renew his 
attempts to have the deal 
restructured to include Mofit 
Hennessy, his drinks subsid- 
iary. During August, further 
dealing in the two compa- 
nies’ shares left him with 
11.47 per cent of Guinness 
shares and XU per cent of 
GrandMeL 
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Bernard Arnault; attempting to have the deal restructured 


There’s more to it than playing the tartan card 


By Christopher Price 

Plans by the UK cable 
industry to launch its own 
movie channel face cancella- 
tion following the decision 
by Cable & Wireless Commu- 
nications, the largest cable 
company, to sign an exclu- 
sive programme supply con- 
tract with the broadcasting 
group BSkyB. 

The agreement between 
the two groups has 
prompted a deep Split in the 
cable industry, which has up 
to now presented a united 
front in its attempt to per- 
suade BSkyB to allow the 
cable companies to “unbun- 
dle" the broadcaster's pack- 
age of channels and offer 
them individually tb sub- 
scribers. 

CWC’s decision to break 
ranks and accept BSkyB’s 
new contract is seen as 
undermining the ability of 
the rest of the industry to 
exert pressure on the broad- 
caster. and also on moves to 
establish cable’s own pro- 
gramme supply. 

Nicholas Mearing-Smith, 
cwc finance director, said 
the company now had no 
interest in originating its 
own programmes. He added 
that the new BSkyB contract 
would contain “limited 
unbundling” of the broad- 
caster’s channel packages. 

This provoked a strong 
attack from two of the cable 
companies, which said it 
would be wrong for BSkyB 


to offer different terms of. 
contract and warned they 
:may consult . the Office of 
Pair Trading. 

The OFT is already inves- 
tigating the issue of pro- 
gramme packages and 

CWC's decision to aban- 
don any interests in estab- 
lishing a pro duc tion arm to 
the cable industry wifi cotrc 
as a blow to those who 
believed the move would 
have been a crucial bargain- 
ing tool in with BSkyB. 

In particular. CWCs deci- 
sion will seriously under- 
mine the cable industry's 
move to create Its own film 
channel. 

Telewest, the second big- 
gest cable group, has been 
spearheading attempts to 
negotiate a deal with Holly- 
wood studios. However, the 
CWC move will remove the 
richest and biggest cable 
group from the consortium. 

The CWC/BSkyB agree- 
ment will also cover the 
launch of a digital service 
next year. This will intro- 
duce up to 200 channels, 
many of which have been 
earmarked for pay-per-view 
events such as movies and 
sport 

Tension between the 
industry and BSkyB was evi- 
dent last week when Telew- 
est and other cable groups 
indicated they would be 
dropping Sky News in 
favour of the BBC's new 24- 
hour news service. 


O ne could argue that 
any telecoms com- 
pany with “Scottish" 
in its title could make 
money marketing cans 
joined by pieces of string 
north of the Border, but 
playing the tartan card is 
not that simple. 

Rod Matthews. ScottishTe- 
lecom's chief executive, 
points out that securing 
value for money is at least 
as important a trait among 
bis clients. 

Hence the company, the 
wholly-owned telecommuni- 
cations arm of Scottish- 
Power. ; is expected today to 
announce the name of its 
partner in a joint venture in 
cellular phones which 
should strengthen its creden- 
tials as an integrated tele- 
coms operator, offering a full 
fixed and mobile service in 
Scotland. 

It will be the latest in a 
series of canny deals and 
strategic alliances which 
have seen the Glasgow-based 
group break even at the 
post-depreciation level after 


Alan Cane assesses the rise of ScottishTelecom 
as the group unveils its latest strategic alliance 


only two years in business. 

It first offered services on 
November 22 1994: and. in 
the few months to March 31 
1995. it turned over £2m. hi 
the following year it turned 
over £16.1m and lost £2.4m 
after depreciation. Of the 
216.1m, £10m was accounted 
for by services to the Scot- 
tishPower group. 

In its second full year it 
broke even post-deprecia- 
tion, turning over £54m of 
which £16m could be attri- 
buted to the parent group. 

This financial year, ana- 
lysts anticipate a turnover of 
2100m with profits of about 
£5m. New operators usually 
run up losses for between 
four and six years before 
creeping into profit, because 
of the capital cost of network 
construction and expense of 
winning customers from the 
incumbent operator. 

ST has bucked this trend 


by adopting a broad service 
approach to a geographically 
and culturally distinct mar- 
ket “We aim to gut a margin 
on any product we put out” 
says Mr Matthews. 

wis published ambition to 
secure 10 per cent of the 
£2bn Scottish market by 2000 
- the company currently has 
4.7 per cent - seems emi- 
nently attainable. 

While accepting the 
strength of STs local brand- 
ing - its freephone, local and 
premium rate services all 
have nationalistic names 
like “Scotfree", “Local Scot", 
and “ScotPlus” - there Is 
more to it than simply 
playing the tartan card, he 
says. 

The list of more than 250 
blue chip customers Includes 
three Scottish clearing 
banks, four Scottish life 
assurance companies, IBM, 
Microsoft, the Inland Reve- 


nue and 14 Scottish universi- 
ties. 

ST has several features in 
common with Energis, the 
telecoms subsidiary of the 
National Grid. Both have 
created a low cost, high 
quality trunk network feat- 
uring the most advanced 
transmission technology by 
winding fibre optic cable 
around their parent compa- 
nies’ power cables. ST now 
has 1650 kilometres of cable. 
Mr Matthews rejects the 
argument that transmission 
has become a low-margin, 
commodity business: “If you 
sweat the assets reasonably, 
you can make good money 
out of transmission" he says. 

A key alliance, however, is 
the group's capacity-sharing 
agreement with Energis. 
Essentially, the two compa- 
nies operate as if each 
owned the other’s network. 
The agreement gives ST 


access to Energis’ network 
at an advantageous and com- 
petitive rate. The cost to ST 
of London-bound traffic is 
therefore comparatively low. 
It is also able to carry Scot- 
land-bound traffic from Lon- 
don-based operators such as 
Colt and MFS back over the 
same network at a profit 

A second important 
agreement is with 
Ionica, the Cam- 
bridge-based UK pioneer of 
fixed radio access. 

Mr Matthews paid Ionica 
£22m for the rights to its 
technology, for its licence to' 
use the technology in Scot- 
land and for the necessary 
radio spectrum. 

ST is using the Ionica 
technology to overcome the 
problem of British Telecom- 
munications’ dominance of 
the “local loop”, the final 
connection between the 
exchange and the home or 
office. 

In conventional mobile 
telephony, however. ST is a 
service provider for Voda- 


fone, the largest UK opera- 
tor, «*niwg airtime to some 
30,000 customers in Scotland 
and managing service and 
billing. It also provides 
Vodafone with fixed trans- 
mission capacity. 

In addition to fixed, mobile 
and radio telephony . ST 
offers a range of premium 
rate services such as 
“Weather Call", "Race Call", 
and “Marine Call", all of 
which create traffic across 
the network. A data service, 
Scotland On Line, is oper- 
ated in conjunction with the 
publisher DC Thompson.' 

The range of activities iri' 
which ST is involved makes 
for complex management in 
a company of only 1200 
people. Mr Matthews’ chief 
concern is to be able to 
attract and retain the right 
calibre. 

He remains open minded 
about the possibility of flota- 
tion or a strategic alliance 
with an overseas company, 
aware that ST could be seen 
as a Trojan Horse' far the 
UK and Europe. 


BTP pays £33m 
for Yorkshire 


By Emiko Terazono 

Reflecting its appetite for 
bolt-on purchases, BTP. the 
UK speciality chemicals 
group, is to pay 233m 
($53.8m) for the leather and 
speciality chemicals 
operations of Yorkshire 
Group, the textile dyes and 
nhemingl company. ~ 

The move follows BTP*s 
£44. 4m purchase earlier this 
year of PCS. a fine chemi- 
cals manufacturer based in 
the US. 

Yorkshire's leather and 
speciality chemicals division 
made £5.7m in operating 
profits last year and has net 
assets of £24An. The deal is 
expected to be earnings 
enhancing in the first year 
of ownership. 

BTP is likely to pay cash 


for the business, which com- 
plements Hodgson Chemi- 
cals. its performance chemi- 
cals subsidiary. BTP is 
expected to combine the two 
operations, both based in the 
UK 

The move is part of a con- 
tinuing reorganisation at 
Yorkshire, formerly known 
as Yorkshire Chemicals.' ’ 

Stuart Wallis, who joined 
the company last year as 
chairman from Fisons. has 
been seeking to sell its 
peripheral businesses to 
allow it to focus on its care 
textile dyes operations. 

He has also indicated his 
interest in selling the compa- 
ny's Australian inks and pig- 
ment dispersion businesses. 

Yorkshire is also looking 
to form strategic alliances 
with other partners. 
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Interim dividend 1997 

With the approval of the Supervisory Board. It has been decided to set an interim dividend for 1997 of NLC 030 per ordinary 
share with a nominal value of NLC I.OO. This sum will be payable as of 29 September 1997 after deduction of 25% dividend 
withholding ux. 

The interim dividend will be available in the form ofa dividend with a slock option. Shareholders and holders of depositary 
receipts for shares may uke die interim dividend either wholly in cash or wholly in the form of shares (or depositary receipts for 
sham, as appropriate), with the shares being charged to the tax-free share premium reserve or to the profit on the financial year. 
A* in previous years, given Fords AMEVs strong financial position, we would emphasize cash dividend. 

Choice of cfivfdend 

Shareholders and holders «»f depositary receipts for shares can make their choice known for ash. shares or depositary receipts 
{hr shares from 1 September 1997 onwards but no later than the dose of ihe AEX Stock Exchange (Amsterdam) on 
2-1 September 1 997. On 24 September 1997. after the dose of the AEX Stock Exchange, we will announce how many dividend 
entitlements give an entitlement to one new share. This wifi be determined on the basis oF the dosing rate for the depositary 
receipts for shares Farris AMEV on the AEX Stock Exchange on 24 September 19117. In the case of dividend payments in the form 
uf shares (or depositary receipts Tor shares, as appropriate) , the number will be set in such a way that each dividend entitlement 
will, at die during rate referred to, be worth less than NLC 0 JO, the interim cash dividend. The difference will not exceed 5%. 
Hie new shares or depositary receipts for shares will give an eti titlement to a final dividend over the 1 997 financial year and 
dividend over the financial years which follow. 


The timetable is as follows: 

l September 1997 to 

24 September (before dose of trading): 

I September 1997: 

24 September 1 997 (after dose of trading) : 
29 September 1997: 


Period for making choice known 

Ex-dividend quotation for depositary receipts for shares 

Determination of exchange ratio 

Cash dividend payable and transfer of new (depositary receipts for) shares 


Also on behalf of Stichting Admin biraiieluuiioor van aandden Fords AMEV, holders of depositary receipts for shares are requested 
u» make their choice known through their bank or broker to N.V. Ncdeflandsdi Admin istnttie- cn Trustkantoor in Amsterdam. . 
Holders of depositary receipts for shares who decide to take the dividend in the form of shares (or depositary receipts for shares, 
as appropriate) should, at the same time, have their dividend entitlements transferred to the OF depositary code 3252 of N.V. 
Nederiandscb Administratle- en Trustkantoor, Herengrachi 420, 1017 BZ Amsterdam. If holders of depositary receipts for shares 
foil to inform the bank nr broker in time about their decision, the bank or broker will generally make a decision on a holder’s 
behalf. Holders of depositary receipts for shares whose decision has not been received before the close of the AEX Stock Exchange 
nn 24 September 1997 will receive the dividend In cash. 

From 29 September 1997 onwards, the cash dividend will be available from the head offices of ihe following banks after deduction 
of 25% dividend withholding tax: 

Mees Pierson N.V. KBW Effeoenbank N.V. 

ABN AMRO Bank N.V. Rabobank Nederland 

General* Bank Nederland N.V. VSB Bank N.V. 

INC Bank N.V. 

in Amsterdam. Rotterdam and Utrecht, insofar as the banks have" premises there and from 
Barclays Bank PLC, 8 Angel Court, Throgmorton Street, London EC2R 7HT. United Kingdom and 
Fords Bank. Luxembourg, at the head office in Luxembourg. 

The institutions of the AEX-EfTectr nbeun nv will receive commission for the exchange of dividend entitlements m accordance 
with circular 90-5IJ of the AEX-EHectcnbetm nvso that the transaction ctn be free uf commission charges to the holders. 



UtrcchL 28 August 1997 


Archimedesban fi 
55MBA UTRECHT 
The Netherlands 


Fortia AMEV nv 
on behalf of the Executive Board. 


Bartdds 

Chairman 
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has been 
unceasing.-” 

"Different internal referencing codes ties made it 
costly and time consuming to retrieve and 
reorganise customer data. We sought patners 
swho cc^id help us achieve consistency across 
a* our systems, and D&B came out on top as 
trie partner who could hsfc> us achieve our goal 
m trie business market." 


LynaHobm 

Cusomor Wjrmflrofl Ouatry Ugragtr 
ST 


"Ovw the years we have worked together, ihe 
two-way flow at ideas ana suggestions tor 
improvement has been unceasing. Today, afl 
parts of our organisation can base the* 
decisions on the same information. D&S have 
also buft txjr precfictive 'scoring' system uheft 
enables us to monitor our commercial acccunls 

more effectively.' 


ilb 


For information on how MB can htfa 


0800-001234 
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COMPANIES AND FINANCE 


By Qordon:Cratnb in Anwia p^ ' ; 

Firel-h^f net profits rose just 
9 per cent at KPN. ti* Butch 
P°fits and telecoomuinlcatkins utfl- 
J2»*? frj^raggled extract 
from an increasingly com* 
P^tive^hraie services market • 
Its mail division also delivered 
way a. marginal initial contrflm- 
tiwi from TNT, the^ustraSSpar- 
^s^crup for which it paid A12hn 
' late last year... 

Aifliougi the incorporation of TNT 
and the related, fSD Express World- 
wiae_ were the main factors in a 


earnings by 9% in first half 


50.T per cent Jump in operating 
Income to FI 630m at its PTT Post 
unit, finanrtngcosts and tay Tnp aryt 
that only a smail proportion of the 
; increase fWthroogh to the bottom ' 
line. ■ 

_ 'Byerall net .profits rose SLg per 
cent to neatly FI l-32bn ($6Slm), in 
hne with -analysts’ expectations, 
learnings, ware also held back by a 
rise of only : i-7. per cent in operat- 
- ihg faicoiiie to Fl L8bn at PTT Tele- 
. cram ■wMdi Sas been losing market 
shafe oh International calls to new 
ccanpetitare as tlie industry under- 
goes a phased deregulation. 


'* . Under a plan announced in June, 
the posts and telecoms businesses 
are to become separate quoted 
companies in a split intended to 
tgfca place in the first half of next 
year. For what is therefore expec- 
ted to be its final year iii its pres- 
ent. form, KPN forecast “satisfac- 
tory** growth in net income. 
Following a convention observed 
by many D utch companies, this 
signals a rise of 7 to 12 per cent 
fr o m the FI 2.4fibn recorded in 1996. 

From July, KPN also lost its 
monopoly on domestic fixed-line 
services, although new entrants 


such as British Telecommunica- 
tions of the UK are not yet engaged 
in a frontal assault on that market. 
In January to June it saw. 5.6 per 
cent growth in turnover from 
national telephony - in part 
because internet users fuelled 
demand for broad-band ISDN lines. 

Main growth came in mobile 
phones, where revenues were up 
28.1 per cent to FI l.nbn. KPN"s 
Investments in telecoms companies 
In Ireland, the Czech Republic and 
Indonesia meant earnings from 
associates entered the black. Uni- 
source, the problem-laden venture 


with its Swiss and Swedish coun- 
terparts and AT&T of the US, 
reduced its losses. 

Results were also helped by a 
more than halving of capital expen- 
diture to FI L54bn mainly because 
KPN deconsolidated its interests in 
cable television, under pressure 
from the government which still 
owns 45 per cent 
The cable business may be 
floated at the same time as the post 

and telecoms entitles sever their 
links. 

See Lex 


SAT-1 
upbeat as 
revamp 
pays off 

By Frederick Stfldemann 
in Berfin 

SAT-1, Germany’s second- 
biggest commercial televi- 
sion station, said it expected 
to make a profit in 1997. It 
was the first sign that a 
comprehensive restructur- 
ing of file company, which 
in recent years had been los- 
ing both money and view- 
ers, is starting to take effect 

Arno Wa&chkan, business 
director, said the t n T H r mm H 
had been driven by better 
programming pitched at 14 
—49 year olds, the market 
segment considered most 
Important by advertisers. 

He declined to say how 
large the expected profit 
would be. 

This year SAT-1 had also 
benefited from a “signifi- 
cant” capital injection from 
its shareholders, the media 
company Kirch Group and 
Springer, a publisher, to 
finance a series of restruct- 
uring measures. ‘ , 

These include the cancen- 
tratibKLOf all the company’s 
activities in Berlin and a 
reorganisation of program- 
ming strategy. 

Television companies typt? 
cally spread their calcula- 
tions for return : on invest- 
ment over three trans- 
missions of a particular pro- 
gramme or series. In future 
SAT-1 will expect signifi- . 
canfly mare return from .the 
first transmission. . 


Belgacom charge hits Tele Danmark 


By Hilary Barries ... 
hi Copenhagen : 

Early, retirement, payments 
■ for employees in its associ- 
ated company, Belgacom, 
the Belgian telephone con- 
cern, cost Tele Danmark 
.DErSTSm in the first half of 
the year, according to the 
Danish company’s interim 
.statement. . 

, The charge .was fin* main 
factor in 'a fall in pre-tax 
profits 'from DKr3.l7bn to 
DBrUtflm (*27lm). ; 

Net profits Were down 
from: DKr 1.34b n . to 
DKrl.06bn» taking' earnings 
per share from DKrl023 to 
DKr8.i5.‘ Group " turnover 
increased from DKrlO JSfan 
tp DKrLL84bn. 

Excluding the Belgacom 
payments, net. profits . were 
20 per .cent up on last year, 
said .the company. 

It added that the full-year 
result wouM be hit by redun- 
dancy payments to Danish 


personnel and would be “sig- 
nificantly” lower than last 
year’s DKx&lbn. . . 

Tele Danmark acquired a 
16 per cent stake in Belga- 
com in April last year. The 
Belgian company contrib- 
uted DKrSMn to the Danish 
company’s gross operating 
SrpfiiS in the first half. 

The Danish state owns 52 
per cent of Tele Danmark, 
but plans a privatisation sale 
in 1998. . 

_ The group reported a 4L5 
per cent advance in turnover 
on Danish business to 

DKrlO.Zbn, inriiiHing an 18 
per cent increase in revenue 
from' cellular traffic to 
DKri.31bn. Cellular calls 
now account for 25 per cent 
of turnover in domestic 
• phone calls. 

The rise in the number of 
cellular subscribers slowed 
to 912 per cent, to reach a 
total of 841,000. The rate of 
gro wth fur the whole of 1996 
was 46 per cent. 


However, measured in 
minutes used, ce llul a r traffic 
increased by 23 per cent in 
the first half. / 

Tele D anmar k estimates 
its share of the cellular mar- 
ket as 60 per cent 
Competition for interna- 
tional wills caused the com- 
pany's turnover to fall by 13 
per cent to DKrl.27bn. 

The company said it esti- 
mated that its share of inter- 
national calls out of Den- 
mark had fallen to about 80 
per cent from 90-95 per cent 
at the end of last year. 

Turnover from the group's 
international operations 
(excluding Belgacom) 
increased by 134 per cent to 
DKr46lm, but these 
operations yielded a loss of 
about DKr68m. 

The company has shares 
in a number of mobile phone 
operations in eastern and 
central Europe and recently 
acquired Talkline, the Ger- 
man service provider. 
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Restructuring costs put Bczeq in the red 


By Jqdy Dempsey - 
in Jerusalem . .. ‘ ~ * 

Bezeq, Israel’s', state- ; 
controlled' telecommunica- 
tions company, yesterday 
.reported-' a. net loss of 
SihV4flQm (3ii8m) for the first 
half of 1997 after taking a 
Sbklbh write-off for a big 
restructuring, programme. 

. However, . .. revenues 
remaned huoyantj^^ospite 
the!:Xecent introduction of. 


telephone calls. The net 
losses of ghksgfim in the sec- 
ond quarter, after net 
income of Shkl44m in the 
first, were due to an early 
retirement programme 
arninunffori last month , when 
the company said it would 
reduce. the 9.000 workforce 
by nearly 20 per cent 
The restructuring, which 
will cost Bezeq Shklhn, was 
introduced to pave the way. 
for domestic .competition in 
the telecoms sector sched- 


uled tor 1999, as well as fur- 
ther privatisation when the 
government intends to 
reduce its holding' from 67 
per cent to just above 51 per 
rynt by the <»nri of the year. 

Izzy Tapoohi, chairman, 
said the restructuring would 
save the company Shk400m 
each year and he expected to 
get a return on that invest- 
ment in four years. 

But analysts said profit- 
ability could suffer further 
by the end of tha year when 


the real impact of interna- 
tional competition bites into 
Bezeq’s market share. 

Since the international 
telephone sector was opened 
to full competition in July, 
Bezeq has cut the cost of 
calls by 75 per cent It said 
its share of that market had 
fallen to about 54 per cent 
which will influence this 
year's profitability. 

International telephone 
calls last year accounted for 
nearly 30 per cent of the 


company's revenues of 
Shk8.28bn. Net income 
totalled Shk658m. 

Despite strong competi- 
tion. revenues for the first 
six months of this year 
increased 4 B per cent from 
Shk42bn to Shk4.4bn. Part 
of the reason is Bezeq's more 
aggressive marketing strat- 
egy, aimed at winning new 
customers before the domes- 
tic market opens. Operating 
profits climbed 20J7 per cent, 
from Shk66lm to Shk799m. 


RSA INVERSIONS Y 
REPRESENTAdONES 
SOCEEDAD ANONIMA 

Registered with the Justice General Inspection an February 21, 
. 1994 tnderNnmbef 1373 rfthe iBook 1147° “A” of SA. 

The Holdeis of Negotiable Obligations maturing 1999 issued by 
this Company in the month of February 1994, ac hereby called to 
attend the Meeting of Negotiable Obligations Holders to be held On 
September 10th, 1997ani:00 foe ifaefim call, and on October 

10th. 1997, at 11:00 Aid, for the second cdl. at Bolivar 103, 1st 
Flow, Capital Federal, for die proposes of considering the following: 

AGENDA 

1. Appointment of two Negotiable Obligations holders in order 
to subscribe the minutes and; 

2. Analysis and resotation to remove, other entirely or par- 
tially, finally or temporarily, die financial c ommitmen ts 
undertaken by the Company in (b) Index of Consolidated 
tiabday over Net Worth and (c) first part. Restriction to the 
Debt - (v) Financial aurtmitmerus - COMMITMENTS - DE- 
SCRIPTION OF NEGOTIABLE OBLIGATIONS of the pros- 
pea approved by the National Securities and Exchange 
Commiss ion dated Feb r uar y 28, 1994; and. m ANNEX. A 
(Specimen of Negotiable obligation, (8) Commitments, (x) 
Financial Commitments) of the Agency Contract executed on 
March 3, 1994; the abovementiooed approval amounts to an 
express exemption with respect to the eventual excess in the 
relation of indebtedness that may have occurred in die period 
after March 31, 1997; and 

3. Analysis and resolution for die substitution, either final or 

temporarily restricted, of the limit to the secured indebted- 
ness in die Company’s rammiim*jiin in DE- 

SCRIPTION OF THE NEGOTIABLE OBUGATIONS-COAf- 
MITVENTS-(i) Restrictions to the creation qfChargaOftim 
Prospect as approved by the National Securities and Ex- 
change Commission dated February 28. 1 994; and inANNEX 
A Spec imen of Negotiable obligation. (8) Com mitm ents, (i) 
Restriction to the creation qf Charges of the Agency Contract 
executed on March 3. 1 994, for a commitment to keep at least 
£270,000.00 of its Total Assets free firm any charge accord- 
ing to the last fetaweiai statements of the Company, or any 
other restriction that the negotiable Obligations holders may 
establish. The approval of the proposed modification amounts 
to an express exemption with respect to an eventual excess to 
the relation of the secured indebtedness that may have taken 
place after March 31. 1 997, a s long as said indebtedness had 
not exceed the limit of £270^)00.00. 

NOTE: In order 10 attend the Meeting, the Negotiable Obliga- 
tions Holden shall have to file with the Company, before September 
4, 1 997 - on which date the term for said filing siudl mature -between 
10d)0 AM. and 6:00 PM. at Bolivar 103. 1st Floor. Capital RderaL 
a certificate issued by an authorized institu tion, evidencing their 
capacity as rightful holdera. 

The Company shall submit to the negotiable obligations holders 
fte certificates n ec es s a ty to attend the Meeting. 

Tel: 54-1 323-7555 IRSA INVERSIONS Y 
REPRESENTAdONES 

Fax: 54-1 323-7597 Bolivar 108 1- Ks» (1066) Buenos Aires 
e-mail: irsa@xom httpd/wwwirsaxmi 

4 Adriana Faerman. sworn public translator, do hereby certify 
that this is a true translation into English of the document in Spanish 
which / have had before me on this 15 day of August, 1997. 
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Fluting Rate Notes doe 2006 

For the period ften Aagnt IS, BBC to 
ih "*" a, 1S07 ik Note* wfl any *B 
lateral m of tM per man with a 
tntaat anaoDLi/Kirm.41 pa BCD HUM 
sndofECUuni&paECUmUMONale. 

The i e k » »t btcrat p a y men t doc w£B be 
November 18, 1997. 

iRdU 
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BaNQUE fiULIBAS 


BRISTOL S WEST 

£100,000,000 

Floating Rate Notes 
Due 1999 

For the Interest Period 27di 
Aupat, 1997 to 27di November. 
1997 the Notes will cany a Rate of 
Interest of 7.41641 per cent, per 
annum, with a Coupon Amount 
of £1,869.34 per £100,000 Note, 
payable on 27tfa November, 1997. 
LaadanbeLoofaiSBxfc&riianBr. 
Banket* Trust 

Company, London AfesrBank 


Fortis raises forecast after good half year 


Fords results m the first half year of 1997 rose 
sharp compared with the first six months of 1996. 
Net profit rose by 28% to ECU 466 million, while 
the operating result increased by 20% to ECU 688 
m3hon. This growth is mainly the result of profit 
recovery, in the United States and banking 
acfivideslMoreover the contribution from 
MeesPfc&on was even better than expected. Total 
income increased by 11% to ECU 10,473 million 
and net equity rose with 22% to ECU 7,204 
million. The earnings per share of Fortis AG and 
Fords AMEV rose by 25% and 28% respectively. 
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Prospects 

On the baas of the good results in the first half 
year. Fords and its parent companies are raising 
their previous forecast Barring unforeseen 
circumstances, they expect an increase between 
15 and 20% in net profit and earnings per share 
for 1997 as a whole. 
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If you wish to receive a copy of the half year report 
of Fortis and its parent companies, please contact 
Group Communication at 
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Fortis 

Bd. Emile Jacqmain 53 
1000 Brussels 
Belgium 

Tel: 32 (0)2 220 93 49 
Fax; 32 (0)2 2208092 


Fortis 

Archimedeslaan 6 
3584 BA Utrecht 
the-Netherlands 
Tel.: 31 (0)30 257 6548 
Fax: 31 (0)3025778 38 
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COMPANIES AND FINANCE 


Economic woes take toll on Thai banks 


.'S' 


% William Banned in Bangkok 

Thai Farmers Bank, Thailand's 
third largest bank, reported a 19 
per cent drop In audited first-half 
profits, after earlier warnings by 
its president Mr Banthoon Lam- 
sam. that the economic slowdown 
would hurt earnings this year. 

Thai Fanners Bank is thought to 
have been one of the benefic- 
iaries of a flight to quality by pan- 
icky investors, following the 


authorities* recent closure of 
two-thirds of the country’s finance 
sector. 

But the slowdown in economic 
activity to a level not seen for 30 
years is eroding hanks' asset qual- 
ity at the same time as it sup- 
presses credit growth. 

Thai Farmers said its audited net 
profit in the first sis months of 
1997 was Bt5bn (Si 46.2m), com- 
pared with Bt6.l8bn In 1996. 

At the Bank of Ayndhya, audited 


first-half profits tumbled 21 per 
cent from Bt2.4Gbn to Btl^Sbn. 

Knmgthai Thanakit, a big state- 
controlled finance house, said that 
Its net profits plummeted to 
Bt44.lm over the first half of 1997, 
against Bt663.7m in the same 
period last year. Its earnings per 
share fell to Bt0.19, compared with 
Bt2.93 in 1996. 

The company did not say why 
profits had fallen so sharply. How- 
ever, the finance sector has been 


devastated as aggressive boom- 
time lending to the now collapsed 
property market, and to now hard- 
pressed hire-purchase customers, 
has turned Into had debt. 

Dhana Slam Finance & Securi- 
ties said its profits had crashed 84 
per cent in the first half to 
BtlIS.lm, from Bt729.7m a year ear- 
lier. The company did not explain 
why unaudited net profits reported 
in July at Btl3lJ9m had shrunk 
even more. 


The two finance houses were not 
in the total of 58 out of 91 houses 
suspended from trading by the 
authorities after Bt430bn of central 
bank money failed to stave off 
bankruptcy. 

Meanwhile, Japan's Sakura 
Bank, which has been one the 
leading Japanese financiers 
of the 10-y ear-long economic 
boom, denied that it had a very 
heavy exposure to bad loans in 
Thailand. 


Telstra falls into red 


By Elizabeth Robinson 
in Sydney 

Telstra, the Australian 
telecommunications group 
which is floating one third of 
its shares in November, yes- 
terday reported a 30 per cent 
fall In net profits to Ml. 62b n 
(US?1.2bn) for the year 
ended June 30. after excep- 
tional losses of A$i.7bn. 

The losses included a 
A$476m char ge on rationalis- 
ing its broadband network, a 
A$342m assets write-down 
and a A$394m loss on the 
Jindalee radar project. It 
also took a A$l-I3bn charge 
for redundancies. 

The losses were partially 
offset by A$606m from 
accounting changes. 

Telstra has reined back 


the roll-out of its cable net- 
work to reach 2.5m homes 
passed, instead of the origi- 
nal target of 4m homes. 
Frank Blount, chief execu- 
tive, insisted; “We are paus- 
ing, we're not stopping and 
we will decide later whether 
or not the market is there to 
continue to roll out” 

Fort el. the joint pay-TV 
venture of Telstra and News 
Corporation, reported losses 
of AS2l2m and Telstra would 
not forecast when the cable 
network would start to 
return profits. 

Profits before exceptional 
items rose 17.4 per cent to 
A$3.8bn on sales up 5 per 
cent to A$15.S8bu- Mr Blount 
said much of the sales 
growth was fuelled by newer 
and value-added products 


such as mobile telephony 
and data services. 

Some 10,000 staff were cut, 
with another 7,000 jobs to be 
shed this year. Telstra has 
previously said it would cut 
25,000 jobs from its 65.000 
staff over four years. 

Analysts had expected the 
extent of the write-downs as 
Telstra prepares for its stock 
market debut. The Telstra 
offer is expected to yield 
more than A$10bn for the 
government. 

The offer documents will 
be sent out In October, with 
the listing likely in Novem- 
ber, subject to market condi- 
tions. John Fahey, finance 
minister, said earlier this 
week he was "very satisfied" 
with initial reaction to the 
float. 


Toshiba to close plant 


By Michiyo Nakamoto 
in Tokyo 

Toshiba, the Japanese 
electronics manufacturer, is 
to stop pairing video tape 
recorders at its plant in 
Singapore, which it owns 
jointly with Thomson Multi- 
media, and buy VTRs from 
Thailand and China instead. 

The joint venture com- 
pany, International Video 
Products, has been Toshiba's 
VTR production base in the 
region since 1989. and its clo- 
sure will mean the Japanese 
company no longer manufac- 
tures VTRs in Asia. 

Toshiba, which makes 
VTRs in the UK and Brazil, 
stopped manufacturing 
VTRs in Japan when it 
shifted production to China 


in June. It win buy VTRs 
made to its specifications 
freon Thomson Multimedia's 
manufacturing plant in Thai- 
land and increase procure- 
ment from a factory in 

fTMrm. 

The company said its deci- 
sion to halt manufacturing 
in Singapore stemmed from 
a variety of factors, includ- 
ing the severe competition in 
the VTR market,, where 
prices have fallen signifi- 
cantly, and its .low growth 
prospects in the years ahead. 

Japanese manufacturers 
have, over the years, shifted 
a large volume of VTR pro- 
duction out of Japan to other 
low-cost Asian countries. 

Overseas production of 
VTRs by Japanese manufac- 
turers surpassed domestic 


production in 1994 and has 
since risen to 26,647 units 
last year, against domestic 
production of just 9,984 
units. 

Toshiba's move, however, 
highlights the growing dif- 
ference in costs among 
Asian countries, which is 
matrtng - increasingly nec- 
essary for manufacturers to 
shift production bases 
within the region. 

Research and development 
activities, including the joint 
development of VTRs with 
Thomson Multimedia, will 
be kept in Singapore, where 
Toshiba’s video products 
company. TWP, will con- 
tinue to function as the 
video headquarters in charge 
of planning, marketing and 
servicing for the region. 
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Far Greater Than The Sum Of Its Parts 
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Rustenburg Platinum Holdings Limited 


POTGIETERSRUST PLATINUMS LIMITED 


Lebowa Platinum Mines Limited 


and amplats Limited 


HAVE MERGED 


TO CREATE 
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THE 

NEW 


ON 1ST SEPTEMBER 1997, RUSPLATS EMERGES 

as The new Amplats. This focussed platinum 

GROUP WILL INCORPORATE RPH, AMPLATS, PPRUST 

and Leplats. The financial, mineral and 



TECHNICAL RESOURCES OF THE GROUP ENABLE THE 

new Amplats to move down the industry cost 

CURVE, AND TAKE BETTER ADVANTAGE OF MARKET 
OPPORTUNITIES FOR GROWTH. 


Amplats 

WORLD LEADER IN PLATINUM 

FAR GREATER THAN THE SUM OF ITS PARTS 
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INTERNATIONA^ 

Capital gains help 
lift Bank Lcumi 

, Bank Leumi, Israel's second largest bank, yesterday saU 
net profits for the firet half of the year surged S« per cot 
to ShkSOim (5228TO). fuelled by capital g aits of SUrtSifta, 
but also by an improvement in capital markets operations 
I aX cort eoatroL The 

| shares in Leumi Insurance Holdings and Africa tersei 
Investments, its non-banking holdings. 

1 Net profits, excluding the gains, rose 55 pcr cent to 
I from Shkl80.7m a year earlier, giving the bask 

1 an BJ9 per cent return on capital compared with 5 per cast 
i last time. Operating and other income rose a.7 per cent to 
1 ghu i7bn against Shkl.ibn in the same period last year, 
including a 38 per cent jump to Shk58&3m in toesccoad 
Quarter Leumi increased provisions for doubtful - 

debts by 35.9 per cent from Sfak246£m during the first hah 

of 1996 to Shk334.6m this year. Judy Dempsey. Jerusalem 

GERMAN BANKING 

Dresdner plays down rumours 

Germany's Dresdner Bank yesterday reaffirmed its Inter? 
estta expanding in the US market but played down 
1 reports that It was seeking a minority stake in US invest- 
! ment bank Donaldson, Lufkin & Jenrette. The Frank- 
furter Allgemeine Zeitung said Dresdner wanted to buy 20 
per cent of DLJ and was in talks with French insurance 
1 group Axa-UAP, which owns a stake in DLJ through its 
US insurance unit The Equitable. Dresd ner sa id it was not 
, curr ently negotiating to fake over an investment bank. 
Equitable owns 80 per cent of DLJ after bri n gin g 20 per 
cent of the investment bank to the market in a public 
offering in October 1995. Andrea: Fisher. Frankfurt 

■ 

SWEDISH BANKING 

F oreningsSpar banken dividend 

I FareningsSparbanken, the newly merged Swedish bank- 
ing group, will pay a maiden dividend of SKr6 this year. 

The bank, formed by the merger this year of Sp ar bank en 
I and Its smaller rival Fflreningsbanken. also said restruct- 
uring plans involving a 3,000 cut in staff were ahead of 
schedule. The restructuring is expected to generate cost . 
savings of SKrl^bn (S191m), mainly by eradicating dupli- 
cation in the branch network. Tim Burt Stockholm 

TAIWAN SHIPPING 


Downturn at Evergreen Marine 

Results at Evergreen Marine, the Taiwanese shipping con- 
cern. slid during the first half of this year. Evergreen, one 
of the world's biggest containerised shipping lines, posted 
turnover of T$i3.7bn ($477m) down from T$l5.8bn last 
year. Net profits fell from TSl.Tbn to TS943m and earnings 
per share from TSl.il to TS0.56. Laura Tyson. Taipei 

AUSTRALIAN MINING 


Great Fitzroy buys Cobar mine 

Great Fitzroy Mines, an Australian company, is paying 
A$36-8m (US$27m) to buy the Cobar copper mine in New 
Sooth Wales from Ashanti Goldfields of Ghana, a move it 
hopes will pave the way to a listing on the London Stock 
Exchange, peter Prentice, managing director, said Great 
Fitzroy expected to increase annual output at Cobar from 
34.000 to 45,000 tonnes in about a year and this would help 
to reduce cash operating costs from 90 US cents a pound 
to 75 cents. 

Great Fitzroy. which will change its name to Copper 
Mines and Metals, is also to increase its stake in the Hiab 
copper project In Namibia from 20 to 55 per cent by agree- 
ment with its partner, Namibian Copper Mines. Hiab is 
expected to start up in two years with a targeted annual 
output of 115,000 tonnes of copper and 17,000 troy ounces 
of gold. Kenneth Gooding, Mining Correspondent 


Coutts & Co 

Notice of Interest Rates 
for Private and Business Clients 
effective from 1st September 1997 


gross gross 
interest compounded 
rate p-a- annual rate 
(C.A.RJ 

Current and Deposit Accounts for Private Clients 


Current Account with Cash Management Option* 4 and 
Reserve Account* 


£100,000+ 

5.125% 

5.224% 

£50,000-£99,999 

4.80% 

4.85% 

£ZQ,0G0-£49,999 

4.00% 

4.06% 

£ 5 ,000-£ 19.999 

3.50% 

3.55% 

TESSA* 

7.00% 

7.15% 

Charity TESSA* 

6.30% 

6.45% 

Deposit Accounts for Private and Business Clients 

Three Month Reserve Account* 



£50,000+ 

6.375% 

6.529% 

£25,00Q-£49,999 

5.25% 

5.35% 

£10,000-£24,999 

4.75% 

4.84% 

7 Day Notice Deposit Account' 

1.00% 

1.00% 

Deposit Accounts for Business Clients 


Reserve Accounts for Busioesses/Charities/Societics* 

£Z50,000-£1 million 

4.35% 

4.42% 

£ 1 00.000-£249,999 

4.20% 

4.26% 

£25,000-£99,999 

4.00% 

4.06% 

£10.000-£24,999 

5.35% 

5.39% 


• Lntcrca a paid quarterly t Inreresi is paid half-veari y 

t Interest is paid only on the ponrirm of rhe cleared balance which 
exceeds £5,000. 

• Interest is payable on Reserve Account balances below th 
minimum level at a gross rare of 1% p.a. (Grow CA.R. 1%) 

• Interest will be paid after deducting tax (where applicable) 
at the prescribed rate. 

• The gross compounded annual rate is the rare w here 
gross interest payments are retained on the account 
during the year. 

• We are also able to place sterling and other currencies tn 
the Money Markets. All rates arc subject to varrjtron. 



440 Strand, London WC2R OQS 
Telephone; 0171-753 1000 
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Tunes are hard for active 
pagers. In the US, profes- 
aonal investors have strag- 
gled to beat the S&P 500 as a 
Jandful of stocks - “the new 
Nifty Fifty" - have driven 
toe market higher, in the 
UK investors have not only- 
piissed the bull market on 
wall Street but have 

recently struggled with then- 
domestic stock selection. 

It would be no surprise, 
therefore, "if fund trustees 
started to • turn their 
thoughts towards switching 
to a passive index-tracking 
approach, particularly in the 
international arena. 

But Paul Woolley of fund 
management group GMO 
Woolley argues that this 
would be a retrograde step. 
He argues that, since the - 
.early 1980s, the performance 
of fund managers has gone 


Sharp rises 
expected at 
Elf Aquitaine 
and Total 

Elf Aquitaine and Total, the 
French oil companies, are 
both expected to report 
sharply higher net profits for 
the first half 

A significant rise in the 
dollar against the franc 
largely ofiset the impact of 
tumbling crude oil priced 
over the period, said ana- 
lysts. while cost-cutting mea- 
sures at both companies, 
recovering refining margins 
and improving xesulis from 
chemicals operations will 
have added to profitability. 

Net profit for Total, which 
reports on ; Wednesday, is 
expected at FFr3.65bn- 
FFr3.83bn ($580m-$610m) 


for active managers 


Funds fall behind 

Caps overseas equity median 
relative to World (ex UK) 'Index 


Total return In local currency to 28/08/97 


through • three distinct 
phases. 

In ‘the .first phase, from 
1982-88, the median fond 
manager, as measured by 
Caps, underperformed the 
world ex-UK index by an 
average of 4.7 per cent per 
annum. This was . a period 
when all world stock mar- 
kets were strong and fund 
managers'- biggest mistake 
was to be underweight in 
Japanese equities, at a time 
when the "bubble economy" 
was developing. 

hi the second phase, from 
1989-93. fond managers out- 
performed the index by an 
annual average of 6.3 per 
cent. Stock markets were 
generally weaker and the 
Japanese bubble collapsed. 
"There was a reversion to 
more fundamental values in 
the pricing of markets and 


individual securities” he 

argues. 

The third phase started in 
1994 and, according to Wool- 
ley, investors “have wit- 
nessed a recurrence of exu- 
berant conditions in equity 
markets. The US bull market 
has been building for several 
years, and within the princi- 
pal western markets there 
has been exceptional price 
momentum among the larg- 
est stocks 'in a few sectors. 
Once a gain, fund managers 
have underperformed during 
the latest phase - by an 
average of 2.9 per cent a 
year. 

Woolley argues that active 
managers generally under- 
perform in periods of market 
euphoria and distortions 
from fair value. Accordingly, 
if trustees switch from 
active to passive manage- 




ment after a period of under- 
perforznance, they run the 
risk of locking in the distor- 
tions. 

"Indexing implies invest- 
ing the greater proportion of 
the fund in the markets and 
currencies which have risen 
most and to invest least in 
the markets which have 
done least well" he says. 
“Such a strategy is a recipe 
for underperformance.” 

Indeed, a notional global 
investor who had indexed 
their portfolio in the 1980s 
would have wound up with a 
massive holding in Japan 
just when that market 
peaked. 

Active management 
should, in theory at least, 
have much more scope to be 
successful in international 
markets. While highly devel- 
oped markets such as the US 


may be close to being effi- 
cient that is much less true 
of emerging markets. 

And while the flow of capi- 
tal round the world has 
increased dramatically in 
the last 20 years, there are 
still cultural and structural 
barriers to be overcome. Fac- 
tors sucb as patterns of own- 
ership. liquidity or account- 
ing rules mean that 
investors may ignore certain 
stocks or markets. 

It may also be true that 
international investors are 
slow to spot developments In 
other countries, such as the 
revival in US industrial for- 
tunes which has driven the 
Wall Street bull market or 
the weakening of Asian 
economies which has 
prompted the recent sell-off 
in the region. 

The conditions that Wool- 
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ley suggests are best for 
active investors may be 
emerging. The shine has 
come off the global bull mar- 
ket. Indices have fallen back 
though the round numbers - 
8.000 on the Dow. 5,000 on 
the Footsie. 4,000 for the Dax 
and 3,000 for the CAC 40 - 
they breached earlier in the 
summer. Indeed, the German 
market has already experi- 
enced a correction, if one 
accepts that the term refers 


Cash 

Week 

Month 

Year 

US 

0.11 

0.47 

6.01 

Japan 

0.01 

0.05 

0.72 

Germany 

0.06 

026 

357 

Franco 

X06 

028 

458 

_J«S£_ 

0.13 

0.58 

850 

UK 

0.14 
. 0.57 
652 

Bonds 3-5 year 






Week 

-0.34 

0.07 

-053 

-020 

-054 

—0.09 

Month 

-0.22 

053 

-057 

-0.14 

-055 

0.49 

Year 

7.58 

5.43 

6.65 

754 

16.18 

. 6.99 

Bands 7-10 year 






Week 

-058 

0.13 

-0.63 

-0.52 

-058 

-0.38 

Month 

-051 

1.10 

• -0.70 

-0.57 

-156 

0.15 

Year 

8.71 

1052 

11.43 

1251 

26.48 

tU7 

Equities 







Week 

-22 

-3.4 

-6.6 

-4.0 

-XI 

-25 

Month 

-3.1 

-72 

-8.7 

-60 

-6.8 

0.4 

Year 

385 

-5.0 

52.5 

43.0 

52.3 

245 


Saves: Cash & Bands - Lehman Brothers. Equities-© FT/Extei lexica unit. 

The FT7SSP Actuaries World maces are Jointly owned by FT-S6 International 
Umttpd. Goldman Sachc & Co. end StentfcutJ & Poor's. 


to a drop of at least 10 per 
cent 

Furthermore, there are 
signs in both the US and the 
UK that small company 
shares may be reversing 
their long period of. under 
performance. Fund manag- 
ers generally find it easier to 
beat the index when small 
stocks are performing wen. 

Of course, world markets 
have wobbled before, in the 
s umm er of 1996 and the 


spring of 1997, only to 
bounce back with renewed 
strength on each occasion. 
What will finally drive the 
stake into the heart of the 
h ulls will be actual interest 
rate rises, rather than 
merely the threat of them, in 
the US and Germany. 

Mind you, if it takes a bear 
market to help active man- 
agers outperform, that will 
not be of much comfort to 
clients. 




compared with FFi2.64bn in 
the first half of 1996, while 
Elf is expected to announce 
on Thursday net profits of 
FFr4.8bn-FFr5.07bh ag ains t 
FFr3.56bh. in the first six 
months of 1996. "The num- 
bers for both companies are 
going to be very good.” said 
Peter Hitchens, analyst at 
brokers .Williams deBroS. 
“Refining margins will have 
been good, chemicals are 
improving and most impor- 
tantly. there was a. strong 
currency effect” 

■ Gist-Brocades is expected 
to report today set profits of 
FI 64m : Fl 68m ($30.9m- 

$32.8m) for the six months to 
June, down from FI 79.7m a 
year earlier, analysts said. 
Earnings per share are are 
expected to fell to FI 156- 
F1 L68 against? FI X. 78. 

Analysts based therefore-, 
caste: on the prtdjft warping 1 
issued; by ihe company at 
the beginning of 'August, 


when it said full-year profits 
were expected to show a 
slight decline from a year 
earlier because of an unex- 
pectedly sharp decline in 
prices for penicillin and a 
number of derivatives, 
mainly in the second quar- 
ter. The company had previ- 
ously forecast a “clear" 
increase in frill-year profits, 
which analysts interpreted 
as meaning a rise of 7-12 per 
cent 

John David Roeg. B ank 
Laboucbere analyst, said 
that while the drop in peni- 
cillin prices was a “disaster" 
for the company, “if this 
happened 10 years ago, the 
expected profit decline 
would be much higher than 
the slight decline Gist-Bro- 
cades now expects.” because 
of positive trends at the 
group’s other two divisions, 
bakery ingredients and spe- 
ciality foods. 

'In its profit warning the 
company had said that those 


French oil companies 1 Burmah Castrol 
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two divisions were “running 
fully according to expecta- 
tions, which means that 
higher contributions to oper- 
ating income can be expec- 
ted in 1997". 

■ Burmah Castrol, the oil 
company, reports interim 
results today 'and analysts 
expect underlying figures to 


ao — ^ "-F-l-i 


Source: Otfastream/lCV . 

be broadly similar to last 
time's £67.7m ($1 10.4m j 

largely because of the 
impact of strong sterling. 
The dividend is expected to 
increase from I2p to about 
13p. 

Uncertainty on Asian mar- 
kets is likely to prompt ques- 
tions from analysts on the 
latest trading news. 


■ Bunzl, the UK paper and 
packaging group, reports 
results for the six months to 
June 30 today and investors 
will be anxious to hear the 
effects of the strength of the 
pound against the dollar. 
Panmure Gordon, house bro- 
ker, is forecasting a pre-tax 
result of £56m. against 
£55.8m last time. Although 
the headline result may be 
static, Bunzl is a large Hollar 
earner, so the figures are 
likely to show underlying 
progress hampered by the 
effects of translation into 
stronger sterling. 

■ Interim results tomorrow 
from CRH. the Republic of 
Ireland's largest industrial 
group, are expected to reflect 
greater seasonality of the 
business following its US 
acquisitions. For the past 
four years the proportion of 
annual pre-tax profits made 
in the first half has been 
about 35 per cent, which is 


expected to fall as a result 
Davy, the house broker, is 
forecasting a 35 per cent 
decline in six-month pre-tax 
profits to l£62m ($91. 8m). 

■ Interim pre-tax profits for 
Wimpey, Britain's biggest 
housebuilder, are expected 
to fall within a range of 
£55m-£59m compared with 
losses of £8.6m. The results, 
announced tomorrow, are 
expected to offer some indi- 
cation on the cost increases 
the industry is facing. 

■ CMG. the Anglo-Dutch 
computer services group, 
reports results tomorrow for 
the half year to June 30. 
ABN Amro Hoare Govett, 
house broker, expects pre- 
tax profits of £ 12.9m and 
earnings per share of 12.9p 
on sales of £ 126 m. Last time, 
profits rose from £8.6m to 
£11.3m. The company has 
already said that both sales 
and earnings for the first 


four months of 1997 were 
well ahead of the equivalent 
1996 period. 

■ Cairn Energy, the Edin- 
burgh-based energy com- 
pany. will announce results 
for the half year to June 30 
on Thursday. Analysts 
expect pre-tax profits of 
£10m-£13m on turnover of 
about £55m. Attention will 
focus on news about Cairn's 
exploration activities in Ban- 
gladesh. 

■ Sema, the information 
technology group, 
announces first-half pre-tax 
profits on Thursday, expec- 
ted to be about £25m on 
turnover of about £540m. 

Analysts will be looking 
for more detail on the 
merger with Financlere 
Sema. Signals that ihp com- 
pany is progressing with its 
plans to consolidate and to 
hreak into the US market 
would be welcomed. 
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New issues get a reality check 


While Europe’s politicians 
and investment bankers took 
their buckets and spades to 
the beach over the past few 
weeks, the continent’s stock 
markets got an attack of 
vertigo. 

And as they drift back to 
work this' week, the question 
on the sunkissed financiers 1 
minds must be whether that 
was a good or bad . sign for 
the flood of privatisation 
issues scheduled for the next 
four months. 

Cash-hungry administra- 
tions - many of them 
looking to fill budgetary 
holes thrown up by efforts to 
qualify for European mone- 
tary union - will be see k i n g. . 
to raise up fo $40bn (£245hnV. 
from selling state assets 
between now and the end of 
the year. . . 

The undoubted success of 
those privatisations that 
were completed in the first 
half of the year augured wen 
for another round of sell-offs 
in the second half. Stock 


markets raced up strongly 
on Ihe strength of new 
issues and huge liquidity, as 
retail investors deserted the 
bond markets, with thefr- 
declining yields, in search of 
value. 

. Now. key, European mar- 
kets have seen a correction 
of between 10 and 15 per 
cent' over the past two 
months! But rather than 
causing" a re think, the fells 
are' being interpreted- as a 
reality check for officials - 
and investors whose expecta- 
tions of returns were getting 
as inflated as share prices. 

“In Europe the correction 
has been healthy, and much 
more marked than on' Wall 
Street,” said Camilla Reeves 
at frind management group 
Guinness Flight Hazhbros. 
'Tm reasonably confident 
that if Wall Street holds up 
investors will come back 
from holiday and see equity 
markets are now 10 to 15 per 
cent lower and. think that 
offers a buying opportunity." 


iLast week’s sale by Ren- 
ault, the French vehicle 
maker, of its remaining 
stake in Volvo of Sweden, in 
a transaction valued at 
$32 0m, was taken as evi- 
dence that demand for new 
shares entering the market 
is still buoyant. Morgan 
; Stanley Dean Witter, the 
investment bank, bought the 
shares from Renault and 
sold th em on to institutional 
investors within two hours. 

But the crowded privatisa- 
tion schedule over the next 
few months will put heavy 
demands on liquidity. Some 
bankets say corporate issu- 
ers, nervous about the jittery 
state of markets, are seeking 
to jump the queue to get 
their issues out of the way 
before the big privatisations. 

; many of- them of telecoms 
companies, begin in late Sep- 
tember. 

“There are some compa- 
nies scheduled to have offer- 
ings at the end of the year 
that are now looking to do 


them earlier because of mar- 
ket nervousness," one 
investment banker said. 

Clearly, no government 
wants to see a downturn in 
share prices generally while 
in the middle of planning a 
flagship privatisation. And 
while market watchers do 
not expect anything dra- 
matic to happen, it does not 
take much to spark a sharp 
correction - a turnround in 
interest rates, for example, 
similar to that in early 1994, 
which caught governments 
trying to sell privatisation 
issues at end-1993 prices and 
forced a scaling-down of new . 
issue activity as liquidity 
dried up. 

Two months ago it looked 
as if markets were heading 
higher indefinitely, and 
there was little on the hori- 
zon to trouble them. Now, 
said one London-based fund 
manager, ‘‘politicians must 
be hoping the party is not 
going to come to an end just 
when they want more". 
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MARKETS: This Week 


NEW YORK By RichardTomkins 


Investors and traders in the 
US will be relaxing today 
with the stock and bond 
markets closed for Labor 
Day. They probably feel they 
have earned it after the 
volatility of recent trading. 
But their respite will be 
brief, several important 
statistics are due in the 
remaining four days of the 
week, each of which will be 
closely examined for dues as 
to the economic outlook. 

The most influential 
figures are likely to be those 
for August employment, due 
on Friday. According to the 
consensus forecast of 
analysts surveyed by 
Standard & Poor's MMI 
research service, the 
increase in non-farm 
payrolls will he just 80,000 - 
far less than the previous 
month's 316,000. But the 
latest figure excludes the 

185,000 workers at United 
Parcel Service who struck 
last month. Throw them 
back In, and the figure 
becomes 265,000 - well above 
the average of 239,000 for the 
second quarter. 

The UPS strike is also 
likely to affect the National 
Association of Purchasing 
Management's August 
report, due tomorrow. 
Salomon Brothers thinks 
longer delivery times caused 
by the strike, together with 
projected pick-ups in factory 
hirin g and output, probably 
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LONDON By Philip Coggan 
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pushed the NAFM index up 
from 58.6 per cent the 
previous month to 60 per 
cent, the highest reading 
since December 1967 - 
though MMI's consensus 
forecast is a more 
conservative 58.0 per cent. 

Other figures include 
domestic motor vehicle sales 
for August, due tomorrow, 
with MMTs consensus 
forecast predicting a fall 
from 7.1m in July to 7m; and 
Thursday's factory orders 
for July, expected to show a 
decline of 0.2 per cent. 


Traders should start to 
struggle back from their 
summer holidays this week, 
and they will face a stock 
market which is well off its 
best levels Of the summer. 

The FTSE 100 briefly 
slipped below the 4,800 mark 
on Friday and the heady 
days when it broke through 

5.000 are already fading in 

the memory. 

A lot of the pressure has 
been mm tug from overseas 
markets and there will be a 
brief respite today from Wall 
Street, which is closed for 
Labor Day, but the UK 
market is fast resembling 
the boy who "stood on the 
burning deck, whence all but 
he had fled". 

Asian markets took a 
pounding towards the end of 
last week and European 
markets have also been 
weak; the DAX index in 
Frankfurt Is more than 10 
per cent off its peak. 

However, attention will 
return to Wall Street on 
Friday with the publication 
of the non-farm payrolls. A 
strong figure will revive US 
interest rate fears. 

On the domestic front, 
today will see the 
publication of the 
purchasing managers' index, 
consumer credit and narrow 
money supply data, which 
will provide further evidence 
as to whether windfall 
building society gains are 
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being spent in the high 
street 

After a late August pause, 
the results season should 
start to pick up speed again, 
with figures from Burmah 
Castrol Hammerson, 
Schraders and George 
Wimpey no doubt attracting 
attention. 

The profits figures of 
financial companies have 
been much stronger than 
those of manufacturers, but 
most of the big industrial 
groups are due to report in 
September. 


German shares caught the 
full blast of the chill winds 
blowing through finanninT 
markets last week, with the 
DAX index ending just 
below the 4,000 mark. With 
interest rale uncertainty and 
anxiety about Wall Street's 
further direction, equities 
are likely to continue their 
timid performance this 
week. 

Susanne Schneemayer of 
Hypo-Research said the 
market should find a support 
zone at between 3,800 and 
3,850 points. She thought a » 
DAX level of 4.000 was 
justified by 1938 profit 
forecasts, with a "crash 
scenario" - in which the 
market fell back to 
valuations based on this 
year's earnings estimates - 
highly unlikely. 

The dollar was providing 
no new impulses for the 
market, she added, but at 
DM1.75 it should not impair 
the overall profit outlook. 
Hypo-Research expects the 
exchange rate to move 
between DM1.78 and DML86 
in the next few weeks. 

The state of the dollar is 
being watched closely by the 
Bundesbank for its potential 
inflationary impact. 

However, in spite of some 
hawkish noises from within 
the Bundesbank council, an 

imminwit ynnyp to let 

interest rates edge up does 
not seem on the cards. 
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Hans TLetmeyer, president 
of the German central bank, 
admitted last week it was 
concerned about inflation 
but said this should not be 
dramatised. 

It remains an open 
question as to when the 
Bundesbank will switch to a 
variable, or part-variable, 
securities repurchase (repo) 
tender so that the present 3 
per cent rate can increase 
gradually. But the decision 
seems unlikely to come 
tomorrow - and maybe not 
until October. 
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The recent pattern of a 
declining stock market 
surging bonds and 

strengthening dollar a gains t 
the yen was reinforced at the 
end of last week by the 

dollar's rise above Y120. 

The Tokyo stock market 
slid 1.2 per cent and the 
yield on the benchmark 
Japanese government 
10 -year bond hit a new low. 

Analysts said that turmoil 
in regional markets was 
beginning to affect Tokyo. 

This is a new element in 
the performance of the stock 
market, which had been 
affected mainly by domestic 
developments, including 
corporate failures, and weak 
economic data, as well as the 
New York market. But signs 
that Asian markets may 
continue their slide may 
force economists to revise 
their views on Japan. 

Japanese government 
bonds, meanwhile, have 
been on a bull run far nearly 
three months and the 
benchmark 10 -year JGB 
yield fell to 1.985 per cent on 
Friday. 

Regional factors are also 
an element, said will jam 
Campbell, senior 
fixed-income analyst at 
J jp. Morgan Securities in 
Tokyo. “Asian turmoil 
doesn't bode well for Japan’s 
Urge manufacturers, as this 
region absorbs roughly 40 
per cent of exports,” he said. 
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Uranium hopes short-lived 


Will uranium prices ever 
re-emerge from the dol- 
drums? This question will 
inevitably provide the back- 
drop for this week's annual 
symposium of the Uranium 
Institute in London. 

This time last year, hopes 
were that ur anium 's price 
might be climbing again; 
after alL in the course of a 
year it had doubled to about 
$15L50 a pound, though that 
was still far short of its 1978 
peak, when it reached in 
excess of $43 a pound. In 
1995 there was an increase 
(of 8 per cent) in production 
for the first, time in nine 
years, to 34.000 tonnes. 

But those hopes proved 
short-lived. Today the price 
has again slumped, to about 
$ 10-$11 a pound. 


“There are some signs that 
thing s may have finally bot- 
tomed out," says Steve Kidd, 
senior research officer with 
the Uranium Institute. The 
Institute does not make 
price forecasts, but it is 
likely, says Mr Kidd, that a 
supply/demand equilibrium 
may have been achieved. 

Price is not a vital issue 
for power utilities; It 
accounts for a mere 2 per 
cent of their total costs. But 
continuity of supply is cru- 
cial and further price ero- 
sions could impact on that 
"Consumption is running at 
a more or less constant 

60,000 tonnes a year. Last 
year's price spike means 
that some mines have 
increased production; this 
year supplies will be about 


36.000 tonnes. In the west 
inventories are currently 
about 150.000 tonnes and 
they will never be allowed to 
drop below 90,000 tonnes, or 
18 months of consumption, 
for security reasons, " says 
Mr Kidd. 

The big unknown is Rus- 
sia, where the level of inven- 
tories is a state secret Esti- 
mates a few years ago were 
that Russia's stockpile was 
as high as 200.000 tonnes, 
but some specialists believe 
they could have fallen to 

50.000 tonnes, with some of 
that being of unusable qual- 
ity. Given that nuclear 
power is growing at a mere 1 
per cent a year, the stron- 
gest impetus for another 
price spike may lie within 
Russia's secret stockpiles. 
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If turbulence continues in 
regional markets, the 
negative implication for 
Japanese exports and 
Japanese banks, which are . 
highly exposed to regional 
economies such as 
Thailand's, could further 
affect domestic bond and 
stock markets, he added. 

The continuing weakness 
of the domestic economy, 
meanwhile, has reassured 
the bond market that the 
central bank will hold 
interest rates to their 
current historic low. 
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1 CROSS BORDER M&A DEALS 

BfDDBVINVESTOR 

TARGET 

SECTOR 

VALUE 

COMMS^T 

B4G (Nfancb) 

Furman Seiz (US) 

Banking 

$600m 

Strategic buy 

CGE (France) 

Leigh Interests (UK) 

Waste disposal 

$187m 

Recommended bid 

UBS (Switz) 

SMH (Germany) 

Banking 

sieim 

Lloyds sells out 

Autoliv (Sweden) 

Marling industries (UK) 

Car parts 

S60m 

Agreed offer 

Hagemiver (N'landa) 

Unit of ABB (Swftz/Sweden) Wholesaling 

n/a 

Estimated total... 

Hagemeyer (N'lands) 

Tech Pacific (Australia) 

Distribution 

n/a 

...package S643m 

SE- Banken (Sweden) 

Ane Gyl ten berg (Finland) 

Financial 

services 

n/a 

Another Nordic 
buy 

Freeanlus (Germany) 

Units of Caremark (US) 

Healthcare 

nfa 

Intensifies growth 

TMxrtt A Britten (UK) 

Neptune Freight (Ireland) 

Logistics 

n/a 

Buying partner 

Bunge y Bom (Argentina) 

Ceval Aimentos (Brazil) 

Food 

n/a 

Process begun 


PARIS 

The threat of higher interest 
rates in Germany coupled 
with Wall Street's vulnera- 
bility left Paris wanting last 
week and contributed to a 
decline from its end-Juiy 
peak of about 10 per cent 
The sagging dollar also 
hurt sentiment in a thin 
market. Conditions in the US 
and Germany will as usual 
give direction to the market 
this week, but domestic fac- 
tors will play a bigger role as 
the interim results season 
starts. Earnings reports are 
due from oil companies, food 
groups, retailers and small 
Insurers. 

UAF reports tomorrow, fol- 
lowed by Casino and Total 
on Wednesday. Carrefour 
and Elf report on Thursday. 

UBS expects the retailers 
to have benefited from legis- 
lation barring them from 


s ailing consumer products at 
a loss, while the oil compa- 
nies are expected to show 
impressive increases in first- 
half profitability. 

Forecasts of Carrefour's 
first- half net profits on ordi- 
nary operations range from 
FFri.39bn to FFri.54bn 
($230m-$255m), up from 
FFrL21bn last year. 

AMSTERDAM 

The market is paying little 
attention to domestic foe- 
tors, such as last week's 
robust GDP growth number 
and a raft of good earnin gs 
reports. 

Instead, Amsterdam is 
worried about the outlook 
for interest rates in Ger- 
many and the US, and 
should this week start gear- 
ing up for the Bundesbank' 
Council meeting on Septem- 
ber 8. 


But the main focus IS 
likely to be on the US eco- 
nomic figures due for release 
this week, which include 
August's NAPM index and 
employment numbers. 

Amsterdam is also preoc- 
cupied with the dollar, with 
signs of weakness in the US 
currency casting a pall over 
the market 

Ahold's second-quarter 
results and Nutreco's first- 
half warning s are due this 
week. For Ahold, UBS is 
forecasting a 64 per cent rise 
in net profit on sales up 45 
per cent as a result of the 
Stop & Shop acquisition. 

MILAN 

A volatile few days are in 
prospect ahead of Friday's 
announcement of changes in 
the make-up of the blue chip 
MIB-30 index, which com- 
prises the top 30 companies 


on the exchange, measured 
by market capitalisation and 
trading volume. 

The amended list, which 
takes effect on September 22, 
will reflect changes in con- 
stituents' market capitalisa- 
tion. 

Stocks In the MIB-30 are 
used by derivatives traders 
for arbitrage purposes, in 
addition to being acquired 
by fund managers who use 
the index as a benchmark. 

The speculation last week 
was that Olivetti, the infor- 
mation technology group. 
Compart, the financial hold- 
ing company, and Sirti, 
which lays telecommunica- 
tions cables, could all soon 
be leaving the basket. 

HONG KONG 

Further volatility is on the 
cards this week with no 
signs appearing at the end of 


last week that the rout Of 
the Asian markets was 
about to end. 

Hong Kong shares felt the 
force of the storm on Thurs- 
day, when the market fell 4 2 
per cent, and again on Fri- 
day. when prices dropped by 
another 5 per cent, even 
though the Hong Kong dol- 
lar’s link to the US currency 
appeared to be under no seri- 
ous threat. 

In late European trading 
on Friday, the Hang Seng 
London Reference index was 
down a further 1.9 per cent, 
leaving the index below the 
important 14,000 point level. 

Nonetheless, while the 
consensus was that it had 
been a skittish and depress- 
ing week, many analysts 
continued to believe that the 
losses represented a 
short-term setback rather 
than the start of a longer 
lasting bear phase. 






Testing time for the yen as summer ends 


One of the great questions 
could be answered in the 
next few days: is Tokyo try- 
ing to keep the dollar below 
Y 120 to the yen? 

AH summer traders have 
believed it was. The dollar 
shied back each time it 
approached Y120, as the 
market feared a barrage of 
intervention from Tokyo. 
But late on Friday, in thin 
trade, the dollar climbed and 
held above YI20. 


Philippa Malmgren, cur- 
rency strategist at Bankers 
Trust in London, says she 
understands from Japanese 
government officials that 
they would not mind the dol- 
lar at such heights. 

She warns, however, that 
any comment from almost 
anyone in Washington or 
Tokyo next week would 
prompt jittery traders to sell 
dollars. But she expects set- 
backs to be brief. 


Tomorrow, a strong US 
National Association of Pur- 
chasing Management index 
for August would help the 
dollar. Ncm-farm payrolls fig- 
ures for August, out on Fri- 
day, will he closely studied 
but may prove too distorted 
by the UPS to mean much. 

Alan Greenspan, chairman 
of the Federal Reserve, 
speaks at Stanford Univer- 
sity on Friday. 

The dollar’s fate depends 


partly on events in south- 
east Asia. The region’s stock 
markets and currencies suf- 
fered heavily- last week. That 
may have helped weaken the 
yen as a large share of Japan 
exports go to the area. If the 
Aslan turmoil continues, the 
dollar's chances of staying 
above Y120 should grow. 

Whatever happens, it 
should be a lively week. 
After the US Labor Day holi- 
day, trading desks should be 


fully staffed again. The chin 
liquidity of August exagger- 
ated currency moves and 
dissuaded traders from tak- 
ing medium-term positions. 
It also meant market moves 
led exchange rate shifts. 

Tomorrow, the market will 
want to see if the Bundes- 
bank moves from a fixed to a 
variable rate repo tender. 
That would probably push 
German interest rates up 
and boost the D-Mark. 
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WALLONIA - BELGIUM 


CALL FOR TENDER 



Wj 

•••' 1 \ 4 

f" 

P:i i 

1 " ■' *' 1 


NETWORK OPERATOR 
FOR THE «W- Infra Net» NETWORK 
of the Belgian «cRegion of Wallonia» 

Wallonia is the Region of Belgium situated to the south of Brussels, the capital 
of Europe, and has some 3,2 million inhabitants. Wallonia can rightly be 
called the crossroads of or window to Europe. Thanks to the talent and skills 
of its population, it has become a major industrial hub. 

The «W-JntraNef* network is a fast IP (Internet Protocol) backbone developed 
by the Telecommunications Administration of the <M/alloon Region® and 
covering all Wallonia. 

The objective of the project is the future support of up to 1 00.000 users and 
business entities located essentially in the «Walloon Region®. 

The call for tender relates to the award of an operator license for the extension, 
development, operation, maintenance and marketing of the « W-IntroNef » 
facilities and services to be provided by the network. 

For further information, please contact : 

Groupe d'Experts - Cabinet du Minisfre des T6l6communications 
Square A. Masson, 6 
5000 Namur - Belgique 

Tdl. ; +/32/8 1/253.81 1 - Fax. : +/32/8 1/253.993 
Email : W1N@MET.BE 
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EMERGING MARKETS By John Rldding 
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Hong Kong rides the storm 
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the yield on the 
No 182 benchmark 
r -52S: WhlCh “afares in Sep- - 
2005, recovered 
r .slightly to end the- week 
« just above 2 per Int 
111 any .were predicting it 
would resume its plunge 

" S 611 the “arket opened 
■■ today. 

' ■ "Wf think the yield on the 
; : tong bond will fall to lj per 
^ cent before the end of the 
year," said Graham Turner, 
-an economist at Tokai Bank. 
•> It could, possibly even drop 
-^.to as low as l per cent early 
next year if there have been 
no signs of economic recov- 
; ery by then.* 1 

Mr Turner has plenty of 
. ; evidence to support thi« 

. bearish - or bullish, from 
- the point of view of bond- 
: 'holders — scenario. 


gross domestic product drop- 
ping by. L6 per cent from the 
first quarter,* growth in 
'Japan' will likely be flat in 
the first half. 

Economists at . Nomura 
expect economic growth In 
Japan to be fnrtbear tiit hy 
the recent slowdown in most 
of Asia — the largest destina- 
turn for Japanese experts. 

A fall of ID per cent in 
Japan's exports to Asia 
would shave roughly 0.8 per- 
centage points off Japan’s 
GDP growth, according to 
some estimates. Add In the 
very poor performance of 
Japanese equities recently 
and the loss of domestic 
investor confidence in the 
stock market in general mid 
the chances of . the long bond 
yield falling to 1 per. cent 
start to look disturbingly 
plausible. ’ 

“Unless there is some 
unexpected piece of good 
news soon we are going to 
start taTktng about, a depres- 
sion in Japan,” Mr Turner 
said. , . • 

Others, however, such as 
Nigel Richardson, head of 
bond research at Yamaichi 
in L ondon, are more san- 
guine about the economy's 
outlook. Mr Richardson 
argues that all the risks for 
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Data . released last Friday 
Showed Japanese bousing 
starts in August falling by 
- 27.8 per cent from the previ- 
ous year. This constituted 
. the sharpest drop since the 
ml crisis hit Japan in the 
‘ early 1970s. 

Meanwhile, July industrial 
production data, although 
-less dramatic, showed scant 
'signs of economic recovery. 

. . With second-quarter growth 
•figures expected to show 


investors hx Japanese bonds 
are “an fee downside^.- -j.- . ... 

“Any piece of good news - 
even an upbeat Tankan busi- 
ness confidence survey [in 
the last week of September] 
- would push bond.- prices . 
down,” he said. “We very 
much doubt whether this 
rally can go much further." 

Whether the rally is 
checked or not, few econo- 
mists predict a slowing in 
the recent flood of Japanese 


firnds to overseas bond and 
equity markets. 

At $59bn in the second 
quarter, net purchases of 
overseas securities by Japa- 
nese investors have reached 
record levels in nominal 
terms. The prospect of a 
relaxation of limits on how 
much Japanese pension 
funds can invest a broad is 
likely to compound this 
trend, regardless of what 
happens to Japan’s domestic 
yield curve, according to 
analysts. 

“The market is increas- 
ingly driven by domestic 
investors," said Kirit Shah, 
chief market strategist at 
Sanwa “There 

is very little incentive for 
anyone else to invest in a 
market yields l ess than 
2 per cent and where the 
currency looks like it could 
suffer a new phase of weak- 
ness." • 

Mr Shah also believes 
there is scope for further 
bond market . gains, bat the 
prospects for a prolonged 
rally are limited . 

“This is a rally by 
default," he said. “Until the 
equity market stabilises, 
there is no alternative to 
bonds.". 

-Mr Shah ^believes yields - 
could feU farther if the 2 per 
cent psychological barrier is 
breached decisively. 

“Investors would then 
start focusing on the 1.75 per 
cent level." he said. “But 
thee should be some profit 
taking before we reach these 
levels. The next few weeks 
could be very volatile-” 

In addition to external fac- 
tors, such as the currency 


crises in neighbouring coun- 
tries, analysts point to 
Japan's consumption tax, 
which was more than dou- 
bled from 2 per cent to 5 per 
cent in April. 

Mr Shah said the weak- 
ness of recent economic data 
contradicted earlier indica- 
tions that the new tax would 
be absorbed easily. “The lat- 
est data were very sluggish." 
he said. “This shows that the 
impact of th e consumption 
tax had been under- 
estimated.” 

Others, however, believe 
the distortions caused by the 
tax change have already 
worked their way through 
the economic system. “It 
would be wrong to exagger- 
ate its effects on the econ- 
omy," said Mr Richardson. 
“Most of its impact has 
already been absorbed.” 

More crucial to the fate of 
Japan’s securities markets is 
the fluctuation of the yen 
against other key currencies. 
Mr Shah believes the bond 
rally was fuelled by what he 
described as Japan's “vicious 
cycle". As the Nikkei index 
falls, banks’ financial 
strength weakens, as does 
their appetite for equities. 
This weakness in turn hurts 
market sentiment and raises 
concern over the currency. 

Signs of a strengthening 
yen could be doubly desir- 
able. First, a stronger yen 
would revive confidence 
among foreign investors. 
Second, it would deter Japa- 
nese investors from invest- 
ing overseas, because of the 
risk that profits might be 
eroded by the time the funds 
were repatriated. 


Like the typhoons that build 
above the South China sea 
before heading north to 
wreak destruction, the finan- 
cial crisis in south-east Asia 
has swept Into Hoag Kong. 
The Hang Seng Index fell 9 
per cent to 14,135 last Thurs- 
day and Friday, 16 per cent 
below its August peak. 
Unlike the south-east Asian 
markets, Hong Kong 
remains ahead for the year, 
and is supported by strong 
f undamentals . 

“Hong Kong remains one 
of the most attractive mar- 
kets in Asia," says Patrick 
Wong of Jardine Fleming 
Unit Trusts. But that is 
scant consolation amid the 
regional misery that has 
shaken Hong Kong’s safe 
haven status. 

Many in Hong Kong pre- 
dict a rebound, but probably 
after further falls. “We are 
sticking to our year-end tar- 
get of 18,000," says Andrew 
Houston at Jardine Fleming. 
“Once the dust settles there 
is considerable upside, but 
we are in for a tense ride," 
adds a trader. 

The immediate threat is 
pressure on fund managers 
seeking to cover losses else- 
where in the region or sim- 
ply turning their backs on 
Asia. “Hong Kong is the only 
market where there is the 
liquidity and performance to 
get out of positions and raise 
cash," said a trader. 

That performance has 
made Hong Kong vulnerable. 
Even in early June, with the 
market at 14,400, Merrill 
Lynch argued that a correc- 
tion was badly needed and 
that the index was driven by 
an unsustainable surge in a 
few blue chips. 

“Hong Kong was over- 
weight in a lot of portfolios 
and has been looking pretty 
frothy, " adds a fund man- 
ager. "Many of the issues ' 
were looking exposed." 

The big question is 
whether Hong Kong's econ- 
omy, as well as its markets, 
is exposed to the currency 
weakness and raised interest 
rates that have spread from 
Thailand to Malaysia and 
Indonesia. “Investors won- 
der if Hong Kong and the 
dollar will go the way of its 
neighbours," says Deutsche 
Morgan Grenfell’s Chi Lo. 


Most believe the risks are 
limited. *Tt is hard to make 
the case for Hong Kong as 
the next domino to fall." 
says John Mulcahy of 
W J Carr. Its sound economy, 
with forecast GDP growth of 
5.5 per cent this year and its 
budget and current account 
surpluses, contrast starkly 
with the debt-driven growth 
of its neighbours. 

The health cf Hong Kong's 
corporate sector was under- 
lined last week when Mr Li 
Ka-shing’s Cheung Kong, 
and Citic Pacific, the China- 
backed conglomerate, 
reported strong increases in 
first-half profits. 

On the currency front, 
speculative attacks have 
been repelled by the Hong 
Kong Monetary Authority. 
The peg to the US dollar, a 
robust variant of the cur- 
rency board system, is 
backed by US$200bn of for- 
eign exchange reserves held 
by Hong Kong and China. 

The danger is that higher 
interest rates and currency 
speculation will undermine 
the market. Hong Kong 
Association of Banks voted 
against a deposit rate 
increase, and the big institvF"' 
dons said they would keep 
lending rates unchanged, 
but pressures are building. 


Hong Kongf 


■ Red Chip * ' 
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“With the rise in the inter- 
bank market, it is becoming 
difficult for banks to resist," 
says one executive. Repatria- 
tion of US dollar funds 
would also increase pressure 
on the currency. 

Banking and property 
shares have already fallen 
from favour. HSBC fell 5 per 
cent on Friday, and Cheung 
Kong 6 per cent The two 
sectors could lead the Hang 
Seng lower still according to 
analysts. “It is likely the 
index will overshoot down- 
wards." says Pauline Gately, 
regional strategist at BZW. 

The Hang Seng Index, 
however, is only part of the 
story’ - and an increasingly 


small part at that Trading is 
increasingly dominated by 
red chips, the Hong Kong 
arms of mainland enter- 
prises, and H-shares, the 
Hong Kong listings of Chi- 
nese state companies. 

The 33 Hang Seng constit- 
uents accounted for 60 per 
rent of market turnover in 
1996 but their share had 
fallen below 30 per cent by 
July and the Securities & 
Futures Commission has 
suggested a review of the 
index composition. 

While the SFC has been 
pondering the index, and 
blue-chips have plunged, 
H-shares and red chips have 
soared. H-shares have 
climbed by almost 50 per 
cent since June, partly on 
hopes that China will move 
to restructure state-owned 
enterprises. 

So far, China-backed 
shares have proved resilient. 
“There is still support from 
the retail investor,” says a 
US investment banker. “But 
this is a very speculative sec- 
tor. and we can expect high 
volatility.” On that point, 
China-backed shares and the 
Hang Seng Index will be 
united. For while typhoons 
pass quickly, the turbulence 
iiTthe market is unlikely to 
Mow over soon. . 
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Index 

29/8/97 

Week on week movement Month on month movement 
Actual Percent Actual Percent 

Year to date movement 
Actual Percent 

World (44S) 

Latin America 

.....174.16 

-7.7B 

-428 

-18.96 

-932 

+14.05 

+8.77 

Argentina (22) 

141.71 

+1.01 

+0.72 

+2.89 

+2.08 

+34.58 

+3228 

Brazil (22) 

374.92 

+6.08 

+1.65 

-5039 

-11.97 

+113.89 

+43.63 

CbBe (21) 

214.23 

-7.15 

-323 

-8.17 

-3.67 

+51.78 

+3138 

Colombia (12) 

257.73 

-2.75 

-1.06 

+1938 

+8.36 

+84.03 

+48.38 

Mexico (26) 

113.36 

-5.91 

-425 

+1.11 

+0.99 

431.69 

+38.79 

Penj(l^ 

1.242.55 

-4.24 

-0.34 

-13.14 

-1.05 

+23534 

+23.37 

Venezuela {7} 

92.17 

+1.44 

+129 

-331 

-3.47 

+30.00 

+4824 

Latin America (122) 

198.86 

-1.48 

-0.74 

-11.73 

-5.57 

+5536 

+38.58 

Czech Rep. (18) 

84.60 

+0.77 

+022 

+732 

+10.18 

-19.68 

-18.07 

Egypt (16) 

205.13 

+6.99 

• +3J>3 

+1439 

+7.83 

+5534 

+38.95 

Greece (19) 

165.53 

-7.09 

-4.11 

-734 

-436 

+5322 

+4739 

Poland (28) 

320.34 

-1.19 

-027 

+3738 

+13.45 

-23.41 

-631 

Portugal (IB) 

185.52 

-13.88 

-626 

-926 

-4.76 

+39.35 

+26.92 

Russia (9) 

436.13 

-40.78 

-825 

-22 as 

-4.87 

+257.10 

+14330 

South Africa (28) 

138.90 

+OW 

+0.05 

-7j47 

-5.10 

+8.01 

+634 

Tixkey (27) 

163.68 

+0.14 

+0119 

+334 

+227 

+38.64 

+3030 

Europe (163) 

Asia 

....136.36 

-3.72 

-2.66 

-4.06 

-239 

+18.02 

+1523 

China (33) 

85.B6 

-6.80 

-724 

+1336 

+1924 

+2937 

+62.00 

Indonesia (26) 

89.96 

-26.42 

-22.70 

-6237 

-41.06 

-66.47 

-42.49 

Korea (27) 

85.47 

-4.75 

-526 

-5.44 

-538 

+428 

+525 

Malaysia (20) 

152.44 

-28.77 

-1528 

-64.47 

-29.72 

-12738 

-45.64 

Pakistan (12) 

81.58 

-2.48 

-235 

-15.73 

-16.16 

+23.13 

+39.57 

Philippines (22) 

168.34 

-44.11 

-20.76 

-63.43 

\ -2920 

v -7.04 

-145.46 

-4635 

Taiwan (30) 

233.52 

-5.01 

-2.10 

-17.68 

+48.08 

+2533 

Thailand (28) 

68.67 

-12.38 

-1527 

-38.92 

\ -36.17 

-86.49 

-55.74 

Asra (198) 

....174.43 

-19-32 

-937 

-41.61 

-1926 

-43.14 

-1933 


I Indices in S lame, January 7th TBSC-lOO. Souce INQ Baring Socuffloa. 
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Forthcoming Surveys 

Asia - 
Pacific 


1997 


• Thailand 

• South Korea 

• Greater Mekong 

• China 

• Indonesia 

• Japanese Industry 


• Kansal 

• Philippines 

• Asian Infrastructure 

• Taiwan 

• Australia 

• Korean investment fn Europe 
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Notice is hereby 9»ven 



LesEchos 


^FINANCIAL™** 


The FT can help you reach additional business 
readers in Franco. Our Hr* with the French 
business newspaper. Les Echos, gives you a 
unique recruitment advertising opportunity to 
capitalise on the FTs European readership 
and to target the French business world. 

For iritormalion on ratBsaxl further delafls - 


Announcement of Board of Directors of AB 
Butinges nafta 

We hereby inform, thai 4th stage of the subscription 
of ordinary shares of joint-stock company Butinges 
nafta starts at 9.00 am on 2 September 1997. Shares 
are registered with Lithuanian Securities 
Commission on 25 April 1997 under registration No. 
AB-3821. 

Offering prospectus could be examined and 
subscription of the shares take place at AB Butinges 
nafta bead-office located in Butinge, 5720 Palanga, 
Republic of Lithuania. Subscription of the shares 
time - every business day from 9.00 am till 5.00 pm. 
Telephone for inquiries (370-6) 358 144. 

Subscription of shares ends at 8.00 am on 9 
September 1997. 

Board of Directors 
AB Butinges nafta 


For further information on advertising In any of the above 
Surveys. 

please contact 

Jenny Middleton or Haj Haffejee In London 
TteL +44 171 873 3704 Tel. +44 171 873 4784 
Fax: +44 171 873 3204 

or Brigitte McADoden or Gavin Bishop b Hong Kong 
■fet +852 2905 5554 Te: +852 2905 5555 
Fax: +852 2537 1211 
or Patrick Brennan In Tokyo 
Td: +81 3 3295 4050 Fax: +81 3 3295 1264 
Or your usual Financial Times representative 


FT Surveys 


CAPITAL PORTUGAL 

f undos Closed-end Fund 

Notice 

TottaFundos SA, with head office at Rua Basilio Teles number 
35, 7th and 8lh floors, in Lisbon, with share capital of E&cudos 
101,000,000, registered at the Lisbon Commercial Registration 
Office under ihe number 65741, fiscal nomber 501828249. 
Following the General Meeting of Unit Holders of ibe Closed-end 
Fund CAPITAL PORTUGAL, on the 18th July 1997 at 11:00 
8JBL, tzr Lisbon, will be implementing the transformation into an 
open-end fund, and the conversion into book entry form of the 
units of participation, presently registered in the form of 
certificates, which will be outlined with the following: 

To pat into effect the above mentioned conversion: 

- unit holders are required to deposit their certificates to be 
coaverred, in accordance with the Article 51 of the 
COD^d.VAL. with the financial intermediaries, authorised by 
the C.M.V-M. {Securities Exchange Commission), to do the 
service of registering of the book entry form; 

- for the above mentioned purpose, the term runs from 
Is* September 1997 to 24th September 1997, inclusive; 

- the system of registration and control of the units of 
participation of the Fund into book entry form, will be assured 
by the custodian bank of the Fund, Banco Tons e Azores, and 
by the management company TottaFundos S A_ 

- furthermore, from 25 ih September 1997 the transaction of 
certificates representing units of participation of the Fund 
shall not be valid. 

Lisbon, 27th August 1997 

The Board of Direcuxs of 
TottaFundos, S.A. 




End of year Results and 
Declaration of Final Dividend 

Audited results d the company for Ihs twelve month period ended 
30 June 1997 and declaration of a final dividend have been 
pubfisfted. 

Copies or the momeaent am anSahb ban fffe London Secretaries, 
Amiorwl Trustees UmBad, 33 Davies Street, London W1Y 1FN 


The Financial Times plans to publish a Survey on 

The Business 
of Space 

on Thursday, October 30 


For further information, please contact: 
Maria McCoy 

Tel: +44 171 873 4358 Fax: +44 171 873 3204 

Penny Scott 

Tel: +212 745 1346 Fax: +212 319 0704 


or your usual Financial Times representative 


FT Surveys 
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BUSINESS TRAVEL 


Travel Update * Roger Bray 


Taxes and fares 

Growing consumer pressure 
suggests that airlines flying 
from the UK will soon be 
required to include taxes in 
advertised fares. 

Britain’s Advertising 
Standards Authority is 
expected to take a decision 
next month on two 
complaints against two 
carriers. The signs are that 
it is questioning whether 
showing taxes separately is 
misleading. 

There are three main 
reasons: irritation among 
package tour operators, 
which are governed by rules 
that make it much harder 


for them to do likewise; the 
view of Nigel Griffiths, 
consumer affair s minister, 
who wants taxes to be 
included in all fares and 
holiday prices; and the 
doubling of the UK’s air 
passenger duty - to £10 on 
short-haul services and £20 
on longer flights - which is 
due to take effect on 
November 1. 

Action by the authority 
would affect the new wave 
of low-cost airlines and 
others advertising special 
promotional discounts, 
rather than carriers 
providing fare information 
over the telephone or 


through travel agents. 

For passengers buying the 
cheapest available domestic 
deals, such as Ryanair's £19 
one-way deal between 
London Stansted and 
Glasgow, the increased duty 
would represent almost half 
the ticket price. 

Hyatt web service 

Hyatt has employed what it 

claims is the hotel 
industry's first “cyber 
concierge" on its internet 
site (www.hyatt.com). 

The Chicago-based 
company says web 
browsers can ask it 
any travel-related 
question and get a reply 
within 48 hoars. 


US-Taipei links 

More convenient flights 
between Taipei and the US 
are promised as a result of 
an alliance between EVA 
Air and Continental 
Airlines. The Taiwanese 
carrier already serves Los 
Angeles. San Francisco. 
Seattle and New York. 

The new deal should 
shorten connecting times to 
cities including Cleveland. 
Baltimore, Pittsburgh, 
Philadelphia and Boston. 

BA sleeper suits 

Feedback from customers 
has prompted British 
Airways to offer duvets and 
sleeper suits in first-class 


cabins on all overnight 
flights. Until now those 
items have been available 
only on westbound North 
Atlantic services. 

A spokesman says: “We 
first introduced the suits 
several years ago. It took 
some time for people to get 
used to the idea of changing 
on flights - but more and 
more passengers have been 
asking for them." 

Qingdao hotel 

- The Hong Kong-based 
Shangri-La chain has 
opened a 502-room hotel in 
the Chinese industrial city 
of Qingdao on the Bohai 
Gulf. About 45 minutes’ 
drive from the airport, it has 


25 suites, laptop power 
points in rooms, an indoor 
pool and fitness centre. 
Qingdao was colonised by 
the Germans in the late 19th 
century- Home to China's 
biggest brewer, it is the 
prime industrial powerhouse 
in Shandong province. 

Paris-Iran route 

Air France will suspend 
flights between Paris and 
Tehran on September 14. It 
says income from the route 
falls 20 per cent short of 
Operating costs. It blames 
several factors, including 
constraints imposed by the 
Iranian authorities, which 
It accuses of rejecting 
proposed fare increases. 


Likely weather in the feadftig 
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30 MINUTE TRIP 


Airline meals can be inedible. Farrol Kahn explains how to make the most of eating at altitude 


A irborne meals are 
often criticised, but 
few passengers real- 
ise they themselves 
are partly to blame for the 
food's inedibility. The cabin 
atmosphere distorts their 
sense of taste and dehy- 
drates the mucous mem- 
branes in their noses, which 
blunts the sense of smell. 

As our response to food is 
dependent on the conver- 
gence of taste, smell and 
sight, the enjoyment of a 
meal is affected when two of 
these elements are altered. 

Anton Mosimann, a vet- 
eran chef of flying restau- 
rants, says: “A dish on the 
ground will taste totally dif- 
ferent at high altitude-" 
Prime fillet can be turned 
into boiled meat, rice can 
become lead pellets and a 
subtle Burgundy transform 
into vinegar. 

“The airline caterer must 
work out suitable recipes 
with the chef and test them 
in the air before putting 
them on the menus," 
observes Herbert Szedenik of 
Airest Austrian Airlines. 

Airlines do not only have 
to make sure their meals 
break the altitude barrier. 
Other problems include pre- 
cooking and storing the food 
before it is loaded on to the 
aircraft. 

Anton Edelman, maltre 
chef des cuisines at the 
Savoy hotel, says: "We 
have to select dishes 
which wont object to being 
reheated three hours after 
they are cooked. So we 
can't use puff pastry, which 
can split during regenera- 


Food for thought 


tion, or certain sauces.” 

Space and weight are lim- 
ited and. with just a convec- 
tion oven on board, dishes 
left too long can turn into 
disasters. The co-operation 
of cabin staff is essential. 
One of the best services is 
found on Air France Con- 
corde. where the regulars 
are the most demanding. 
“They pay for excellence and 
we must anticipate their 
needs,” says Nicole Magnet, 
the purser. 

On one United flight in 
first class, a passenger chose 
pasta while advising a fellow 
traveller to choose the lamb. 
He complained to the flight 
attendant as he poked his 
rlgatoni: “It doesn*t fight 
back. It's overcooked." The 
rack of lamb with spicy 
ketchup was, however, 
superb. 

An important factor to be 
overcome is the passenger's 
sense of smell, which is 
Impaired by the cabin air. It 
is an easy task for an airline 
to increase the degree of bit- 
terness, salt, sweetness and 
sourness in their dishes. 
They have to stimulate our 
sluggish palates. Sauces and 
salad dressings keep the food 
moist and can contain 
piquant ingredients. 

The same principle applies 
to wines, where vintages 
with savoury and penetrat- 
ing flavours predominate. 
“The New World wines show 
character in the air," says 
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Peter Nixson. manager of 
wine and beverages at Brit- 
ish Airways. “Sophisticated 
wines, like Chablis, are 
below par.” 

The blighted area of the 
cabin is In economy. Here 
frozen food predominates, 
while on flights of less than 
two hours, cold food is 
served. On US domestic 
flights, p asseng ers are down- 
graded to peanuts, pretzels 
and colas. Jurgen Manchot 
of Henkel, the German 
chemicals group, dislikes 


such fare so much that he 
does not min d going on indi- 
rect routes with Lufthansa 
to his destination, to limit 
the number of internal 
flights. 

Is it worth upgrading to 
first class? Martin Luchsin- 
ger, regional vice-president 
of Gate Gourmet, which sup- 
plies meals for 210 airlines 
worldwide, says: “Most cer- 
tainly. The trend is to serve 
better food upfront. More 
choices are available, includ- 
ing fresh organic food." 


Wherever you are sitting, 
there are some important 
dos and don'ts: 

• Water. Drink less if the 
flight is full because of the 
higher relative humidity, 
and more if it is half empty. 

• Alcohol. The effect of 
alcohol is increased due to a 
lack of oxygen to the brain. 
The adage “one drink on the 
ground equals two in the 
air" applies. Select wine 
rather than spirits because it 
is four times less potent 

• Wine. Do not choose a 


wine by the label, as reds 
can become too tannic 
whites too acidic and Cham- 
pagne can tom to soda pop. 
Favourite or expensive vin- 
tages are no guarantee that 
they will taste good. For 
example, Krug Champagne 
flies better than Veuve Cli 
quot-Ponsardin. Sauvignon 
blanc and an excellent claret 
could fail. Do taste your 
wine before drinking. 

• Food. Airlines with con- 
sistently good cuisine on 
long-haul include Virgin, 
Lauda Air, Emirates, ANA 
and KLM. Avoid heavy 
dishes such as red meat or 
rich foods like foie gras, as 
they remain undigested in 
the stomach. The lack of 
o x y gen in the cabin tends to 
cause sluggish digestion. 

If you do not eat airline 
food, bring your own. Dan 
Phelan, a senior vice-presi- 
dent of SmithKline Bee- 
chain, who commutes from 
the US. sometimes takes a 
chicken sandwich. Eat sal- 
ads. fruit and vegetarian 
dishes, particularly potatoes 
because of their high mois- 
ture content 

• Juice. Choose carrot 
juice. Drink a couple of 
glasses three days before 
your trip and on the day of 
departure. Research has 
shown that carrots red nee 
flight fatigue and minimis e 
jetlag. There is up to 25 per 
cent less oxygen in the cabin 
due to pressurisatlon, and 
carrot juice reduces the loss 
of oxygen in your blood. 

The author is director of the 
Aviation Health Institute 


Less drudgery 
over expenses 


T ravelling executives 
find that the greatest 
drudgery of any busi- 
ness trip is filling out 
expenses forms afterwards. 
American Express's recent 
advertisements promising to 
take over this task will 
strike a note with people 
tired of adding up columns 
of numbers and stapling 
together taxi receipts. 

American Express is mar- 
keting a computer program 
that lets business travellers 
file their expenses electroni- 
cally. The drawback is that 
their employers must be 
signed on to both the corpo- 
rate credit card program 
aw! the new software; auto- 
mated expenses are not yet 
available as a consumer 
product. 

Supporters of the package 
say it is worth toe savings 
in man boors. "We estimate 
our employees spend half 
the time they used to filling 
in expenses sheets." says 
Lorraine Dolan, head of 
accounts payable for Cytec, 
the New Jersey-based speci- 
ality chemicals group. "And 
our expenses were already 
semi-automated, using Lotus 
spreadsheets to make calcu- 
lations.” 

Software to categorise and 
add up travel expenses has 
long been on the market. 
The American Express prod- 
uct is- a leap forward 
because all charges placed 
on its corporate cards are 


automatically downloaded 
to a travel expense file. In 
theory, an executive could 
charge a (light, meals and 
hotels, and merely nil In 
tips and taxis once back in 
the office. 

In reality, things are more 
complicated. US tax laws 
specify that botel charges 
must he itemised and meals 
classified as sustenance or 
entertainment, so executives 
will still have to send out 
receipts and review the elec- 
tronic forms. 

The program can be 
expensive for companies to 
run. The back-end module 
costs 810,000 (£6,250). Corpo- 
rations must pay one-time 
customisation fees of up to 
85,000 and $18 per user, 
with an annual levy of 85 
for each user. 

Nevertheless, it has been a 
success in the US. The com- 
pany will conduct a pilot 
scheme in the UK this year, 
and may launch a similar 
product in Australia shortly. 

"Every country's system 
must be handled sepa- 
rately. because they all 
have different tax laws," 
says Steve Norman, vice- 
president of corporate ser- 
vices for American Express. 
“But we expect a big 
response internationally, 
too. The distaste for fllHng 
out expense sheets seems to 
be universal.” 

Victoria Griffith 



THE WEEK AHEAD 


DIVIDEND & INTEREST PAYMENTS 


■ TODAY 

Aberdeen 10.8% Rd 2011 
£5.40 

American General S0.35 
Assoc British Foods 425p 
Birmingham Mid Bldg Scty 
9%% Perm Int Bra £46.875 
Bumdene In vs 0.75p 
Cable & Wireless 7.7p 
Coventry Bldg Scty 121696 
Perm Int Brg£60.625 
Delyn 1.5p 
Dewhurst 0.96p 
Do A N/Vta 0.$6p 
Eurocopy 0.93p 
Exmoor Dual Inv Tst 1.7p 
Ex-lm Bank of Japan 8%% 
Gtd Bd 1999 $431.25 
Fleming Claverhouse Inv Tst 
1.45p 

Fleming Inc & Cap Inv Tst . 
1.4p 

Do Units 1 .4p 

Halifax 8%% Perp Sb Bd 

£2187.50 

Do 12% Pern Sb Bd £3000.0 
Kalamazoo Computer 3.C 
London 2 Cons £0.£ 

Do 3% Cons £0.75 
Lorien 2.5p 

Low & Bonar 5%% 3rd Cm Pf 
1.925p 

Do 6% 1st Cm Pf 2.1p 
Do 6% 2nd Cm Pf 2. Ip 
Met Water Boad 3% B 1934/ 
2003 £1.50 

Mexico 16%% Ln 2008 £8.25 
Meyer Int 7.8p 

NK Props Linked Units R0285 
Okjham 111496 Fid 2010 
£5.625 

UK COMPANIES 


m TODAY 

COMPANY MEETINGS: 

Priam Leisure, Enfield Hotel. 32. 
Rowantrea Road, Enfield. Middx, 
10.00 

H C Fu mte Mnga, Ambariey House. 
New Road. Rainham, Essex. 11.00 
BOARD MEETINGS: 

Finals; 

Brft Aflcroft 
Haynes PubUihg 
Roxspur 
Interims: 

AvonsMe 
BIueMni Toys 
Bum 

Burmah Csstrol 
Charies Sidney 
Cora 
DCS dp. 

Emenrid Energy 

Go w rin gs 

Kerry 

UBeahafl 

Parkins Foods 

JroVaaiaiiOfi 

Singer & Friedtender 


PA0 3%% Db £1 .75 
Do 316% 2nd Db £1.75 
Sainsbury (J) 8% Irrd Un Ln 
£4.0 

Sanctuary Housing 8%% 1st 
Mtg Db 2031 £4.1875 
Sanyo Bee 5.1 % Nts 1999 
Y51 0000.0 

Schneiders 6% Cm Pf 2.1p 
Scottish & Newcastle 14.17p 
Sutton & E Surrey Water 10% 
Rd Db 1997/99 £5.0 
Thames Water 23 2p 
Transcan Pipe 1616% 1st Mtg 
Pipe Line Bd 2007 825p 
Treasury 89*96 Ln 1997 
£4.375 

Wttan Inv 6%% Exch Bd 2008 
£31.25 


■ TOMORROW 
Asarca $020 

Barclays Bank Non -Cm US$ 

Pf Ser Cl $0.4219 

Do C2 80.1408 

Do D1 $0.4313 

Do D2 $0.1437 

Do Units $0.5625 

Do Reg Ser D Pf Units $0,575 

Compco 3-24p 

Ford Motor $0.42 

GB Int 3p 

H & C Furnishings 4p 
Inco $0.10 

Ingersoll-Rand $0225 
Prism Leisure 5.46p 
Sanyo Elec 6% Nts 1997 
Y600000.0 
Sutton Harbour 22p 
Infest 6.67p 


Union Carbide SO. 1875 


■ WEDNESDAY 
SEPTEMBER 3 
Abtrust New Dawn Inv Tst 
1.65p 
Blick 4.5p 

Conversion 9% 2000 £4.50 
Countryside Properties Ip 
Fuji Bank Int Fin Und Sb Gtd 
Var Rate Nts $1740.97 
GN Great Nordic DKM2.0 
Isetan 62% Nts 1999 
Y620000.0 

Raglan Ests 1014-111496 
Stppd Int 1st Mtg Db 2012 
£5.625 

Royal Hotel ai% Bd 1997 
Y61 0000.0 

Southern Bee B 0.72421 9p 
Yorkshire Water B 0.451 406p 


■ THURSDAY 

SEPTEMBER 4 

Abbey Natl Treas Gtd Tec 10 

Indxd FRN 2006 FFr11825 

Anglo Irish Cap Ser A Fltg 

Non -Cm Gtd N/Vtg Pf 

$2.078125 

Faupel Trading 1.39p 

Gen Motors Acct Can T»% 

Nts Sep 1997 CS77.50 

Greene King ll.6p 

Lax Service 6.8p 

Lloyds Bank Sb FRN 1999 

£18.43 

Powerscreen Int 7.4p 
StaJds 1.05p 


Sweden 816% Nts 2003 

532.50 

Westpac Banking FRN "999 
DM80.18 


■ FRIDAY 

SEPTEMBERS 

Abbey Nall Treas 10.7% Gtd 

Nts 1997 L535000.0 

Aberforth Smaller Co’s Tst 

2.65p 

Aberforth Split Level Tst -ip 
Do Units 4p, Anglian 5.-p 
Banner Homes 1 2p 
Boeing S0.14 
Domino Printing Sciences 
4.4p 

Enterprise 1.5p 
Gillette S0215 
Ivory & Sime 6.l5p 
JU 3.3p 

Jupiter Extra Inc Tst 1.96875p 

Jurys Hotel IR4.65p 

Man (ED & F) 7.3p 

Middlesex 0.1 d 

Mitsui Fxd/FRN 1998 

Y1 034202.0 

Savins 2.5p 

Urra 3p 

Vega 3.5p 


■ SATU RDAY 
SEPTEMBER 6 

Bank of Greece 1041% Ln 
2010 £5.375 

Joseph (L) 91496 Un Ln 1997/ 
2002 £4.625 


Rntoy (Js*na«J 

nit 


Lambert H ow ar d 
Par am be 

Paramount Foods 


PPL Therapeutics 

Save 

Sarco 

Stadium 

Trafflcmaater 

Wtmpey (G) 


TOMORROW 

COMPANY MEETINGS: 

Abtrust Mow Dawn Inv Tst. 99. 

Charterhouse Stmt. EC.. 12.30 
Btcfcartofi, Oak Court Sundrige Park. 
Fortes Wood. St Albas. Hwts, 1Z00 
Drings of Bath, Muriel Mow. Church 
Street. Ctnfway, Sough. Barter 10.00 . 
ML Hkfgs^ HRton H&dhtow HoW 
Terminal 4, Heathrow. 12LOO 
Sketdhley, Exchange House. Primrose 
Street. EC_ 11.00 
BOARD MEETINGS; 

Finals: 

Black (Patai) 

Heritage Bathrooms 
Macro 4 
Interims; 

CMO 

CRH 

CACoutta \ 


■ WED NESDAY 
Stfl EMBER 3 

COMPANY MEETINGS: 

Associated British Enginee rin g, 78. 
Chapel Street ThaWiam. Berks.. 11.30 
BJrao, Forte Poatitouse, Perriby High 
Road. North Forrtoy. Hul 12.00 
Redstone Technology, Water Lane. 
Towcaster. Narthants. 10.00 
Smite, 25, Finsbury Circus, EC. 

12.00 

Second London Ameri ca n Tat, 10, 
Park Place. S.W., 2.30 
Syttorw, Gross Laris. Tong. Bradford, 
11.00 

Triplex Lloyd, Birmingham Botanical 
Gardarw, Westboumo Road. 

Edgbastoi. Birmingham, 1D0 
BOARD MEETINGS; 


Amy 

Beattie (James) 
Bnrford 
Calm Energy 
Capital Corp. 
Evan* Habhaw 


Johnston Press 
MHtarea InvTxt 
Pegasus 
Pontfand 
Regal Hot*! 

Varrion 

Waterford Wedgwood 
Wilson (Connolly) 


■ THURSDAY 
SEPTEMBER 4 
COMPANY MEETINGS: 

Carato Engineering. Oiiton Han Had. 
Outton, Leeds, 4 DO 
Corporate Executive Search hit 7. 
Savoy Court. Strand. W.C_ 10 . do 
D ixon*, Grosvenor House Hotel. Park 
Lane. W.. iijo 

FWh HkJgs, Moor House. 119, London 
Wan. EC.. 12.00 

Greene nog. Theatre Royal. Wastage 

Street, Bury St Edmiaids. Suttolk. 

12J30 

John Dsvkf Sports, Parkland*. 
Haywood Distribution Park, PSsworth 
Road. Haywood. Lance. 3.00 
Lawrence, 78, Cooma Road. New 
Maiden Surrey. 4.00 
Man <E0 & F), Quean Elizabeth K 
Com eranco Centre. Broad Sarttuar/. 
Was ti ng m ar. S.W.. 10.00 
MentxviOra Abbey, Abbey Business 
Centre. Ingate Place, Battersea, S.W., 
11.00 

Robert Wiseman Dairies, Bothwed 
Bridge Hotel, 80. Mam Street. 

Boomed. 12DQ 

New Connaught Rooms. Great 
Queen Street W.C., 12.00 
UNO, Exchange House. Pnmrose 
street EC.. 1200 
BOARD MEETINGS’ 

Finale. 

Brieriey Inva 
Pacific Horizon 
Wathers p oon (JD) 

Interims: 

Abbot 

Catties 

Church 4 Co 

ChwrchSn China 

ContetarTst 

Rahereim 

Prf®ndlyHotate 

■BC, Laird 

Laaer-Sean 

Mand«rs 

Mofina. Paten 
Royal Doutton 
Scholl 


SOvemlnee 

SwaSowflald 

Wembley 

■ FRIDAY 
SEPTEMBER 5 
COMPANY MEETINGS. 

Adam A Harvey, Standard Kcusc. 

15-16, Borfea Street. E C.. 10 30 

Border Television. The Ttfmser: 

Centre. Cnrt-ste. 12.CC 

GEC, The Leedor H-ien Her- 1 22 

Park Lane. W.. m .Z M 

Menxtee (John), Georje Here:. -Gectw 

Street EtJmtw^h. 1' ij 
Pordum Foods. SO Staler S-reK, 
W.. 2.00 

PStT, Butcher; 1 Ha?. 37 
Close. EC. 12 0C 

FtarSant Metal Flntstnng. ea. =*rSefej. 
Bow. E . 15 30 

Sundertand, Furacrery Ha t ’ 

LareSan WaZ. EC . -2 X 
BOARD MEETINGS- 
Firsts: 

Fore turn & Meson 
Inna mi- 1 
Afizyme 
Furlong Home* 

Hammerson 

Ksnlys 

LMto Supp&es 
Vitae, Wood (Arthur? 

■ SUNDAY 
SEPTEMBER? 

COMPANY t£ETl\G3. 

H Group, Heyacrp Pa*. O-.ft&z 
Norton, OsfsnJstere. M 00 

fo'wtfiy TiioVigs are arrej is 
W"- inte sffwnrcau sm&j 
Pteasenow Refers 3rt! A&xuru m 
red nomaly ur.si 

5,n vre-m afrw -w 

boanj maeimg a, apor=»o S» 
Preteinary muas 
This lot b ncc nacassar v 
ccmr’enefs.vo wee cp " pwnbi sn 

« torg«- ebbpad •onoe.l', 

Ex manse c * i r u i mbi annaunearmte. 
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CURRENCIES AND MONEY 


DOLLAR SPOT FORWARD AGAINST THE DOLLAR 


. P^** Mtt One month Three months One year Bank of 

Jjfln low - -Me HPA Rea KPA Bata HPAEng. tad« 


Oostag Charge ffl d/bfter 
nriri-pdnt on Bay spread 


Day's mid One month Three months One year JP Morgan 
Wgh low Rate %PA Rate MPA Rate MPA Max 


WORLD INTEREST RATES 


MONEY RATES 


. Sweden 

SwfcMrtenci, 

UK 

5cu, • 

SDftt ‘ 


1AB4B 

1.165190 


10.1287 386 - S2B 
■*0-382 225 - OB? 
■*M708 131 - 205 
*0X821 843 - SS7 

+OJ3723 344 - 397 

+0X181 1B5 - 204 
■*£301 882-3141 
*0X018 894.917 
+1887 450 - 652 
+0382 225-Q07 
+0X184 855 - jB7B 
+0X861 813 - 956 
*1.902 188- 471 
. •‘■1-398 436 - 688 

+0-0878 242 -411 
+OXT1 057-080 

+0X078 842 - B$4 . 


204813 3L2 

600681' 3jB 
1fXM3 34 
8.7848 0$ 

06041 4 JJ 
2S102 301 

460931 -4.7 
1X001 . OX 
285050 OX 
-60X861 3X 
3X783 S7 
12X569 02 
286.178 OX 
246X47 IX 
12.7052 2X 

2306 &5 


f m 

s m 


sK*™- '-^S !mo 212 ' 218 'J>» ixi 52 . 

Cwada ‘■■>•8 J 2 ]S 2 05 ‘ 715 • 17761 •• 

Mexico Aja^p!^ +0X104 510-528 2X557 .2X459 2 

SSr ’T , . P *g ’“J* ^0X888 055 - 284 12X315 1UM 
PWdBert^te wjlWf 1 ‘* CXWr 816 ~ 221 1X250 1X155 t 


IBmA 59.1010 -58X080 

pwg &7071 +0X338 994 -148 5.7148 £7006 


kxJa 

Jamal 

.Japan 

Malaysia 


****** IS? S 5 ' 741 aum 449128 444828 -M «.rt 21 

a^apere - «S *J5£1W*-'B40 . 8X946 8X593 6X792 0.7 8X708 

Bouth/SL *5 -0X084 509 - 560 24848 24198 24484 2X 24383 

Sotfh Korea IVtoS '* 0J,1S3 048 " 125 * 8168 7:8818 7 - 6694 -OX 7.7873 

.tKbi -*“035-800 1488X0 1457X4 - - 

TtoSti •• - ■ -' *^ 24 ' 7 884 878 «XB7B 464884 4&5615 04 48X217 

tumstarfcn* WM^94 +04055 580 - 407. . 55X730 55X210 55.7B8 -7X 56X478 
■Lion j«Wotoa«oNrttetotthtred»diiri pb^ Fav*tl na» 

Tin ea+B.yJ^SeiMiSn £** d * 1 ” 1 fto * ™ M4IR6U1HB CUWNG SPOT RATES. Sana M 
; raw pentad in the table a* aim mbM on iha tautMi at Wr&mmmFTjm 


CROSS RATES AND DERIVATIVES 


203788 

33 

18X731 

03 

1022 

Austria 

(Sch) 

12X685 

+0X259 664 - 705 

59.7151 

. 3.7 

57X661 

OB 

10L7 

Bdghxn 

(BFr) 

37.1600 

+027 400- BOO 

11X213 

34 

107288 

3X 

1042 

Danmark 

(OO) 

BX546 

+00154 536 - 556 

8 J 121 

05 

' B4S05 

32 

BOB 

m.i. . ■■ 

nrara 

(FM) 

64199 

+00283 174 - 224 

92471 

07 

9 4718 

3.7 

1042 

Franca 

fFr) 

6X555 

+00195 650-660 

2X812 

09 

2X043 

32 

1DZG 

Germany 

(DM) 

1X002 

+00038 999-004 

463X55 

-08 

471X23 

-08 

.652 

Gnseoe 

(PH 

283.110 

+025 060 - 160 

' 1X887 

07 

1X778 

IX 

' 893 

Ireland 

(tt) 

14872 

+00037 858-885 

2865X6 

OX 

ptKPoa 

D.1 

752 

My 

CL) 

178071 

+426 041 - TOO 

58.7181 

07 

57X681 

06 

101.7 

Luxembourg 

9-Fi) 

37.1600 

+007 400-600 

3X654 

OB 

-01S84 

OS 

101.1 

Netherlands 

P) 

p rasa 

+0003 262-267 

11X848 

OT 

11.7258 

oo 

86.7 

Norway 

(NKr) 

74537 

+OQ224 507 - 567 

295X48 

OX 

281X61 

IX 

■ 92.1 

Portu^l 

(ES) 

182.720 

+042 670-770 

245487 

L7 

241.127 

22 

707 

Spain 

(Pta) 

152X30 

+0235 960- 060 

12X467 

- 2-7 

12X802 

2.7 

803 

Sweden 

(SKI) 

7X510 

+00281 <72 - 547 

2X734 

-5X 

22731 

a.e 

108.6 

Switzerland 

(Sfil 

14841 

+0X007 836 - 845 

- 

- 

- 

• 

102 2 

UK 

B 

1.6218 

+00067 215 - 221 

• 14743 

2X 

14403 

3X 


Ecu 


1X823 

-0X012 920 - 925 


“ 

“ 

" 


SORT 

Amerioas 

- 

0.73546 

■ 

- 

- 

- 

- 


Argentina 

PBS« 

08698 

- 996 - 996 

- 

• 

■ 

• 


Brazil 

(TO 

.1X920 

+00007 919 - 921 

£2313 

3X 

2.1804 

32 

84X 

Canada 

(PS) 

1X885 

+0X007 882 - 887 

- 

- 

- 

- 


Mexico (New Peed 

7.7790 

+0.009 740 - 840 

1X155 

IX 

1X888 

1.4 

1008 

USA 

(S) 

- 

- 






PecHc/MtUa East/ Africa 


2 . 1 BB 2 

22 

2.1593 

22 

63X 

AuabaBa 

(AS) 

1X816 

+QXG3B 611-620 

12X580 

02 

12X049 

05 

. 

Hong Kong 

(W<S) 

7.7480 

+0002 485-495 

58X158 

-4X 

81.1955 

-32 

- 

India 

(R») 

36X300 

-0X55 800 - 600 

- 

- 

- 

- 

■ 

Israel 

(Shk) 

3X190 

+00064 149-231 

192X41 

82 

163X56 

62 

128X 

Japan 

(V) 

120290 

+1X05 260 - 320 

4.7406 

-IX 

4.7593 

-07 

■ 

Malaysia 

(MS) 

22155 

+0X11 130 - 180 

2X441 

- 1.1 

2X447 

-03 

107X 

New Zealand 

(NZS) 

1X843 

+00104 837 - 849 

48.7121 

-OS 

50.7691 

-32 

- 

PhlEppinas 

Peaa) 

304000 

+0125 000 - 000 


„ - — — . - ■ — — im>k . u.t miiw OX 6X343 OX 

tSS; "S ^? 84 809 ■ 580 2 - 484Q 24108 24484 2X 24383 34 2X901 2X 
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exchange 

•f - Aug 29 

iBeiglum • (BFr) 
; Darenartc (DKr) 

Ftance - (Ffi) 
Gwnwny (DM) 
.Ireland (ffi) 
Ha* (U 
Netherlands (FI) 
Norway (NKr) 
Portugal .. (E^- 
•Sptfn (Pta) 
Sweden (SKr) 
Switzerland (SFr) 
-UK -.(E) 
Canada (CS) 
«SA - (5) 
-Japan (Y) 
£cu 


CROSS RATES 

BPr . DKr ^ Ffr 

100 18.4^ 1SX2 

54X1 10 BX49 

61X8 11X0 10 

20X4 3X06 3X69 
55X8 10.18 9X21 
2.111 0X89 0X45 

18X4 3X82 2X93 

49X5 9.196 8.138 

20X4 3X51 3X20 

24.44 4X09 3X90 

47X3 8.731 7.726 

25X4 4.619 4X87. 
60X7 11.12 9X37 

26.76 4X37 4X68 
37.18 8 .SSfi 6.066 
30X8 5X98 5X42 
40X9 7487 6X25 


L . R NKr 


-94 8X242 -8.1 

05 48X24 OX 
-XX 57X778 -3X 
an not dkaoUy quoMd to the mnM 

Mm iUmno laws. Bd. on* M 
baa am mnlM by Ihs F.T. 


Pta SKr SFr 


Saud Arabia (SR) 3.7506 - 505 - 507 

Singapore (BS) 1X125 -00115 115-135 
South Atrica (B) 4X915 -0X1 BOO - 930 

South Korea (Wad) 902X00 - 000 - 000 

Tehran (TS) 28.7200 +0X305 700 - 700 

TheBand (St) 34.1800 +0.165 400 - 400 

t 80R mat par $ tar Aug 2 B. BkVMtar apreada In am Dal 
quoad to the morice* ba are implsd by more intarast n 
2& Base awraga 1890>10a 

The <ndw) 0 a Mo> prinad ki this nbh ant ateo avalaato c 


0X998 0X998 
1X930 1X911 


1X620 1X611 1X61 OX 

7.7495 7.7450 7.7495 -0.1 

36X800 36X800 364673 -4X 
3X231 3X124 

120470 118.850 119.775 5.T 

2X650 2X630 2X2 -1.9 

1X649 1X625 1X851 -08 

31.1000 30.1000 
3.7507 3.7505 3.7513 -02 

1.5375 149 GO 1X108 14 

4X960 4.6800 4.732 -104 

005X00 900X0 

28.7700 28.6700 28.731 -OX 

34X000 32X010 34X35 -15X 

r Spot tabia Miow only On fast ttra dac 
as. UK. rmbnda ECU are quoad m us » 

i ttw nemM at Hapa/wwwJFTjooai 


12X955 

2X 

12X715 

2X 101X 

36X335 

2.4 

36X4 

2X 101X 

6X168 

2.1 

6.7122 

2.1 

1034 

5X848 

2X 

5X909 

24 

804 

6X301 

2X 

5X213 

24 104X 

1.7686 

2X 

1.7536 

2.6 1023 

28646 

-4.7 

293.61 

-3.7 

65X 

14855 

OX 

1485B 

0.1 

• 

176543 

- 1.1 

1768X1 

-OX 

7S.7 

38X335 

24 

3624 

2X 101X 

2X137 

05 

1X76 

2X 101.1 

7.4106 

Z3 

7X891 

2.1 

96X 

182X3 

0 2 

181.46 

0.7 

92.7 

151X1 

OX 

150X36 

OX 

76X 

7X226 

14 

7.7488 

IX 

65.1 

1.4681 

4X 

14226 

4.1 

105X 

1X155 

IX 

1X986 

14 

101 X 

1.097 

-1.7 

1.1125 

-IX 

- 

1X797 

2X 

1X591 

2.1 

34.5 

8X985 

-18.4 

9X09 

-15X 

- 

- 

- 

- 

- 

106.1 

1X592 

0.7 

1X508 

OX 

944 

7.7504 

-Ol 

7.7527 

ox 

- 

36.7SZS 

-4.7 

37X85 

-4X 

- 

118.775 

5X 

114475 

4X 131X 

2X29 

-IX 

2X59 

-IX 

. 

1X675 

-OX 

1X776 

-ax 

- 

3.7523 

-OX 

3.7569 

-ox 

. 

1X07 

IX 

14875 

1.7 

- 

4X115 

- 10 X 

5,114 

-9X 

- 


Angint 29 

Over 

right 

One 

month 

Three 

friths 

Six 

rmhs 

One 

yeer 

Lotto. 

Inter. 

Ns. 

rats 

Rspo 

rate 

Befgfcan 

SB 

34 

3fl 

34 

38 

6X0 

2X0 

_ 

week ago 

3% 

3ft 

34k 

33 

38 

6X0 

2X0 

- 

France 

3ft 

3V4 

SB 

93 

39 

3.10 

- 

4.75 

week ago 

3ft 

3V1 

3H 

32 

3S 

3.10 

- 

4.75 

Germany 

3ft 

3ft 

3U 

35 

3ft 

4X0 

2X0 

3X0 

weak ago 

34 

3ft 

314 

34* 

34b 

4X0 

2X0 

3X0 

Ireland 

6H 

BY, 

BM 

6ft 

6ft 

. 

_ 

6.75 

week ago 

614 

BY, 

Bft 

Sft 

B% 

- 

- 

8.75 

itriy 

flfl 

6B 

6% 

8fl 

6ft 

7.75 

6X5 

6.17 

week ago 

e* 

« 

68 

6§ 

6M 

7.75 

6X5 

6.17 

Nrihertoida 

3ft 

3ft 

3% 

S’* 

39 

- 

2X0 

3X0 

week ago 

3ft 

3ft 

3ft 

3g 

39 

- 

2X0 

3X0 

Switzerland 

1% 

1» 

1U 

n 

13 

_ 

1X0 

- 

week ago 

7t 

Ilk 

13 

i3 

19 

- 

1X0 

- 

US 

SB 

S3 

» 

5» 

58 

_ 

5X0 

- 

waek ago 

3ft 

SS 

5% 

55 

6 

- 

5X0 

- 

Japan 

'k 

V* 

ft 

1 

A 

- 

0X0 

- 

weak ago 

Yt 

» 

V» 

4a 

ft 

- 

0X0 

- 

■ S UBOR FT London 








Interbank F&hg 

- 

SB 


% 

6 ft 

- 

- 

- 

week ago 

- 

m 


as 

6 ft 

- 

- 

- 

US Dofar CDs 

- 

544 

548 

5X4 

5.71 

_ 


_ 

week ago 

- 

544 

5.48 

5X3 

5X7 

_ 

_ 

_ 

ECU Linked Dc 

- 

4ft 

«ft 

44b 

«4 

- 

- 

- 

week ago 

- 

4ft 

4V4 

«il 

45 

. 

_ 

_ 

SDR Linked Da 

- 

m 

34b 

3* 

35* 

- 

- 

_ 

week ago 

- 

3U 

34b 

3E 

3% 

- 

- 

- 


5 UBOR Inartar* ftstag ndea are on 
r c tararc o banks tt 11 am each wortdng day. The banka anc Banker* Tnut, Bank erf 'Tokyo 
MaubeM. Baicttys md Nadgnal Wtetmmnor. 

Md mn are shoMi tar lbs ctamaadc Money Ram. USS CDs, ECU & GDR Lahad DepositB (Os). 

EURO CURRENCY INTEREST RATES 

Aug 29 Short 7 days One Three Six One 

term notice month months months year 


for Siam quoad a the marts: by ku- 
banka are: Banker* Trim. Bank ai Tokyo 


28.74 -OX 
35X4 -13X 


28X325 -04 - 

38X7 -7X - 
■d rates am nor efireedy 
jar nominal Indoss Aug 


.Dmhh Kimr. Bench Franc, Norwsfkan Kmnar. and Swaddi Kronor - pi m Bdgbn Fore, Yan. Eoudo, Lka m Paatta per 100 . 
■ Q^«AmCRmiia»(IMM) DM 125X00 per DM ' • 

Open Sett pries Chengs High Lwr Estvoi Open Int. nmmnai 
Sep 0X572 0.5533 -O004T 0X594 OuMIB * 3*047 96,061 ^ 

Dec 0X610 0X565 -0X041 0X610 0X648 &063 8X12 Strike 

Mir 0X635 0X596 -0X041 0X635 0X590 1 1X34 PUce ' • .Sep 


UK INTEREST RATES 


LONDON MONEY RATES 

Aug 29 Over- 7 days One Three Six One 

night notice month months months year 

biartxmk Storing 7 A - Bkt 7lj - 7 7,4 - 7, 1 * 7ft - 7ft 7h- 7h 7*g - 7»2 
Staring CDs - 74 - 7ft 7ft - 74 7ft - 7ft 7ft - 74 

Treasury BKs - 6 |i - 6 ]j 7 - 6 % 

Bank BBb - - G» - 6 H 6 » ■ 6 *J 7ft - 7ft - 

Local authority decs. 7-6-% 7-64 7ft - 7ft 7ft - 7ft 7ft - 7ft 7ft - 74 

Discount Market daps 7 - 6 % 64-64 

UK dealing bank base taming rate 7 par cent from Aug 7. 1997 

Up ca t 1-3 3-6 6-9 9-12 

month month months months months 

Carta of Tax dap. (£ 100 . 000 ) 24 54 5 5 44 

Certs ot Tax dep. under Cl 00000 U 24pc. Depoaha wklidnium tar cadi 1*4PC. 
awl ondar ran of daeouit on fug 2 fl, U24lpc. ECGD fixed ran Sflg. Export Finance. Make 
up <% Am 29. 1897. Agreed rata for period Sop 24, 1997 tt Oct 25. 1907. Schama II BJWpc. 
Bafarence nda tor period Aug 1. 1997 n Aug 2 ft 1997, Schema WAV 7229pc. Flnma 
Haae Base Ftato 7 pc bom Aug 1. 1997 

BANK OF ENGLAND TREASURY BILL TENDER 


Belgian Franc 
Danish Krone 
German Mark 
Dutch Guilder 
French Franc 
FomjgMBse Esc. 
Spanish Pesea 
Staring 
Swiss Franc 
Canarian DoSar 
US DoBar 
Italian Lire 
Jspsnan Yen 
Aslan SSfng 
Short Barm mas c 


34 -3ft 3J2-31I 
3S-3A 3iJ - 343 
4 - 34 34 -3 

34-34 3ft- 3ft 
34-34 34 - 3ft 
^2-5,1 513-5,5 
5ft -54 54 -5ft 
7ft - 6 H 74-74 
i 4 - 1 ift - 12 
34 - 34 34 - 34 

53 -5£ 53-53 
73-63 812-63 
3-4 3-4 

4 - 34 44-44 

ra cal tar the US Dolar 


34-34 34 - 34 34 - 34 
33 - 33 33-33 34-34 

3ft • 3ft 3,*. -3ft 33-33 
4ft -44 4fl-4% 3ft- 3, 7 , 
Sft - 3ft 33 -3ft 3ji - 3ft 
54-Sft 53-5,1 53-54 
54-5* 5ft -5ft 5* - 5ft 
7ft -7ft 7ft -7ft 73-74 
ift -l* 14-14 14-14 
3ft -3ft 33-33 34-34 
5Q-5JJ «-53 53-54 
m - ®-S4 64 -6S1 

3-3 3 - ft 3 - ft 

44-44 44 -4V 44-44 

and Yan others: twa days' nodes. 


One 

yaw 

3V® 

44-4 

33- 3* 

34- 34 
34-34 
5ft -54 
5A-54 
74-74 
ill - ift 
44-44 
6ft -5S 
64-63 

3-3 

44-44 


1 MONTH EURODOLLAR (MM) Sim points of 1008b 



Open 

Set! price 

Chaige 

High 

Low 

EsL vd Open tnL 

Sep 

94X7 

94X7 

- 

94X9 

94X6 

42.350 

487,146 

Dec 

94.12 

94.00 

-0.02 

94.14 

94.07 

101X81 

511.340 

Mar 

■ US T 

94X1 

REAStntYI 

93.99 

mul run 

-0X5 

IRES (IMM 

94.07 

1) Sim pa 

93.96 

r 1005b 

100,313 

357.532 

Sep 

94.94 

94.93 


94X6 

94X3 

563 

8,510 

Dec 

94.87 

94X1 

-0X2 

94X7 

94.79 

26 

2,567 

Mar 

- 

94.75 

-0X3 

94.62 

94.73 

4 

1.1 Bfl 


AS Open fnmst flgs. are tar praviaus day 


WWC FUTUMS (IMM) SFr 125,000 per SFr 

9.6750 0.6712 -0X036 0X770 0X696 15X89 50.782 

0X825 0.8782 -0.0037 0X827 0.6787. 388 3X00 

0.6852 -0X037 . - 0.6850 114, ! 1X61. 


■ PMJUMLPMASE 

£/« OPHOMB E31 X50 (cants per pound) 


BBS on offer 

Aug 29 

E200m 

Aug 22 

£200m 

Top accepted rate 

Aug 29 Aug 22 

0X390% 8X387% 

Strike 

' " 

- CALLS ~ 

' ' 


- PUTS - 


Total of teplcalioiB 

E71401 

E775m 

Ave. rate of discount 

6X241% 6X277% 

Plica ' 

.Sap 

Oct 

Nov 

Sep 

Oct 

Nov 

ToW BlOCStBd 

£200m 

E200m 

AHiageyWd 

7.0457% 6X459% 

1.610 

1X6 

2.41 

3.14 

0X3 

1J5 

2X9 

Mn. accepted bid 

£96X70 

£98X95 

Offer at next lender 

£200ra £200o 

IjBSO 

1.14 

1X0 

2.65 

1X5 


3X1 

Aaotraent el rate, tavri 

80% 

03% 

Mil accapL Ud 92 days 

- 

1X30 

. 0X5 

1X8 ' 

2X7 

TX8 

2.78 

378 







BASE LENDING RATES 


Piwtaua ctayto wL CMa 128 Pure 283 . Raw. day* open kit. Cafe 36X07 Pun 38X28 


■ JAPAMKMtVttM rorum (IMM) Yen 12Xm par Yan ,100 . 

Open Sell price Change High " tow” EaLvoT Open bit M WtADUMIA M D-MAHK/E OOTIOtWI DMB2X0Q (S per DM) 


- • Sep 
- Dec 
s • Mar 

IXTEi 

0X413 

0X510 

0X500 

Mjinnm 

0.B281 

0X389 

oggpg 

-0X133 

-0X135 

-0X137 

4 £62X00 

0X430 

0X532 

0X502 

par£ 

- 0X262 
0X369 
. 0X500' 

20,533. 

921 

" 9" .' 

■ 87.618 
3.454 
.578 - 

' Strike 

Price 

0X90 - 
0X55 

Sep 

0X5 

0A1 

- CALLS - 
Oct 

1X4 . 
0X5 

NOV 

1X7 

1.12 

Sep 

0X1 

0X5 

- PUTS - 
Oct 

0.70 

0X5 

Nov 

0X4 

1.16 

Sop . 
Dec 

1X156 
1X160 . 

1.6194 

1.6132 

+0X034 

+0X034* 

1X240 

1X188* 

•: 1X150 
:ttJBCBZ * 

8,121 

.389 

48X14 

1X07: 

Pravloua wi. Cole 44X«ania asjha Prav. rtayte opm be, Cato «B,770Pua 45X31 

i ' JJ ‘ 


■ Pound in New York 

Am 29 -- Gbaa — - Prev. cbss - 

FT GUIDE to WORLD CURRENCES 

£ apt* 

1X205 

1.0185 

The FT Guide to World Currencies 

1 mtli 

1.81 BS 

1X185 

table can bo found on the Markets 

3 fflfii 

1.0148 

1.0123 

page In today's adtion. 

ITT 

15078 

1X955 



~ •*’*'- 

t, iil.*— 


1X086 +0X034 1X100 •. '\,r! . 1 


Adam A Company 7X0 
Afiud tash Bank (GB) 7X0 
•Henry Anibacher 7.00 
BankofBaroda 7.00 
Banco Bbao Vtacaya 7X0 
Bank of Cypres 7X0 

Bank of Ireland 7X0 

Barit ofkxfia 6.75 

Bank ol Scotland 7X0 

Barclays Bank 7X0 
Brit BkribH East 7.00 
MnmnShPey&CDLM 7.00 
CUxmkNA 7.00 

Oydasdata Bank 7X0 
ThaCopperallve Bank/XO 
Couth A Co 7X0 

Cypres Popular Barit 7X0 


Duncan Lavyrie 7X0 
Exntar Bank Limited 8X0 
Ftandal& Gen Baric 8X0 
•Robert Fleming » CO7X0 
•Qirmeea Mahon 7.00 
Hat* Bank AG Zurich 7.00 
•Hambies Bank 67.00 
Heritable S Gan Inv Bk.7X0 
C. Hoara A Co 7X0 
Hongkong A Shanghai 7X0 
Investec Sank (UK) Ltd7X0 
Julian Hodge Bank 7X0 
•Laopold Joseph & Sore 7.00 
Uoyds Bank 7X0 

kffldandBank 7X0 
NatWastmmstar 7X0 
•Rsa Brothers 7X0 
Royal BkolSeoBand 7X0 


Scomsh Widows Bank 7X0 
•Stager A Frisdandsr 7X0 
•Smrii & Wfctsn Sect 7X0 
Sui Bartdng Cop Lid 7X0 
TSS 7X0 

Unltsd Bank of KuwaiL 7X0 
UnBy Trust Bank Pta 7X0 
WNtraway Lalriaw 7.00 
Yorhslira Bank 7X0 

• Membera of London 
Investment Banking 
Association 
• In nririn klrallun 


OTHER STATISTICS 


STOCK INDICES 

' —'1897 - flare comp, . 

Aug 29 Aug 28 Aug 27 Aug 28 Aug 22 Ifloti tuw rttfi La* ' ' 


FEE TOO 4817.5 4845.4 48069 48863 4901.1 508M 4058X 90KB 988X FEE FW||hg 

FEE 250 460M 46214.46496 48500 4658J 47294 43862 (7294 13794 FEE Esotrack 100 

FEE 250 SIT 48215 48362 48807 46809 4668X 47718 43807 47718 13783 FEE Bmfeadt 200 

FEE 350 23Z7X .23405 23672 23592 2363.5 24380 20T7J 243BX .6845 FT 30- . 

HSESoKCW 2243.13 2247 J6 2Z5ZJ5 2253.12 225144 ZS742B 217829 ZSHM 13617S fTCMSurtH 

FEESmaCapwIT 2227.10222522 2224X4 222438 222032 MIB38 213902 23K381363JB FT And Wared 

FEE AB-Shoe ' 227072 2288X9 231 322 2306X4 231 2.1 12I7UB1 98078 237038 81X2 FEE GUU Mnes 


-1967 - Sneer 

Aug 29 Aug 28 Aug 27 Aug 26 Aug 22 Hgb Low Hgft 


125027 125201 1253X3 125242 7253.13 1348X2 1223.48 1348X2 
251021 258170 25732B 2579X9 2625.10 Z7S4J0 189380 278480 
2S35L30 2570184 SS347 25B6M 262243 270937 19(7.11 27K37 
310200 31 17X0 310X0 312BX0 3143.10 322BXD 2782X0 3228X0 
06X3 6665 0850 96X1 0658 B7JB 9131 12746 
125X8 125.78 12574 125X4 125X4 12888 113X5 133X7 
1411X3 1425X0 1427 JD 1449X2 1448772074X1 1270142074X1 


MARGINED FOREIGN EXCHANGE j, 
FUTURES & OPTIONS 
24 HOURS p 

http:/, 'ivw iv. unicr.cnl.com I 1 



F,i« 017’ 522 2317 






FUTURES 
OPTIONS 
& FOREX 


RIGHTS OFFERS 


issue 

price. 

P 

Amount 

paid 

up 

Latest 

Reran. 

data 

235 

IW 

12/B. 

21 

I® 

22/8 

60S - 

Nfl 

21/8 

265 

Ml 

11/0 

pm pronoun. r 



Low ■ Stock 


1279. 30pm 24pm DboanMctora 

22/8 2>2pm . I^tpm Golden Land 

21/8 230pm 140pm ixgica 

11/9 5pm 1*»pm Pandragon 


traditional options 

Brat Dealings •• Aug 28 Bpfay 

let Deeflnga ; . . Sept 6 SerOemenl 

CaStcitomi.Pet, SUMd Dtog^Stonforil Rook 


Closing - 
price p +cr- 


29pm 
2 pm 
162 1 2 pm 
3 1 2pm +1^4 


LONDON RECENT ISSUES: EQUITIES 

tssua An MkL Close 

price paid cap 1907 price Not Or. Gra P/E 

P up Em.) High Low Stock p +/- ri>. cm. yid net 


§ PP. ■- 415 398 Antofagasta Utt 402^ - - - - 

. - F P. B5X lOBlt 101 BriUolAWPrf 106 5 * - - - - 

jlOO FJ*. 200 145 Ittfla CrinnelLaW 136 UL8 21 3X13.1 
FJP. - 116 114 Qfl B 115 2275 - 3.1 - 


38 DOVER SIltEEi; LONDON W1X SRB 
TEL: 0171 029 USS FAX: 0171 495 0022 


bank return 

banking department 


Capital 

PubBc deposits 
Bankara deposits _ 

. Reserve and other accotmte 


Government eectattfas 
Advance and criher eccourts 
Premise, equlpmart: md other j 


BSUE DSW1TMB4T 


Notes to dreuUtfon ^ 

Notaa in BanktoQ Department 


Other Government secuntles 

Othnr SacurltiK 


UK GiLTS PRICES 


Wednesday 
August 27, 1897 

' £ 

..14X53,000 

1,033,168,388 

2X60.779,479 

aia2XQg,728 

6X211303,606' 

1.688X78^05 ' 
4X86^13.122 
' 537^544)82 

7.580.545 . 
' y - 89,551 t 

6X21^03.605 


22X72^39^56 

7X60545 


i nc re ae o or 
irraeae for wi 


+15,225,116 

+2TA50A72 

-71,382,509 

-28,707,022 

■+2BO82O000 

-408X40426 

+60430,101 

-481,682 

-28X05 

-28.707,022 


+270481,882 
: . -481X92 


* FJ*. 

9X2 117b 117b FalrflaldEnte 

117*1 


W2X 

7X 

2.1 74 


7X4 65 

55 fORHaUnaa 

55 


- 

- 

-430 

$150 FP. 
9125 FP. 

2904 239*z 182*2 1 

tefenHUgs 

238*2 

+4 

UL9 

5.7 

0X380 

5X6 Iffi 

95*2- 

fteSconPubteg 

96*1 


- 

- 

- - 

„ « FP. 

508.7 396*2 

330 1 

mica 

340 

+8 

- 

- 

- — 

$100 FP. 
§H0 FP. 

17X ireli 172*1 ■ 
4.12 98 32*2' 

KtautohorLota 

IwidwnJ 



LW2X 

3X 

6X 

1.7 

14 14X 
4X16X 

100 FP. 

325 112*8 
7X5 120*2 

98+1 1 

aeboune Morin 

ira 


- 

- 

- - 

5100 FP. 

105** ' 

S8S Group 

110*2 

33*1 

-2 

L24 

20 

27194 

- FP. 

: a 

134 05*2 

305 

sysnTrert H 


- 

- 

- - 

- FP. 
'•FP. 

& 
19*1 T 

Stentar Warrants 
Stylo Holdings 

49 

85 


W1X 

44 

22114 

FP. 

- 22% 

YETI B 

20*2 


- 

- 

- “ 

- FP. 

78 X 08*2 

60 VfgtanTech 

63 



- 

- - 


CURRENCY MANAGEMENT CORPORATION PLC 
*. •RsrilknaForaiptEiithangsDsaing Service via tasMemet 
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UNION TAX-SHOP LTD 

For all your tax and self- assessment needs 
Tax Returns from £60 

TEL: 0345 585573 / FAX: 0345 573376 
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GROUP LIMITED 
Steritog Floating Rata Nates 
due 1997 

In accordance with the pravfetons ol 
the Metes, notice Is hereby given that 
the rate of Interest lor Ihe period from 
August 29th, 1987 to November 14th, 
1997, has been fixed at 7.4375 par 
cent per annum. 

On November 14th, 1897 interest ol 
sterling 78.45 per steritog 5,000 
nominal amount of ihe Notes, and 
interest of starting 382X5 per surfing 
25X00 nominal amount of the Notes, 
wffi be due against Coupon No. 52. 
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Rockwell investors have 
seen sales and earnings 
growth in our electronics 
businesses of 21% and 
30%, respectively, over 
the last five years. 

Rockwell 

http: www.rockwc-li.com 
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NEW YORK STOCK EXCHANGE PRICES 
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GerinCtex.OtfiBziOD 14% 14% 14 % -A 
am Bay " 873 6% 5ft -5ft -ft 

. Ecte EnA 032180 7.- 9 9 9 -ft 

bmdm ; iz - 118 9 % 0 % Mi 

Eqfefdx. 'iOO ' ;B7-®% 8lft 92 -1 

Mkafexion TO ;' 2 ;B 0 ft 30ft 90ft 

H«A . 120-13' M 88ft 88 88 -ft 
ftnttLx ' 800 41% .40% 41ft -A 

Fretaxcy 060 22 128 22ft 2lH 2lft +ft 

an-.' 080 13 ; 6i2l% 21% 21% '+% 
-CM Me ■ *1041 34% 33% 34 -A 

BWF«X 0J8JB:.454 32% 3Zft 82% -A 
rawed 070 16 80S 20% 20ft 2d +ft 
Mdwi 12 73-! 0% ft ■ % tft 


Stock Oh. E 1001 wgb Vita Ckwx Chap Stock Bx, E IQOx Hta LdwOdm Cfeag 
Writn- 032 171037 27 26ft 26% ■% teYTmAX 054 302383 48 47 47% -% 

HejBidi 20 % % % ’ KW 10 91U21% 20% 21% 41 

Hatxi .1010 27 34 27% 27% 27% . PbbbmsB 42 500 4ft 4% 4% 

HMM 111 96 16% 16% 16% ♦% PBW 3 12 7 7 7 -% 

HmatanA 28 6>| 6% 6% «C 1B6 11 34 T4% 14% 14% -% 


5 27% Z7% 27% -% 


111 « 16 % 16% 16 % +% Pfete 
28 612 6% 6% P*K 


fextnCp OW 17- 16 16% 16% 16% -% 

tot Dam 970 5tt 5% 5% +A 

hfermtaix 49 194 10,A 10ft 10% +& 

MX .706 9% 9% 9ft -ft 

Jan Bel 15 76 2A 2% 2% A 

JTS Dtp 2645. % K % 1-ft 

KfeakCp 25 5 3% 3% S% 

Kogisr. 080 23 802 10ft 19 19% -ft 

(jberge OB6 24 97 5% 5% 5% A 

LjndiCp 40 4 89 8B » -1 

Urnrnm 15 80 56 55 55 -1 

Media Ax 02 17 17B 3B% 36% 38% *H 

UkMHdfe 637 11% 11% 11% 

ItoaU - . B) 1(^1 10% 10% 
ling A 22 281138%. 36% $8% 
M&RExpl . 10 12 H H 


SJW Capa 228 34 17 56 54% 54% 

TshPnxtexOa 15 148 12% 11% 11% ■% 

TeiSDafe 042 84 ID 39% 39% 39% +ft 

Tbannadcx 18 430 18% 17% 15% +% 

TtonnotB 28 296 iriO 39S 

TrXPNAx OSD14I 141 10% d 9JJ 

TbwnCnty . 0 fe) ft A A 
7 Ukk liter 1409 rs% .18 18 A 

IWRxxfeA 32 43 2% 2% 2% -A 

UEffiofeB 82 33 2% 2% 2% ■»% 

USCteU 29 177 30% 30% 30% -% 

VfectaA 372 30 29% 29% -% 

Vtoaff 4157 30% 29% 29% -% 

YHflETx 1.12 20. 20 13ft 13ft -% 


■ 2 ao : i% iA ift -A 'NmiDw "’ 7 « n% 11 % 11 % -% 


z 1 % i» 
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ACC Gap 
AccUmE 
AMxnCp 
Adaptodi 
ADCTd 
MsaWR 
Adobe6 
I AdrLBfllc 
MrPotpn 
ArVIcl Ate 
AdmAx 
Admtix 
AkEvrx 
AkB ADR 
UOdx 
AIICDm 
I Aten Dtp x 

Warm 

AMCXPB 

AM COP 

AtaeOaC 
MB Gold 


505 24% 24ft 3*Ji eft 
7B 15 222 27% 27>2 27H *A 
2B 151683 B2£i 61% 62%' ■»% 
13 27 51 ZD 19% itf% A 

453 4% 4% -ft 

09 31 4857 27ft 26H 2B1J -% 

IB 18 224 31% 30% 31 *% 

03 2517550 35]} 35ft 35% A 

IB 45 5522 128% 128127ft +1ft 
« 14 B3S 25ft 25% 26ft +ft 

17 11 922 29% 29ft 29^5 -ft 

1.1 19 34 425420% 420% -3% 

11 32 4785 32ft 32 32 -% 

915 6ft 5% 8% 

1 A 212 34ft 34% 3*% J 4 

IB 2 35 4ft 4% 4ft +ft 

261778 481 4553 48ft -ft 
1.1 7 334 17% 17% 17% *% 

02 20 221 42 41ft 41ft -ft 

42S 4 3% 312 

ZB 18 90 u33|} 33% 33% +ft 

IB 39 627 22% 22% 22% 

ZO £> 3399 256,1 250 254% +3 

IB 19 4318 24% 23ft 24ft -ft 

IB 10 124 31% 31ft 31% A 

21 656 19% 18% 19% +<4 

32 574 81% TO 79% -2ft 

1B12675 48ft 47ft 46% +% 

1.1 42 GS7 19ft 19 19 

BB 14 7826 33ft 33% 33% r% 

OB 5570 26% 25% 25% ~% 

45 12 56 29ft 28% 28% -S 

2B 20 1271 33'} 33J* 33% +.1 

Z8 32 1308 50,* 57% 57% -U 

OB 23 1710 154 15ft T5,'i -ft 

2 A 21 1167 57ti 57 57% A 

30 B 24% 23% 23% -% 

IB 19 2761 24ft 24% 24% A 

17 13ft 13ft 13% 

43 IB 313 40ft 33h 39ft A 

IB 43 359 #1 79% 79% -1% 

22 IB 2156 47% 46 46,*, +ft 

1.710 35 5 6 6 -% 

1.1 54 462 19>4 18% 19 -% 

3B 24 1255 34 33% 33ft -% 

ZA 31 158 6% 0% 0% A 

00 19 2217 25ft 25,'* 25ft 

00 9 351 15% 15ft 15ft 

Z4 1994 1147% 46% 47 A 

IB IB 53 20ftd2D% 20% 41 

04 181868 23% 22% 22% -% 

17 3562 22ft 22% 22% A 

20 S% 25% 25% 

3 192 2ft 2 2 A 

BB 15 285 23ft 27% 27ft *% 

IB 32 1081 73% 72% 72% A 

1.1 16 177 29ft 28% 28% V% 


Anmgaita 

AnrwwQj 

ApooeoEn 

AppUBt 
1 AppteC 


Alta Dr 
| tecxr 
Mgonot 
AlKBSDel 
MnHhx 
Artfetet 
AscendCan 
AspecfTal 
AAXBDD 
Atari 
AilBSys 
Aatfet 
AutXnfo 
AKHfeb 


-A- 

88 773 29% 
677 4 

36 W 18% 
517050 48% 
4818027 37% 
037 38 73 43% 
020 17 7500 39% 

6 zfl 7 
590 7% 

26 420 40% 

044 19 351 33% 
053 IB 385 31% 
020 23 231 30% 
153 14 881 7B% 
08815 211 27 

Q£B Ifl B) 22ft 
05B1B S3 « 
1433 10% 
1B4 18 12 20>z 
1JB 9 114 17 

8 fe) 3% 
32 168 2 

3849494 54 
08813 zO 64% 

7 201 13% 

75 6255 25% 
51 1024 11 

39 559 15% 

072 15 3762 36% 
2143 2ft 
Z60 ia 140 99% 
236331 27% 
1645433 50ft 
122 4% 
020 34 343 38% 
03631 322 35% 
3BQ 13 3163 u12% 
218910 20ft 
018 22 074 22% 
4433331 S6H 
96GB 22 
007 18 1814 26 

024 26 259 24 

024 13 280 11% 
164 128 33% 

1337 ul 0% 
044 16 617 21% 
57S 2 

64510 42% 
251439 22% 
200 10 10 4% 
20 6149 35% 
3695 1% 
024 5428 44% 

260 2ft 
13 358 22% 


- B - 

BEIB 006 59 142 11% 

Baker J 006 55 9% 

BktenLB 04311 2 19% 

BteyTf 1067 14% 

Banctoc 13 249 25ft 

Baritenfip 064 131477 28% 
Borfmortixi.JB 13 219(60% 
Bank COP 048 151119 27% 
BaacPri 15 282 40% 

BBSSdFx 080 46 27% 

BayVtew* 033 27 38 26% 
BE Aero 372060 38% 
BeudjQH 042 9 35 9% 
BanUny 76 219 13% 

BtetmW! 066 12 563 55ft 

BHAfip 012 15 85 17% 

Hhc 29 198 7% 

Btogn 325216 30% 
Bamt 011 233871 21 A 
BtackDrgx 124116 25 48% 
BUCStfw 53 7333 63% 

Bob Evans x 02! 19 BOB 17% 
BooteBB 29 56 26 

Bnteitf 4082 9 

.BradyWA 052 21 242 30% 
ERCHdgs 117 37% 

asaflncpx 1BD 13 18 40% 
Buflrix 971 11 

BridnaT 106 3 

EUrr&wn 34 21B 36% 

ButaMg 048 7 zO 35ft 


4packxeAtyust29 


DSC Cm 

OBtftnix 


-D- 

12596 29% 
WS 7 Ul 14 
318 3ft 
3(1100 21 % 
020 23 u5% 

04*28 43 29% 
404&S9 83 
0 3721 321 50% 
2 4% 
340 432 17% 
2042015% 
44 2220 41% 
3842 IH% 
22 83 47ft 
288(113% 
020 3611B0 413 
072 20 178 14% 
38 67 55 
173570 21% 
024457 41 47% 

SO 280 4% 

05B1G zfl 35% 


28% 29% 4% 
3H 4 +% 
17% 17% ■% 
46% 48+1% 
35% 37% +1% 
«%<3% ■% 
38% 39% A 
H7 7 
7% 7% -% 

39% 40% +1% 
32% 33% 

31% 31% +% 
30ft 30% 

78% 78% -2% 
26% 27 A 

22ft 22ft -ft 

39% 39% 4ft 
1010ft -ft 
20% 20% -% 
18% 16% -% 
3% 3% 

1ft 1ft A 

52% 53% *% 
64% 64% 

12% 12% -% 
23% 25 +lft 
10% 10% 

15% 16 
34% 34% -1% 

2ft 2% A 

97 97 -2% 
25% 26% -% 
48% «9A 
4% 4% 

37% 37% +% 
3134% -% 
10 U% -sl% 
24% 94% A 

20% 21% 41 

94% 94% -2 

21% 21% -% 
25,* 2^2 -% 
23% 23% 

10% 10% -% 
32% 32% «% 
I0%id2 -A 

21% 21% A 
lit lit 

41% 42ft +1ft 

20l 2 22 +1% 

4% 4% 

35 35% ■*% 

ia 1% + 

43 43% 

IS IS -% 
22ft 22% 4ft 


11% 11% •% 
9% 0% +% 
19% 19% 4 .% 
13% 13% •% 
24}} 24% -A 
28 28% -% 
49% 50 
26% 27 -% 
39% 40% 4% 
26% 27% 4 % 
25% 25% A 
35% 35% -% 
9 9-% 

12% 13 vft 
54% 55A 4ft 
17 17 ■% 

6% 7% 4ft 

39% 39% 

20% 20% ft 
47% 47% 

62% 62% -% 
17% 17% 4ft 
25% 26 

8% 6% 4 -% 

30% 30% 4 % 
36% 37% 4-% 
39 39 -1% 

10% IIS A 
2% 2% ft 
35% 35% ft 
35S35S -ft 


13 1106 
304 

020 201446 
2807 
21 an 
127 12 148 
31 4233 
207 

81 160 
818 
107 
1 2100 
028 4412911 
7 

24 330 
B914G8 


010 32 422 
IS 227 


5% 5 5ft 4ft 

29% 79% 20 4ft 
30 29% MS A 
6ft B 6ft A 
48% 47% 48ft -ft 
71% 71 71 ft 
5130%30a A 

4% 4H 4ft -ft 
15% 15% 15% 

an as 3» 

3% 3% 3ft A 
SiftH 

42ft 41% 41}} -1ft 
5ft 4% 4% A 
30% 29% 30% ft 
11% 11% 11% 4ft 
10% 9% 9% -ft 
23% 23% 23% ft 
37 36% 36% ft 
U 11 19% 11 4 ft 


FtonH 

RuWGH 

FOorlA 

FoorU 

FOflESy 

Fosfer A 

FriFinl 

FriHawtex 

FukrHB 

FribAi 


- F - 

72 41 7% 
13 13 16 % 
OJB 601761 57% 
088 25Z040 59 

5 486 14% 
487 18% 
080 19 2633 42% 

068 184713 28% 

1J20 18 3778 53% 
128 20 103 47 

321388 46% 
202 960 ifl 0% 
22 33 8 ft 
O131B0665 7ft 
013 164762 ?ft 
6020496 20J1 
12 260 5% 
060 22 411u32% 
124 14 1928 36% 
074 15 114 55% 

069 T7 188 28% 


7% 7% ft 
15% 16% 

55% 57% ft 
58% SBft -ft 
13% 14 ft 

17% 17S A 

40% 42% 4-1% 
20% 28% +1% 
51ft 53% 4-1% 
48% 48% 

44% 45 -IS 
10 10 % 

B% 8% ft 
7% 7% - 

7% 7% 

20% 20ft 
5 5% ft 
31% 32% ft 
38 36% ft 
54% 55ft +ft 
27ft 27ft 


BBAgp 

GW Sen 

Cafes 

Gtenufto 

GeH CD 

GnlSMx 

Gerty* 

GanWb 

SeDBai 

Gnus me 

Genzymef 

GootekCm 

GtaanQt 

GMdtagd. 

GHiBon 

GkBa 

Good GBP 

teakaSya 

Green APx 

toama 

ST1 Carp 

BxWSrgx 

Gyntoam 


- G - 

37 s% ft 

007 24 716 35% 34}} 
301 ft 2ft 
19 A A 
13 619 22% 22% 
044 18 9 31% 31 

13 217 16 15 
5097 SA 5A 
X 476 24% 23% 
618 8 5% 

2334 28% Z7% 
2598 4ft 4A 
16 739 22% 22ft 
012 99 21% 20% 

231 5 4% 4% 

399 10ft 9% 
469 Bft 7H 
088 14 150 7ft 7% 
015 18 24 10% 10% 
* A it 
123 7% 7% 
U20S1000UZ3A 22 
19 3205 24% 24% 


- c - 

CTee 96 225 39 38% 38% -% 
Cxfet&Q&uaaO 27 643 rrt 8% 17 17% ft 

Carre Cp 1144 8 7% 7% A 

CeJIDcra 101 44 1B% 15% 16% 4ft 

Candela 112 27 4ft 4% 4ft 

OhSbs 16 950 5% 5A 5% A 

Qnanfecx048 X 3O139%138%130% ft 

CafexiQax084 16 33 40% 40% 40% ft 

CassyS 012 20 201 22% 22ft 22% ft 

Crigen 447 10% 9% 0% -% 

IBICp 18 38 10 9 9%-% 

Crifecoi 2994035 u46 44% 44% A 

CFttk 096 19 426 39% 38% 30% -ft 

CntlSpr 11 238 17% 17ft 1ft -% 
Oanflbr 71 4% 4% ♦% ft 

Cttepterl 1 J» 18 3728 54% 53 54% 4-1 A 

OwnSh 3817 6, 1 * 5% 6 

CtmtfMn 1690 lA 1% %V ft 

QdrooCP 673730 22% 21% 22% -A 

CfenFn 1B4 17 175 B1% 7tfj B1% ft 

CH&sCp 030 36 273 70% 69ft EEB% A 

Ortllx 027 161314 25ft 25% 25% A 

CXaxi 222 55 15}} 15ft 15,*, -% 
OmnLf 8185 17/. 17 1?A A 
DsaxSyx 494SS20 7B& 74% 75% ft 

CtesiMt 245 2% 2ft 2ft -% 

CocaCofeB XI0O 30 117u52% 51ft K% ft 
CHBAtem zO 1% 1% 1% 

CDgnaxCp 67 4873 36ft 37% 38% ft 

doom 38 1 811 32% 31% 31% -% 

Coherent 18 804 46% 45ft 45% -% 

CDtegn 020 23 516 20 19% 19% -ft 

GoHfeax 13M2 350 24 23ft 23% ft 

Confer 024 15 965 27% 26% 26% ft 

QBOH OJB 648 23ft 23% 23% A 

CmcstASp 009 7790 23ft 23 23* ft 

CarenEkshnOK 15 93SuS4% 52% 53% ft 
CfeOHC 214 35 34% 35 ft 

QfeUSflrw 1799 12% 12% 12% A 

CaiBbAjg 272 Bft &A UA A 

Comtoxn " 210 4% 4 4 

CnMDatd 9 29 20% 20 20% ft 

CD0R(A)x 060 172101 384 36% 36% -1% 

Cupyato 1ZTO 4fi 4% A +4 

CDtmBWi 054.12 W 36 35ft 35ft ■% 

Costco 3110296 38% 35% 364 +4 

CovntrjCp 71296 17 16% ift -ft 

BacterB 002 25 3258 31% 30% 30% ft 

Cffedacii 1012970 19% 19 19% -ft 

Crown Rta Bt. 64 B% 8% 

Can fl S34ul7ft 19% 17ft +ft 
pjtagrt 722 10% 9ft 10 ft 

C*h 1067 28% 28 284 A 

Mnn ■ 1135 <4 4$t 4A 


- H - 

17 10 0 BI 2 
W 14 810 d43 
016 48 6294 74% 
231593 56S 
15 21BU13% 
36 944 17% 
5676 2% 

lozioa 10 ft 

25 359 33% 
060 141814 23% 
20 <22 25% 
056 23 158 SBft 
020 (1 103 16% 
080 18 1778 32ft 
10 201 0 % 
14 6218 34% 
751 3% 
47 2A 


FRSpx 005 
KlnM 

lilliUI 

knnnopfr 

nTRa 


totewfc 
hrtbydA 
hrecsB 005 
lonfciNJA 
ItoYBkxfe 101 


29% 29% A 
109 VS -2 
3% V* 

20% 21% ft 
ft S% ft 
29% 29% 

90% 924 *& 
2ft 56k 
4ft 4ft ft 
17 17 ft 
14% 15 
41 41% +% 

1H 1% ft 
4ft 46% ft 
13A13A A 
41% 4lA ft 

14 14 

54% G5 
19% 20ft ft 
46% 4ft ft 
4ft Aft .A 
35ft 35ft 


Stock Ite e IDh top uwr 

LanapMcs 130 ft S 

Lanrtad 14 316 17% 17% 

Uoncpp 23 602 5% 5% 

Lxtte5 301975 66 63}} 
Imran Pr 056 14 341 27ft 25ft 
Loditn 721231 3% 3ft 
Lie Tech 02022 274 28% 23 
lAAc 22 213 17% 17 
ltetOtfMxQ.14 20 17 U3B 38 
LtotaTS 024 384474 88% 65% 
UqriEkx OS 14 6 38 35ft 

UnSm 102148 17A 617 
LewSSr 25 z0u40% 40% 

LTXCp 1958 8 7% 

LMH DBS 25 651 43041% 


35ft -% 
17A A 
40% +2% 
7% ft 
42ft -2ft 


20% ft 

4% ft 


22tt ft 

24ft ft 


8 8ft ft 

42% 42% ft 
71ft 71% -2% 
55 55% -1% 

12% 13A *i\ 
19ft 18% ft 
2 A 2?« A 
10ft 10ft 
32ft 32% 

23 23% A 
24% 24% -% 
57% 58ft 
16% 16% A 
3ft32% A 
8A B% A 
32% 33 ft 

2ft 2it A 
2A 2A ft 


211150 n2B 25 25% ft 
59 1% lA 1% A 
99 MB 9% 7% 9% ft 
765 1ft 1% 1% A 
774 18% 17% 18 A 
13721 "BA 8A A A 
12 175 13% 13 13% ft 
7589 13ft 13% 13% 

72 212 15ft 14% 15% ft 
jo ft A A 
2400960 93% 01ft 92% -% 
12B54 4% 4 4% ft 

40 Z74 28% 27% 28% ft 
20 1068 28 27% 28 ft 

1855 Ml 9% 9lt A 
2795 U3}} 3 3ft ft 

4098 15% 14% 10ft 41ft 
174488 9% 0% Oft ft 

14 39 24U 24% 24% A 

15 835 21% 20% 21 ft 

20 17%dl7% 17% 

38 11 216%215%218% -ft 


OCtakW 

Ddri* 

OdriktA 
OHrixim 
OgWwyM 1 -BD 
OhtoCai IS 
OKBdRnx IS 
OUMdBx 092 
Ontamcorp 138 
OmMcb 
O recto 
Ob Saw 
Obotedi 
OragMeta 
OrthaOx 
Otofe 

ONagnAidUS 
OtedssftT 030 
OtaTaix IS 
oxteMh 


-o- 

7 20 15ft 
301312 30ft 
9 27 14% 
173740 10% 
B 291154ft 
11 657 47ft 
181671 61ft 
18 450 44% 
14 2 n 52 
BO 3ft 
4583610 SBft 
342280 21% 
26 2540u51% 
118832 aft 
45 10ft 
88 16 8% 
Z7 163 25% 
« 107 15ft 
13 458 33 

487001 74 


- J - 

20 94 15% 15% 15ft A 
17 48 7H 7ft 7ft ft 
17 14% 13% 13% 

4B6 lift 11% 11% ft 
0.10 37 2297 30% 29ft 29% A 
140 15 ZD 45% 46% 45% +% 
032 14 607 16% 16% 16% A 
01B 1612D1 u15% 14% 14% ft 


-K- 

II Safes 008180 26 1B% 15% 19% ft 
KsrmnCp 044 27 223 18% 19ft 19% A 
Kfey&x 088 16 306 33ft 32}t SSft ft 
HAN 1.16 18 403u45% 44ft 45 A 
KLA-Tn 5711282 72% 70ft 70% -IA 

KHA 'TO ft ft ft 

Xoatf 179481 173 17% 17 A A 

Kritaf 08B1 47% 45% 45}] A 


-L - 

Irixnsx 072 44 K16% 1619% ft 
IxddFin 21 48 15% 15% 15% ft 
Lwifedi 18031 SB 55% SBft -1ft 
LncKfer 078 171100 52% 51ft 5lS A 
Usnccfc 988 » 811 21% 21ft 21% ft 


- P- Q - 

Paccar X Z 10 191172 49% 47% 
PSCOrfeop 014 TO 31 10% 10% 
PtOM 27 25 GG% GG 

PHW 8 281010 69ft 68 % 

ParamT 4410395 47ft 45}J 
PtatKXf 024 485140 34A 33ft 
Ptofeas 050 23 3 13% 13% 

PamTrty 1 7 89 32% 3r% 
PemVbgx 00016 8 28% 27ft 

Parted)) 58 2ft 2A 

PfenmstLxH2D 38 9 33% 32% 

PecpBnkQ 088 2D14M 28% 27! i 
PeopMH 078 18 958 37ft 36% 
PaaptaH 12714235 SSA 54% 
Pantoo 2440/3 14% 1 A 

PETeMAHT 1716561 A 8 % 
nranrtv 50 3483 21 % 21 % 
PtoenxTra 2B 590 15ft 15 
PhpQiAra 244 8 % 6 }] 
ncurate 24 4514 12 Jz 12 % 

PkaaetGpx 040 36 1337u32% 31% 
PtoneaiSt 012 14 708 15% 14% 
PM 332712 20% 19% 

PHadft 35 707 TO 19% 
PLOT* 11 20 u9% 9% 
Fieri* x 098 9 161 ?1 20ft 

PWril 14 IB IBft 15% 

Pita lie 020 15 IE 1ft 18% 
PWafef 1251202 40% 39% 
MAP* 15115201)32}} 30% 

PIWI1M 19 209 17ft .16% 
Oafcomm 47KBBS 48% 45% 
Ota food 23 S) 41ft 41ft 
Ouaton 1813788 36% 34% 
(u*$ft a 117 3<A 33,** 
QUMMS 177 706 80ft 78 


Star Ids. t IBs 
EtegFinCp 080191340 
Rtedgan 174 

FktedMod 23 Ifl 
Ftetfxnd m 

fteutexx 125 213017 
RoadnExprrfia 16 46 
Wigatx 01215 S3 
RaaSr 0.18145668 
RIISMM 17 406 
RDpBti S 43 
ffUkC. 052 201183 
FtanFnte 11 518 


»34% 
1ft 1ft 

23% 23% 
5>2 5 

60i| 60*2 

23 22ft 
7ft 7% 
29ft a 
18ft 18 
8 7ft 
20ft 20% 
9A 0A 


34% -ft 

1ft 

29% 

5ft A 
90% -ft 
23 ft 
7% -ft 
29ft ft 
19 -ft 
7ft -% 

2D& A 
9% 


HODii CUB 1B71548 28}| 2B,V 20ft ft 
MS cars 20 1003 23ft 29ft 23ft ft 
MKMX 020 7 B 12% 12% 12% ft 

Madge 915SM 9% 7}J B -ft 

Man 9« 27 327 Z7 26% 26% -ft 

Itadca 408 12ft 11% 11% -ft 

Italia Dr 3117158 24% 23% 24 ft 
UarifiiMQ.44 12 34015% 14% 14% 
Meh&ax OBO 2D1200trf7% 45% 47+1% 
Uabtett 206 4ft 4% 4 % -% 

Mafemfe 362300 68% »% 60% +1% 
WflraTR 033 17 285 u23 22% 23 ft 

UaOomUt/ OBO 94 5SS 23% 23% 23% A 

Mriarina 26 9 15% 15% 15% -% 

I Mentor Cp 010 281076 31% 30 30% -1% 

Menkfi 442333 lljj »A «% -% 

MareantB 080 15 099 28% 28% 28% -% 

MeroaiW OJB 10 3S4 10A 10% 10% 
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The state of Mexico 

Ernesto Zedillo, Mexico's president, 
will deliver his State of the Union 
address today. The speech, delivered on 
the first day of sessions of the 
country’s new Congress, has caused 
unprecedented controversy, since 
opposition legislators have demanded 
the right to reply in Mr Zedillo's 
presence. In the speech, Mr Zedillo is 
expected to emphasise both Mexico's 
economic recovery and its transition to 
greater democracy. The session of 
Congress that begins on September 1 Is 
expected to be dominated by economic 
issues, principally the country’s budget 
deficit and a possible reduction in 
value added tax. 

Central American tour 

Lee Teng-hui, Taiwan’s president, this 
week starts a rare overseas trip to 
bolster ties with Taipei’s diplomatic 
allies in central America and the 
Caribbean. He is scheduled to attend a 
global conference from September 7-10 
on the expansion and administration of 
the Panama Canal, which the US will 
hand over to Panamanian authorities 
in 2000. The trip has been condemned 
by China, which regards Taiwan as a 
rebel province. Beijing has called on 
Panama to revoke its invitation to Mr 
Lee, who Chinese authorities allege is 
secretly fomenting Taiwanese 
independence, a claim Mr Lee denies. 
The Taiwanese president’s trip will 
also include a stop in Paraguay. 


Sleep in peace 


Snoring can 



relationships - 
and there are 

about 10 m 
snorers in the 
UK. many of 
whom are 
probably doing 
just that This 
week has been proclaimed “National 
No Snoring Week” in the UK by 
London's Harley Medical Group. The 
aim is to highlight the potentially 
devastating effects of snoring on 
relationships and to offer snorers and 
their long-suffering partners a solution. 

A show of arms 

George Robertson. UK defence 
secretary, is opening a defence 
equipment exhibition at Famborough 
airfiplri, Hampshire, lBri pInnH (to 
September 5). The exhibition, organised 
by the Defence Export Services 
Organisation of the UK Ministry of 
Defence, has as its theme services 
logistics and equipment support There 
wfll be a maritime display at 
Portsmouth Naval Dockyard. More 
than 200 exhibitors have signed up to 
appear and delegations from 57 
countries are due to attend. 

Danes in UN talks 

Kofi Annan, the UN secretary gener al, 
arrives in Copenhagen for talks with 



Chicago Board of Trade, the world's 
largest derivatives market, are 
expected to announce new products. 


The Internationa] Olympic Committee win announce on Friday which of the five contenders has won the race to host the 2004 semes 


Danish ministers on UN reform. He 
will also preside over the 
establishment of a brigade staff for the 
multinational UN Stand-by Forces 
High Readiness Brigade (Shlrhrig), to 
which troops and equipment will be 
supplied by the Nordic countries, 
Canada, Austria. Poland, the Czech 
Republic and Ireland. The force is due 
to be ready for rapid deployment for 
UN peace-keeping operations by 1999. 

Chile-Japan meeting 

Eduardo Frei Ruiz-Tagie, the Chilean 
president, arrives in Japan, to hold 
talks with Ryu taro Hashimoto. Japan's 
prime minister, and hunting politicians 
ami industrialists. The talks will focus 
on bilateral relations and Japan's 
recent efforts to expand relations with 
South American countries. Japanese 
companies have invested heavily in 
Chilean copper facilities, and Chilean 
wine sales to Japan have surged in the 
past two years. 

Landmine conference 

The conference on an international 
treaty for the banning of anti-personnel 
mines opens in Oslo (to September 19). 
More than 100 countries engaged in the 
Canadian-sponsored “Ottawa process" 
are due to meet to discuss the treaty. 
Negotiations will centre on 
transferring political support for a ban 
into an international legally htniting 
treaty, banning die use. export, 
production and stockpiling of 
anti-personnel landmines , to he signed 
In Ottawa in December. Last month US 
president Bill Clinton, announcing a 
significant policy decision, said that he 
would be sending a delegation to the 
meeting, where the US will argue 
strongly for an exception to be made of 
South Korea. 


Public holidays 

Labor Day in the US: Canada, 
Malaysia, Mexico. Slovak Republic. 


I TUESDAY 


Officials say the new code is vital to 
stimulate economic growth. 

FT Survey 

FT Review of Information Technology. 


Sarajevo In focus 

The third Sarajevo film festival is due 
open today (to September 10). The 
festival will show 65 Aims from 20 
countries and will open with Perfect 
Circle, the first Bosnian film to be 
made after the recent conflict. 


I THURSDAY 


I WEDNESDAY 


Mandela In Switzerland 

President Nelson Mandela of South 
Africa is today due to pay his first 
official visit to Switzerland, returning 
home a few hours before the verdict is 
announced in Lausanne on South 
Africa's bid to host the Olympics In 
2004. Mr Mandela is scheduled to be 
accompanied by Steve Tsbwete, sports 
minister, and two deputy ministers. He 
will go to Lausanne on Thursday to 
meet members of the South African 
Olympic delegation. The first day of Mr 
Mandela’s visit will focus on the 
growing trade relationship between the 
two countries. 


Duma returns 

The Russian parliament will return 
from its summer recess. Among other 
issues it is expected to debate the 
austere 1998 draft budget, which has 
already been prepared by the 
government. Pa rHatwpntarin na are also 
expected to debate a new tax code, 
already approved in the first reading. 


Hashimoto visits China 

Ryutaro Hashimoto, Japan's prime 
minister, is du e to arriv e in fihtna for a 
four-day visit as part of a programme 
planned to commemorate the 25th 
anniversary of the np priwKqatinn of 
bilateral relations. The visit represents 
a daunting diplomatic challenge for Mr 
Hashimoto, timing amid an escalating 
bilateral row over Japan's plan to boost 
its regional military profile and 
actively support US forces In times of 
emergency. Tokyo has refused to 
exclude Taiwan, which China regards 
as a renegade province, from its 
definition of areas which, in the event 
of conflict may require Japanese forces 
to support US troops. Mr Hashimoto 
must also contend with China's 
frequent references to Japan's wartime 
atrocities in the country. 


Discussing derivati v e s 

Executives from International fimmrfai 
institutions and derivatives exchanges 
are meeting in BOrgenstock, 
Switzerland, far the lBth annual 
meeting of derivatives markets 
participants (to September 7). They will 
discuss topics such as the purpose of 
an exchange, product innovation and 
preparations for European economic 
and monetary union. Deutsche 
TerminbOrse, the Frankflirt-based 
futures and options exchange, and the 


Nudsar gathering 


m 


About 450 
nuclear 

industry 
experts from 30 
countries are in 
London for the 


uranium 

Institute 


symposium, which *hk year will focus 
on growing concerns about climate 
change, Nuclear power provides only 

17 per cent of the world's electricity. 
The industry will argue that it has 
addressed concerns over radioactive 
waste management ar »d that the 
environmental honeffla of nuclear 
energy - It creates no carbon dioxide 
emission? or other “greenhouse” gases 
- outweigh its impacts. 

Anniversary tour 

President Jorge Sampaio of Portugal 
begins a 10-day state visit to Brazil on 
the occasion of the 175th anniversary 
of its independence from Portugal- The 
focus is on cultural cooperation and 
loading figures from the arts, science 
and the media will be among his 
50«trong delegation. The two countries 
hope to breathe more life into the 
Community of Portuguese L a ngu age 
Countries, a commonwealth of seven 
nations set up a year ago. Portugal, a 
big consumer of Brazilian soap operas, 
will also sign an agreement on 
television production during the visit. 

Rockabllta 

Christie’s in London is 
out to attract collectors 
of pop memorabilia 
with a sale today which 
includes four Remco 
inflatable Beatles dolls 
from the 19G0s. They 
are expected to fetch £200-£400. 
Madonna’s black satin bustier, adorned 
with sequins and tassels, is expected to 
go for £4,00046,000, while a gold disc 
presented to Eric Clapton for his song 
Layla is expected to fetch £L,00041,500. 
A menu signed and annotated by the 
Beatles for the suppa following the 
p re mier of onp of their films is 
expected to see a price of £2^0044,500. 

Golf 

Canon European Masters at 
Crans-sur-Sierre, Switzerland (to 
September 7). 

FT Survey 

The Business of Travel. 



FRIDAY 


Racing towards 2004 

The race to stage the 2004 Olympic 
Gaines will end to day in Lausanne. 
Switzerland, when the International 
Olympic Committee annnnnces the 


winning dry. Fiva are stillin 
contention, with Rom* the favourite. , 
followed by Athens then Buenos Airte. 
with Cape Town and Sfockhoto 
coming; along behind. Sweden’s Md to 
stage the games has heett marred bya 
series of banbattacks by a 
httifrfcnown grots* oaffisg itsaff “We 
Who Built Sweden", it dates hatting 
tbeOIympfca would be a wait# of time. 
Greece WBsfeten ft has termed ta 
chances of winning after successfully 
hosting the World Athletics 
Championships jb Athens lastinootiL 
However Theodoras Pangalow, the . 

Greek foreign minister, has accused. 
Prime Nebfolo, world athletics c h fot, of 
meddling In politics by disparag in g - 
Athens* bid to host the Olympics. 

FT Sunrwy 

Reinsurance. 


WEEKEND 


Public holiday* 

Saturday: Mauritius. Pakistan 


BU farm reform 

European 


agriculture 
ministers begin 
a tbreeday 
informal 
meeting in 
Luxembourg bn 

Sunday with 
ferm reform 
high on the agenda. The European 
Commission sees change, including 
reductions in prices, as an essential 
precursor to union enlargement and 
the next round of world trade 
negotiations. Germany and France art 
expected to be the most resistant to 
reform of a sector that accounts far 
nearly half of the union's budget. . . 

UUP consider peace tsHci 

The Ulster Unionist Party Council is 
due to meet in Belfast mi Sunday to 
discuss its approach to the all-party 
Anglo-Irish peace talks next month. 
Last month saw the first ever debate 
on British television between Northern 
Ireland unionists and the political wing 
of the IRA. The UUP had previously 
argued that to engage with Sinn Fein 
was legitimising the terrorists. The 
debate raises the prospect that the UUP 
may be softening its opposition to the 
planned all-party talks, which Ms Mo 
Mowlam, Northern Ireland secretary, 
wants to launch an September 1$. 

Sumo summit 

The annual 15-day autumn grand sumo 
tou rnam ent opens in Tokyo on Sunday. 
The event is a highlight in the sumo 
calendar, and draws tens of thousands 
of spectators to the palatial Kokugflean 
stadium in northern Tokyo. 


Motor racing 

Sunday*. Italian Grand Prix, Monza, 

Compiled by Bob Vincent 
Fax: (+44) (0)171 873 3194. 




t? as We 


ECONOMIC DIARY 


Other economic news 

Monday: New car 

registration figures in Japan 
out today will be watched, 
for the continuing effects of 
the rise in the domestic con- 
sumption tax. Weakening 
income data suggest that a 
fifth consecutive monthly 
fall is unavoidable. 

Tuesday: The US NAFM sur- 
vey of purchasing managers 
is likely to be slightly lower 
in August than in July, but 
still with a strong reading. 
Wednesday: Another strong 
signal from the service 
industries in the UK’s Pur- 
chasing Managers' Index 
would confirm the sector's 
continuing gains over manu- 
facturing. 

Thursday: More signs of 
Japan's weak consumer 
demand could come in the 
July real household spend- 
ing figures. Bad weather 
during the month and tbe 
aftermath of tax rises on 
retail purchases should 
depress spending further. 
Friday: August's US employ- 
ment report, including the 
latest non-farm payroll num- 
bers, could be distorted by 
the strike by 185,000 UPS 
workers last month. Other- 
wise, continuing strong fig- 
ures for hours and average 
earnings should be seen. 
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A CROSS 

1 Thumbs up for it (8) 

5 Gaoled drunken ancient 
(«) 

10 Fiddle for a dance (Si 

11 Master of the Rolls? (9) 

12 Hunt me one out among 
the dishes on offer (2. 3.4) 

13 Imagine being decorated (5) 

14 Sally, the lab assistant (6) 
is Company tax that is 

adjusted for imported 
objects (7) 

18 Its root goes into a stew (71 
20 Physical exercises I put off 
when on board (8-8) 

23 Ventured again to take 
father out (5) 

24 Special outfit for a round- 
the-world trip? (5.4) 

25 Performed a crime perhaps 

- sent to prison (9) 

26 It may be a soap works (5) 

27 Somewhat sooner (6) 

28 End with Edward being 
confined to a snail room 
( 8 ) 


DOWN 

1 His work is bound to 
receive public attention (6) 

2 Quite vain, to be blunt (9) 

3 Place to make one's name 
as a contractor (22.6,4) 

4 Article c jo foreign currency 
includes one that's out-of- 
date (7) 

6 Tribute provided by the 
gallery for inborn talent? 
(4.4A4) 

7 Possibly Indian form of 
canoe (5) 

8 Time for a three-year-old 
race (5,3) 

9 He felled to turn the tide (6) 

16 Unwise to give child 
naughty book (9) 

17 Director has the staff 
dressed in purple - royalty 
coming (6) 

19 Throws stones in 
onslaughts (6) 

20 It can break rising young 
men (7) 

21 Bear right to enter London 
thoroughfare (6) 

23 Relax the terms of refer- 
ence (5) 
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MONDAY PRIZE CROSSWORD 

No.9,468 Set by DANTE 

Six bottles of Davys Celebration Champagne for tbe first correct solu- 
tion opened and three runner-up prizes of £40 Davys food and wine 
vouchers redeemable in person or by post These prizes are available 
only to winners living in Rn gfanri, Scotland and Wales. Winners with 
overseas addresses win receive a set of silver-plated place rown«» bases 
and cards. Solutions by Thursday September li, marked Monday Cross- 
ward 9,468 on the envelope, to the Financial Times. 1 Southwark Bridge, 
Lond o n SEl 9HL. Solution on Monday September 15. Please allow 28 
days for delivery of prizes. 


Address—.. 



On our long-haul MD-Ils, we are iiutaliing new 
48 p reclining seats in Business Class, up from 27°. Seal 
pitch grows to a full 47 inches. So raise the legrest 10 
almost horizontal, lean way back and relax. And bold 
your glass straight, http:viww.swissair.com 

*“*“*■^7 worlds mast refreshing airline. 


WINNERS 9,466: Mrs W. Whalley, East Grinstead, West 
Sussex; JJD. Little. Stoke Bishop, Bristol; M.T. Wells, 
Greenwich, Connecticut, USA; RJl Williams, London N6. 


Solution 9,456 


□noowonn 

01 r 13 0 13 0 Q 

HHnraan □OQHEnnc 
0 i.i n a a pj o b 
rcaaBnnnD nanoBB 
n n a in n b b 
naniH aHaHnanoDB 
a ra id h q q 
piQtiBnnnncDCJ arann 
n 0 a h ci ii n 
uannmn aannBHnjB 
□ iTiaHoninB 
ppnejQBnn [DBannci 
Q fi B H B B B 
BPBHranaii] sEciciBn 
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